


FPeNATIONAL 
UNDERWRITER 





THANKSGIVING DAY will have a deeper 
significance this year, as we realize its meaning 
to our fighting men on far-away battlefronts. 
While we observe this traditional American 
holiday in the safety of our homes, let us 
remember the sacrifices of our fellowmen. 
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Sit back in that big, soft, easy chair of yours 
and think . . . think about your home. Look 
around the house for a moment, and live again 
its life. 

Remember the day you bought your first 
furniture? It was a thrill, wasn't it? You 
didn’t even mind the cost. And think of all 
you've added since that first eventful day... 
the silverware, rugs, curtains, kitchen equip- 
ment. . . the linens, books, radio and records 
And don’t forget your closet full of clothes 

. and your wife's clothes . . . and the chil- 
dren's 

Gee! You've got more than you thought 
you had . . . and it cost you plenty of money. 
Now.. 


those things that make your house a home 


an important thought . . . are all 





* * * AFTER YOU SHOO THEM OFF TO BED 


insured? You think so. You have fire insurance 
on your house. But think again. Does it 
cover the contents of your home? Many, many 
persons either forget to buy fire insurance for 
the contents or fail to adjust such insurance to 
the growing value of their homes year after year 
These are no times to feed dollars to a fire. 
In addition to buying War Bonds, invest in 
sound insurance... to “‘freeze’’ the security 
. tO protect your savings. . 
to give yourself freedom from worry over loss. 
See The Man with the Plan, your local Em- 
ployers’ Group Agent. Let him show you how 


of your home. . 


inexpensive sound insurance is. Let him make 
a free analysis of all your protection and give 
you a guiding plan for the fire and casualty 
insurance you need in trying times like these 


The Man with the Plan brings you News by Cedric Foster 


Sunday evenings over a national hook-up. Consult your radio page for time and station. 
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11 W.S.R.A. Members Believe U. S. Forcing Issue 


on Chaos or Domination 


Seek Place in 
Factory Setup 


Program Provides for 
Reinsurance of Smaller 
Pool in F.LA. 


With applications for membership in 
the Factory Insurance Association 
mally submitted on the part of 11 com- 
panies belonging to the Western Sprin- 
kled Risk Association, the program has 
now been all but completed for extin- 
guishing the W.S.R.A. After the new 
members have been approved and ad- 
mitted to membership the W.S.R.A. 
staff will be taken over by the F.I.A., 
its business reinsured by the F.I.A. and 
its liabilities liquidated, according to the 
program. However, the W.S.R.A. has 
not acted as yet. 


Companies Making Application 


The 11 companies consist of Firemen’s, 
Concordia, Girard F. & M., Milwaukee 
Mechanics and National-Ben Franklin 
of the Loyalty group; Pearl and Eureka 
Security of the Pearl American group; 
American Equitable of Corroon & Rey- 
nolds, Northern of New York, Stand- 
ard Fire of Trenton, and Potomac. 

At a meeting of the directors of 
F.L.A. in New York last week, these 
companies were approved for member- 
ship and the formality is now being com- 
pleted of submitting their names by let- 
ter to the entire membership for ap- 
proval. 


Several Are Not Applying 


A number of the W.S.R.A. compa- 
nies, it is seen, are not applying for 
FILA. membership, including Millers 
National, Ohio Farmers, Merchants of 
Denver, Gulf, Merchants of New York, 
Meserole companies, Security of Daven- 
port, and Buffalo. 

Pacific National which has been a 
member of the W.S.R.A. and which has 
also been a member of the old Pacific 
Factory, has been a member of the 
F.I.A. since July 1. 

The 11 new members are expected to 
take up 65 shares of the F.I.A. out of 
a total of 1,000 shares outstanding. Fire- 
men’s would take 15 shares and each of 
the others 5 shares. 

The fact that the W.S.R.A. would 
likely go out of existence became known 
last May when word got out that Fire- 
men’s desired to become a member of 


the F.I.At 
Operates Very Widely 


W.S.R.A. has operated on a national 
basis, except for the Pacific Coast, and 
in addition to the Chicago head office, 
has operated offices at New York, Phila 
delphia, Detroit and Columbus. Its mem- 
bers have consisted of companies that 
are members of the Western Insurance 
Bureau or that are non-affiliated in the 
middlewestern field. W.S.R.A. has op- 
erated along almost identical lines to 


for- 


F.I.A. and the commission scales are 
identical. George N. Porter is man- 
ager; H. A. Clark, vice- president and 


western manager of Firemen’s, is chair- 
man of the executive committee, and 
Vincent Gallagher, assistant U. S. man- 
ager of Pearl, is president. 

A number of meetings were held and 
certain company members of the W. 
S. R. A. indicated a desire to go into 
the larger organization. When it be- 
came certain that the W.S. R. A. would 


NEW YORK—Maneuvering the in- 


surance companies into the position 
where they will beseech Congress to 
enact federal regulatory legislation is 


the government’s strategy and is the 
only possible explanation of its prose- 
cution of the Southeastern Underwriters 
Association and its opposition to the 
Bailey-Van Nuys bills, in the opinion 
of a number of insurance men who have 
followed this situation closely. 

Their reasoning runs along these 
lines: The government is not really in- 
terested in collecting fines, sending peo- 
ple to jail, and creating chaos in a major 
industry by forbidding the insurance 
business to do what is permissible in all 
states and compulsory in many. Despite 
the contention that the insurance busi- 
ness is just like any other, the sovern- 
ment people are smart enough to know 
that it is not and that there must be 
regulation or else chaotic conditions that 
could be disastrous for policyholders as 
well as for companies. The advantage 
would lie with the strong insurers able 
to afford the best managerial talent and 
having the most ample resources, while 
the big buyer would have a decided 
advantage over the smaller purchaser 
of insurance, both in being able to bar- 
gain effectively for cheaper rates and in 
getting sound information on which in- 
surers were in the best position to 
weather the competitive storm. 


Would Aid Big Business 


On its face, therefore, the govern- 
ment’s attitude in prosecuting the South- 
eastern Underwriters Association and 
opposing the Bailey-Van Nuys bills is 
playing directly into the hands of big 
business, both in and out of the insur- 
ance field—certainly a novel course for 
the present administration. Hence, the 
only sound explanation is that the ad- 
ministration has no expectation that the 
Sherman act, provided the Supreme 
Court holds insurance to be commerce, 
will ever carry through to its logical 
conclusion of forcing insurance compan- 
ies to compete without restriction in the 
matter of price. 

The government can only be betting 
that, faced with chaos and baffled as to 
which laws to follow, the insurance bus- 
iness will be begging Congress to set up 
regulatory machinery so that what can 
no longer be done under state super- 
vision because of the Sherman act can 
still be accomplished in the only alter- 


Procopio Succeeds 
Beck as Head of 


Navy Insurance 
WASHINGTON—Lieut. S. F. Pro 


copio will succeed Lester Beck as chief 
of the insurance division, office of pro- 
curement and material, Navy Depart- 
ment, Dec. 1, it was learned here. Lieut. 
Procopio was formerly assistant super- 
intendent of underwriting for Employers 
Liability in New York City. A gradu 
ate of Harvard, he has been Mr. Beck’s 


assistant since May 18, 1942. He was 
promoted to lieutenant in September, 
1942. Mr. Beck resigned to become 


executive vice-president of Pennsylvania 
Casualty. 


pass out of existence a number of discus- 
sions were necessary to establish just 
what companies desired to go into the 
F. I. A. and what companies could 
count on being admitted if they should 
make formal application 


native manner, namely through federal 
regulation. 

One man who has been following the 
case closely remarked that the govern- 
ment’s proposal to apply the anti-trust 
laws to insurance is like curing a head- 
ache by cutting off the patient's head. 
Since the government has emphasized 
rather than minimized the importance 
of the insurance business, it must have 
something in mind other than killing it 
off or crippling it. 

The history of every investigation of 
fire insurance, and there have been at 
least a dozen, is that no matter what 
views the inv estigators started out with 
they wound up with the conclusion that 
rating organizations and regulation are 
essential to orderly conduct of the busi- 
ness and are in the best interest of the 
insuring public. 


Reasons for Move 


While there appears to be little room 
for speculation as to whether or not the 
government is aiming at federal regula- 
tion, there may be some uncertainty 
as to just why the powers that be are 
so anxious to exercise their authority 
over insurance. A federal bureau of in- 
surance would, of course, be quite a 
source of jobs particularly if it were ex- 
panded in_ the usual fashion of federal 
agencies. Then there is the present ad- 
ministration’s general attitude that as 
many forms of business as_ possible 
should be brought under some sort of 
federal regulation. 

Then, too, if the fire companies were 
held to be subject to the anti-trust 
laws and as a result Congress enacted 
federal regulation the life companies as 
well as all other forms of insurance 
would inevitably be included. During the 
Temporary National Economic Commit- 
tee’s investigation of the life insurance 
business a few years ago it seemed ob- 
vious that the Securities & Exchange 
Commission, which was the government 
agency that did the actual investigating 
for the TNEC, wanted the government 
to have something to say about the way 
that billions of dollars of life insurance 
funds were invested. 

The investigators devoted much at- 
tention to whether these funds were be- 
ing invested in the best economic inter- 
est of the country as a whole and the 
SEC people made a strenuous effort to 
show that there was a good deal to 
criticize the life companies for on this 


score. 


Ten-Month Fire 
Losses Stand at 
$300,872,000 


NEW YORK — Fire 
United States during the 


losses im the 
first 10 months 


amounted to $300,872,000, an increase 
of $46,636,000 over the total for the first 
10 months of 1942, according to the 
National Board. Losses for the first 10 
months of 1943 were only slightly be- 
low the total of $314,849,000 reported 
for the entire year 1942. 

It was reported that estimated 


October this year were 
an increase of $7,040,000 or 


losses for 


$29,661,000, 


31% over those reported for October, 
1942. These figures are based on in- 
curred losses reported by members of 


the National Board, plus an allowance 
for unreported and uninsured losses. 
The October losses were 12% higher 
than the $26,488,000 total reported in 
September. 

The October loss figure makes it clear 
that losses for the year will run higher 


House Committee 
0. K.s Bill: Senate 
Postpones Action 


House Judiciary Group 
Votes 16 to 5 in Favor 
of Van Nuys Measure 


_WASHINGTON.- At the request of 
Senator Murdock, Utah, who was ab 
sent, the Senate committee on judiciary 
on Monday postponed action on the bill 
to exempt insurance from the anti-trust 
laws. 


Chairman Van Nuys, who had re 
ported the bill favorably and unani- 
mously last week from subcommittee, 


stated the full committee discussed the 
measure, but that its rule calls for post 
ponement of action whenever any mem 
ber requests. 

Van Nuys said the bill will go over 
at least 10 days. The committee meets 
on Mondays. 

The House judiciary committee Tues 
day voted 16 to 5 to report favorably 
House bill 3270 sponsored by Repre- 
sentative Walter of Pennsylvania, ex 
empting insurance from the anti-trust 
laws. Mr. Walter was expected to file 
the committee's report, in the prepara- 
tion of which Representative Hancock 
is collaborating. 

Representative Celler, New York, 
wrote a minority report against the bill. 
It was received in Washington Wednes- 
day from Celler, who is absent on ac- 


count of illness. It may be signed by 
other minority members of the com 
mittee. 


3efore ordering the bill reported, th« 
House committee voted to strike out 
the preamble. 

The House majority report was ex 
pected to be submitted promptly, proba- 
bly by Walter. 

Senator O'Mahoney, Wyoming, an 
nounced: “I have numerous considera 
tions on the insurance bill I want to 
present.” He has introduced a federal 
corporation licensing bill. 


It is understood that if pressed for 
action last Monday, the insurance bill 
could not have obtained a majority vote 
in the Senate. 


Elimination of the bill's preamble in 
the House committee report, which is 
the part containing the “whereas” 
clauses, does not detract from its force 
but merely condenses it to its essentials. 
Hancock mentioned at the last hearing 


(CONTINUED ON PAGE 40) 


than for any year since 1932, when the 
total was $442,143,311. Unless Novem- 
ber losses should show a decided drop 
as compared with any November for the 


last 15 years, the first 11 months of 
1943 will exceed the losses for any full 
year since 1932. The size of the 1932 
total of course precludes the possibility 
that it will be exceeded by the 1943 
total, barring a catastrophe of the first 


magnitude. Figures for 10 months are: 


1941 1942 1943 
Jan. $ 26,470,000 $ 35,565,000 $ 27,733,000 
Feb 26,102,000 30,819,000 33,175,000 
March 31,471,000 30,505,000 29,214,000 
April 29,330,000 27,960,000 34,241,000 
May 25,637,000 23,233,000 29,297,000 
June 24,943,000 22,410,000 26,854,000 
July 33,698,000 21,000,000 25,016,000 
Aug 24,122,000 19,680,000 29,193,000 
Sept 24,668,000 20,443,000 26,488,000 
Oct 30,833,000 22,621,000 29,661,000 
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California Agents 
Peer Into Future 
at Convention 


See Many Problems 
Ahead; Elect R. E. 
Bach President 


NEW OFFICERS ELECTED 
President—Ralph E. Bach, San Diego. 
Vice - president — Neal Harris, Oak- 

land. 

Secretary-treasurer—Walter W. Rob- 
inson, San Bernardino. 

State national director—C. W. Car- 
penter, Petaluma. 

SAN FRANCISCO—The part insur- 
ance will play in the post-war era and 
how agents can prepare now to meet 
their opportunities constituted the theme 
of the three-day annual convention of 
the California Association of Insurance 
Agents here this week. More than 650 
attended. 

The convention proper opened Tues- 
day morning, with President C. W. 
Carpenter presiding. However, agents 
attended a joint luncheon with the Acci- 
dent & Health Managers Club of San 


fF * 





R. E. 


Bach Cc. W. Carpenter 
Francisco, and the afternoon session of 
the accident and health sales congress 
Monday. 


Tuesday Morning Program 


Opening ceremonies Tuesday were in 
charge of Insurance Post 404, American 
Legion, which presented a colorful trib- 
ute to the insurance men in the armed 
services. S. L. Carpenter, Jr., general 
manager of the Pacific Board, brought 
greetings from San Francisco and Com- 
missioner Garrison gave an address on 
“A Four-Party Pact.” Roy Scheller, 
London & Lancashire, president Special 
Agents Association of Central-Northern 
California, told of the educational work 
of his group with agents and pledged 
continuation of the effort. 

The association closed its year with 
the largest membership in history, 1,492, 
and in excellent financial condition, Mr. 
Carpenter said in his administration re- 
port.’ The association thus maintains its 
position as the largest in the country, 
and much credit for this work goes to 
the new president, Ralph E. Bach, Mr. 
Carpenter said. 

Of the California measure which 
would have permitted a carrier to write 
any class of insurance except life, he 
said that the board and officers felt it is 
a project that should be undertaken and 
completed by a majority of states at 
the same time, in order to avoid con- 
fusion. It should be enacted in the 
various states, he said. Action on com- 
pulsory. automobile insurance can no 
longer be postponed and the directors 
are studying the problem, and it is hoped 
a satisfactory measure will be enacted at 
the next session, he commented. The 

(CONTINUED ON PAGE 20) 





Col. Button—a Picturesque, Initial C.P.C.U. 
Colorful Public Official 


One of the most picturesque, color- 
ful and interesting characters who has 
appeared on the stage of insurance died 
last week, he being Col. Joseph Button, 
for 23 consecutive years commissioner 
of Virginia. He was 
a former president 
of the National As- 
sociation of Insur- 
ance Commission- 
ers and then secre- 
tary, where he 
really won his spurs 
and became a not- 
able, After leaving 
office he became an 
official of Union 
Life of Richmond, 
a small company, 
and then _ was 
chosen manager 
and finally attor- 
ney-in-fact for the Stock Company As- 
sociation. He was 78 years of age. He 
retired from business May 1, 1940, on 
account of health. He died at his home 





Joseph Button 


_in Richmond. Mrs, Button often accom- 


panied him to insurance conventions 
where she was exceedingly popular. 


Col. Button’s Characteristics 


Colonel Button was a singularly con- 
vivial, social and affable man. He had 
a real genius for friendship and he drew 
men to him. He was robust in appear- 
ance, leathery almost in his skin. He 
was always the center of attraction and 
men sought often his conversation and 
comradeship. He was the real leader of 
the association during his years of 
secretaryship. He became popular as 
a commissioner and yet in his adminis- 
tration of the office he never deviated 
from his sense of right and justice. He 
had no preconceived ideas or fancies 
but investigated every subject deliber- 
ately and painstakingly. He had a re- 
markable store of stories with which 
he regaled his listeners on many occa- 
sions. 

He and the late Henry F. Tyrrell, 
legislative counsel of Northwestern Mu- 
tual Life, organized the Pamunkey Tribe 
of Real Indians which held forth when 
the commissioners met, it being a social 
organization comprising not only com- 
missioners and their staffs but members 
of the third house and visitors. Colonel 


Button was the tribe chief and presided 
over its deliberations with due solemnity. 
His statements and remarks on these 
occasions were made with great earn- 
estness and fidelity. 

One of the most notable occasions 
in his commissionership was the surety 
investigation in 1907 which was brought 
about by the address of W. B. Joyce, 
then president of the National Surety, 
at the commissioners’ convention in 
Washington in October, 1906. He re- 
vealed a startling condition among sur- 
ety companies that was alarming. Col- 
onel Button then brought about a 
committee of departmental heads and 
engaged the late S. Herbert Wolfe, ac- 
tuary and accountant of New York City, 
to conduct the examination which was 
in charge of some of the state depart- 
ments. This resulted in an overhauling 
of the surety companies and the estab- 
lishment of proper and adequate re- 
serves. 


Virginia Department Graduates 


Three of his nephews became identi- 
fied with the Virginia department. 
The eldest of these was Charles Button 
Coulbourn, long connected with the de- 
partment and now its actuary. The other 
two were William Clark Coulbourn and 
Daniel L. Coulbourn. For a time the for- 
mer served as an attorney for the 
department. He is now a lieutenant- 
colonel in the army, stationed at Fort 
Benning, Ga. The other nephew has 
been for a number of years Virginia 
state agent of National Fire of Hart- 
ford, with headquarters at Richmond. 

A number of men trained in the de- 
partment during the incumbency of 
Colonel Button have accepted positions 
with companies. Heading this list is 
Charles G. Taylor, now first vice-presi- 
dent of Metropolitan Life. Before going 
with Metropolitan, he served as actuary 
and vice-president of Atlantic Life of 
Richmond. He started out with the de- 
partment as actuary. R. E. Ankers went 
with Continental Life of Washington 
after serving as actuary of the depart- 
ment. He is now secretary of that com- 
pany. A. B. Upshur, another former 
actuary of the department, is now ac- 
tuary of the Home Beneficial of Rich- 
mond. Joseph Baldwin, former examiner 

(CONTINUED OW PAGE 18) 
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Senate judiciary committee, at request 
of Murdock of Utah, postpones action on 
the Bailey-Van Nuys bill to exempt in- 
surance from the anti-trust laws. Com- 
panion bill reported favorably in House. 

Pagel 


Eleven members of the Western 
Sprinkled Risk Association are applying 
for membership in the F.I.A. and the 
program contemplates reinsurance of 
the smaller organization in the Factory 
body. Page 1 


Insurers begging for enactment of 
federal regulation seen as aim of gov- 
ernment. Pagel 


California Association of Insurance 
Agents looks toward future at the an- 
nual convention in San Francisco, Page 2 


War Shipping Administration has 
taken steps to withdraw very largely 
from the cargo war risk insurance fleld. 

Page 3 


Directors of Chiengo Aassoctation of 
Commerce come out squarely for the 
Van Nuys-Balley bill before Congress. 

Page 3 

Marine underwriters have made fur- 

ther reductions in cargo war risk rates. 
Page 40 

Move is made to provide uniformity tn 
the windstorm contract in the non-stat- 
utory states of the east, middlewest and 
south. Page 16 

Commissioner Harrington predicts all 
fire and casualty companies will write 
both lines before long. Page 3 

Maryland Association of Insurance 
Agents holds its annual meeting in Bal- 
timore. Page 4 

Wartime plant inspection program has 
been outlined for Illinois after many de- 
lays. Page 13 


October figures show annual fire loss 
with new high this year. Pagel 


M. T. Wilson is appointed secretary of 
southern department of Travelers Fire. 

Page 10 

Turkey losses in Minnesota, Iowa, 

Nebraska and South Dakota as a result 

of the Nov. 8 blizzard may run $500,000. 


Page 3 


Death of Col. Joseph Button, former 
Virginia insurance commissioner, re- 
moves from the stage one of the most 
colorful figures that has appeared in tn- 
surance. Page 2 


Research organization for long-term 
results urged by Prof. R. H. Blanchard 
of Columbia University in presidential 
address before Casualty Actuarial Soci- 
ety. Page 2 


Tilinofs department order eliminating 
all equity rating plans for automobile 
fleets effective Dec. 1 and requiring the 
filing of an inflexible rating formula 
creates consternation in the state. 

Page 25 


Conkling, Price & Webb of Chicago 
celebrates the 50th anniversary of the 
firm’s organization. Page 6 

National Safety Council predicts big- 
gest traffic headache in the nation’s his- 
tory after the war. Page 27 

Report of Witnots accident and health 
practices committee is accepted by In- 
surance Director Jones. Page 27 


Program for the meeting of the insur- 
ance division of the American Manage- 
ment Association at Cleveland given. 

Page 26 

Lincoln Fire of N. Y. is to be purchased 
by Markel Service and American Fidelity 
Page 26 


& Casualty. 


Degrees Awarded 
at New York Meeting 


Am. Institute for Property 
& Liability Underwriters 
Gives First Three Diplomas 


NEW YORK—tThe first three per- 
sons in the East to receive the C.P.C.U. 
designation were awarded their diplomas 
at a luncheon given this week by New 
York trustees of the American Institute 
for Property & Liability Underwriters. 
They were A. J. Wohlreich, Stavitsky & 
Wohlreich, Newark; F. H. Chegwidden, 
manager marine department Camden 
Fire, and E. Adrian Teaf, local agent, 
Philadelphia. Brief addresses were made 


by John A. North, vice-president Phoe- 
nix of Hartford, president of the insti- 
tute, and Dr. Harry J. Loman, dean, 
who presented the diplomas and gave 
the charge. 


Warns Against Subsidies 


The movement to establish the insti- 
tute under private enterprise and with 
teachers untrammeled by regimentation 
was crystallized none too soon, Mr. 
North declared, in praising the spirit of 
the candidates who voluntarily sought 
the channels of advanced education to 
give their clients a better service. He 
said: “There is a strong element bent on 
subsidizing all education. The battle must 
still go on because the danger of federal, 
subsidized education has not been dissi- 
pated. Whether the forces believing in 
free education are sufficiently articulate 
to register their opposition successfully 
remains to be seen. The attempt of 
that invisible group in Washington to 
bore from within does not always be- 
come apparent until their plan is fairly 
well along, but mistake not, for with 
subsidies goes control, whether it is 
food, oil, or education.” 


See Great Future 


Boundaries of the business promise to 
meet unimaginable limits after the war 
is over, he said. “A rebuilt merchant 
marine under the American flag must 
have modern marine insurance coverage; 
our increasing complexities of living 
habits, with attendant exposure of prop- 
erty to multiple hazards, anticipates com- 
prehensive insurance protection against 
many perils; restrictions necessary yes- 
terday will give way to liberalization, 
and new restrictions must be considered 
in the light of soundness, price and pub- 
lic interest. 

“Whatever may be the developments 
in aviation, chemistry, or radio, insur- 
ance protection must be ready. There- 
fore, I believe research in our business 
of a type never thought of before will 
now become a necessity, and I am 
pleased that contemporary leadership in 
the property insurance field is alive to 
this need.” 


Letters from Executives 


Discussing the charter purposes and 
educational requirements of the institute, 
Dr. Loman said its eventual goal is to 
have its curriculum offered in the regu- 
lar day divisions of the colleges of busi- 
ness administration in addition to the 
work of the adult-evening variety, but 
this is imposible for the present because 
of the war. 

Mr. North read a number of letters 
from company executives who had been 
active in the organization and develop- 
ment of the institute’s work including 
R. P. Barbour,, U. S. manager Northern 
Assurance; C. Kremer, president 

(CONTINUED ON PAGE 13) 
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Chicago Commerce 
Body Approves 
Van Nuys Bills 


Directors of Big Organi- 
zation Had Special Com- 
mittee Investigate Issue 


The insurance committee of the Chi- 
cago Association of Commerce consist- 
ing of Attorney Fletcher Lewis, chair- 
man, who is chairman of the legislative 
committee of the organization; Attorney 
John D. Black, director, and Fred J. 
Sauter, Chicago agent, director, have re- 
ported to the board of directors follow- 
ing the appointment of the special com- 
mittee to consider the Van Nuys-Bailey 


bill and the corresponding one in the 
House of Representatives and the un- 
derlying issue in the recent case of U.S. 
vs. S. E. U. A. et al, at Atlanta. 

The directors unanimously approved 
the report and ordered copies sent to all 
senators and congressmen. 

After giving the historical background 
and some of the facts, the committee 
finds a common characteristic which has 
been woven into all state regulations, 
viz., the recognition that in the public 
interest the financial stability of the in- 
surance companies and their ability to 
meet and pay all losses incurred by them 
was more important than openly com- 
petitive low rates. Therefore the com- 
panies have been required to file sub- 
stantially similar rates for the same 
classes of risks within the particular jur- 
isdiction and are not allowed to discrim- 
inate. 


No Federal Anti-trust Regulations 


The committee states that it is note- 
worthy that Congress at no time since 
the enactment of the anti-trust laws has 
evidenced any intention to impose regu- 
lations on the insurance industry. Evi- 
dently Congress is satisfied with the 
long line of U. S. Supreme Court deci- 
sions on this subject, the committee 
opines. Should the U. S. Supreme Court 
now reverse itself the least that can be 
said is that the insurance business in all 
its branches would be thrown into con- 
fusion, according to the opinion of the 
committee. A controversy would de- 
velop between the various states and the 
federal government to determine the di- 
viding line of authority. Open competi- 
tive rates, the committee believes, might 
prove destructive and might not protect 
the interests of the policyholders. The 
bills before Congress, the committee 
finds, expressly affirm that it is the in- 
tention of Congress that the regulation 
of the insurance business should remain 
within the controls of the several states 
and that nothing contained in the Sher- 
man and Clayton anti-trust acts should 
be construed to be applicable to that 
business. 


Department of Justice Criticized 


The committee says that these bills 
draw the issue sharply against the con- 
tention that is being made by the De- 
partment of Justice. In the hearings 
that have been held before the subcom- 
mittee of the Senate judiciary committee 
the attorney general has expressed his 
opposition to their enactment. Looking 
over and above the direct issue involved, 
the committee says, is a broader one of 
state’s rights vs. expanding federal regu- 
lation and bureaucracy. 

The committee concludes that because 
an adverse result would disrupt and dis- 
organize the system of state supervision 
which has been developed over the past 
75 years it unanimously recommends to 
the board of directors that the Chicago 
Association of Commerce approve the 


Must Prepare to 
Write All Lines 


Harrington Tells Fire Field 
Men to Study Casualty— 
Predicts “Revolution” 


BOSTON—“You special agents and 
field men will have to overcome your 
old-time prejudice, make a study of cas- 
ualty lines if you are in the fire business, 
and vice versa, and be prepared to face 
a future in which all lines, except life, 
will be handled by each of your com- 
panies, if you are to stay in the business 
of insurance” Commissioner Harrington 
of Massachusetts, president National As- 
sociation of Insurance Commissioners, 
told the Bay State Club of Boston at 
its November meeting. 

The commissioner emphasized the 
growth of the idea of multiple lines and 
comprehensive policies and declared that 
a revolution is taking place in the in- 
surance business and great changes will 
be seen in the next five years. There 
is no reason, he declared, why a properly 
officered fire company can not handle 
casualty lines, or a properly officered 
casualty company offer fire. lines; that 
such a program would save the duplica- 
tion of overhead costs, and reduce the 
expenses of business and costs to policy- 
holders. 

“How can we best serve the public at 
the lowest cost?” will have to be the 
motto in the future and the business will 
have to meet that challenge with some 
radical changes and different points of 
view if the business as a private indus- 
try is to survive, the commissioner said. 


MOVE BIG ISSUE: FRAZIER 


OMAHA—Speaking to the Nebraska 
Association of Personal Finance Com- 
panies, which have been rapidly increas- 
ing their insurance writings, Insurance 
Director Fraizer, who is chairman of the 
law committee of the National Associa- 
tion of Insurance Commissioners, said 
one of the main topics for discussion at 
its next meeting will be the definite 
movement in the insurance industry to 
get away from the policy of restricting 
companies to narrow lines of coverage 
and in favor of all-risk policies. 

Mr. Fraizer said too many individuals 
are writing insurance for companies for 
which they do not hold licenses, al- 
though licensed for other companies. 
If this is carelessness on the part of 
companies or agents in their offices, it 
must be stopped, and if a deliberate at- 
tempt to disobey the law, violators will 
be prosecuted. The law, he says, has 
drawn a definite line between agent and 
broker, and it will be enforced. 

The roving agent, who flits every few 
years from one state to another, is be- 
ing spotted and eliminated, he said, al- 
though applications keep coming in. 
The department is committed to do 
everything possible to keep law viola- 
tors of the past and incompetent indi- 
viduals out of the agency field. 


Cleveland Fire Loss Will 
Cost More Than $200,000 


Fire destroyed the main four-story 
Brick building of the Warren Refining 
& Chemical Co. at 9324 Meech avenue, 
Cleveland, Nov. 11. The walls collapsed, 
and smaller adjoining buildings suffered 
some damage. There was $200,000 in- 
surance on building and contents, and 
the loss is estimated total. There is also 
a use and occupany line of $134,000 on 
the plant. 








Central Manufacturers Mutual has 
opened a new branch office in Montreal 
under the direction of Edward Robert. 








principles set forth in these bills and 
urges that early favorable action be 
taken upon some of them. 


Turkey Losses 
Are Heavy in 
Nov. 8 Storm 


ST. PAUL—Between 180,000 and 
200,000 turkeys were killed in the Nov. 
8 blizzard which swept the north central 
states, and which was particularly bad 
in western Minnesota and northern 
Iowa, W. J. McGladrey, president of 
Farm Owners Mutual here, estimates. 
His company, one of the largest turkey 
underwriters on a nation-wide basis, ex- 
perienced 228 losses ranging as high as 
7,000 birds in a single flock. As a result 
of the Nov. 8 storm, his company’s loss 
ratio for the season to date now ex- 
ceeds 100%. 

The storm stretched across the con- 
tinent, Mr. McGladrey said, but was 
most severe in Minnesota, Iowa, South 
Dakota and Nebraska, with some losses 
in North Dakota. One company, he 
said, reports a loss of 12,000 birds in a 
single flock near Storm Lake, Ia. 


Cover Reaches $2.50 per Bird 


The coverage on turkeys gradually in- 
creases during the season until as the 
big Thanksgiving marketing approaches, 
the insurance per bird reaches the maxi- 
mum which was hiked by the companies 
at the beginning of the 1943 season to 
$2.50. The marine departments of the 
fire companies have written the cover 
sparingly, almost wholly for banks or 
feed companies advancing credit to 
growers; and the farm departments of 
fire insurers have covered turkeys for 
assured with other farm lines, whose 
flocks generally are small. Apparently 
the marine and farm departments sutf- 
fered only light losses Nov. 8. The total 
insurance loss, including that of Farm 
Owners Mutual, may run $500,000. 

Out of this experience, close on the 
heels of the enormous 1940 turkey 
losses, will come a sound underwriting 
program, Mr. McGladrey predicts. He 
was in conference this week with repre- 
sentatives of various turkey writing 
companies and he told them that data 
is now available to organize the turkey 
writing business on an actuarial basis, 
doing away with hit and miss methods 
of the past. Mr. McGladrey estimates 
that over a seven year period including 
this season turkey underwriters will 
show an average loss ratio of close to 
100%. 

His investigation has revealed there 
is a definite relation between losses and 
size of flocks, he said. A sharp increase 
in turkey insurance rates next year is 
inevitable, he declared. 

Heavy losses were reported by tur- 
key growers in northern Iowa, and one 
turkey grower in Buena Vista county 
reported he had rescued about 3,000 
birds out of a flock of 8,000. The birds 
can live in the snow sometimes if the 
weather remains relatively mild as their 
body heat thaws out a pocket, giving 
them a minimum amount of breathing 
space. In some instances the snow drifts 
were so high it was necessary to tunnel 
in to reach the hidden birds. 





L. B. Stackpole Resigns as 
F. & G. Coast Manager 


SAN FRANCISCO—L. B. Stackpole, 
for five years Pacific Coast manager of 
Fidelity & Guaranty Fire, has resigned. 
He was with the company 14 years, 
starting shortly after it was organized 
and opening its Los Angeles office. In 
1936 he was transferred to Pacific Coast 
headquarters here as superintendent of 
agencies and in 1938 was appointed 
coast manager. 

Mr. Stackpole has been in the business 
24 years, having started with Fireman’s 
Fund in 1919. Two years later he joined 
the Pacific department of St. Paul Fire 
& Marine and after two years here went 
to Los Angeles as special agent for six 
years. While he was manager the coast 
business of F. & G. was increased sub- 
stantially on a profitable basis. 


WSA Withdraws 
Largely from Cargo 
War Risk Field 


Government Agency to 
Concentrate on Bargain 
Rate Lines Aiding OPA 


NEW YORK—The War Shipping 
Administration has announced a new 
policy and will no longer issue a new 
export rate schedule, but will write 
cargo war risk insurance at the rates es- 
tablished by the marine underwriters. 
WSA will continue to issue its own im- 
port schedule but the rates will be on a 
par with those quoted by the commer- 
cial underwriters. A study of commodi- 
ties entitled to nominal rates is being 
made in order to clarify the line of de- 
marcation between those commodities 
and the ones to be insured at the com- 
mercial rates. It is also believed that 
marine underwriters will broaden the 
protection of their policies so that an im- 
porter or exporter holding a WSA pol- 
icy as well as a policy issued by a ma- 
rine company will be fully protected. 

This partial withdrawal of WSA from 
cargo war risk insurance activities will, 
of course, increase participation on the 
part of American marine underwriters in 
this market, although it has been made 
clear that the War Shipping Adminis- 
tration has reserved the right to resume 
its insurance activities should future 
conditions warrant it. 


Identical Schedule Adopted 


_The new WSA policy was announced 
after WSA officials and the American 
Cargo War Risk Reinsurance Exchange 
had decided upon further radical rate re- 
ductions applicable to a wide variety 
of ocean rates. When these reductions 
were made WSA adopted a schedule 
virtually identical with that of the pri- 
vate underwriters for all commodities 
other than those for which: bargain rates 
have been named at the request of the 
OPA. The import rate schedule which 
WSA will continue to publish will serve 
merely as a source of information and 
a convenience to WSA policyholders, 
except insofar as rates are concerned 
for commodities in which OPA has an 
interest. 

Commercial underwriters are consid- 
ering the broadening of the automatic 
protection of their contracts so that an 
exporter or importer may hold one pol- 
icy with WSA covering subsidized com- 
modities and a companion policy with 
private insurer covering other commodi- 
ties. 

The statute under which WSA pro- 
vides war risk insurance contemplates 
that such cover will be provided only 
where reasonable rates are not obtain- 
able from commercial underwriters or 
where the naming of nominal or non- 
compensatory rates is in the interest of 
the war effort or the domestic economy. 





Bill Would Cut WDC Premium 


Senator Robert Taft of Ohio has in- 
troduced a bill to relieve policyholders of 
paying the third year’s premium for war 
damage insurance. He said that while 
there is no way of telling what the situ- 
ation is in the Hawaiian or Philippine 
Islands, the War Damage Corporation 
has enough reserve now. The bill as in- 
troduced would amend war damage in- 
surance legislation so that no premium 
on any policy would exceed $2 for the 
third year. Senator Taft expressed the 
opinion that there would be little oppo- 
sition to his bill because the WDC now 
has reported assets of about $120,000,000. 
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Strong Talks at 
Maryland Agents’ 
Annual Convention 


H. M. Walters Is New 
President; Bowen, Bell in 
Notable Addresses 


NEW OFFICERS ELECTED 


President—H. Merrill Walters, Poco- 
moke City. 

Vice-presidents—G. M. Dallas, Salis- 
bury; J. V. Coblentz, Frederick; H. F. 
LeBrun, Towson; Mrs. A. L. Wiegard, 
Annapolis; H. N. German, Easton; 
Thos. Conlon, Cumberland; Carroll 
Crawford, Westminster. 

Secretary—G. I. Gardiner, Jr. La 
Plata. 

Treasurer—W. M. Scott, Baltimore. 

State national director—Guy T. War- 
field, Jr., Baltimore. 





By E. H. FREDERIKSON 


BALTIMORE—The threat of federal 
control of insurance is the most dan- 
gerous to policyholders and the most 
far-reaching in its probable effect upon 





PRESLEY D. BOWEN 


insurance people that has ever arisen, 
Frank R. Bell, Charleston, W. Va., past 
president of the National Association 
of Insurance Agents, said at the annual 
convention of the Maryland association 
here. Insurance is at the crossroads, 
he said, and all elements of the business 
must act at once in a courageous man- 
ner or there may not be any tomorrow. 

The convention, which was held 
Wednesday, featured several prominent 
speakers, including H. C. Conick, assist- 
ant U. S. manager of Royal-Liverpool. 

There is little doubt, Mr. Bell said, 
that persons high in the federal govern- 
ment are endeavoring to drive an enter- 
ing wedge into the insurance business 
with the purpose of substituting federal 
for state control and ultimately destroy- 
ing the effectiveness of state supervision. 

In answer to statements made by 
Attorney-general Biddle, Mr. Bell as- 
serted there is perhaps no business of 
importance other than insurance which 
the courts, Congress and the states have 
for nearly 100 years agreed to be sub- 
ject to state regulation only. He de- 
clared that any overturn of the prin- 
ciple of state supervision would result 
in federal regulation, and anyone not 
born yesterday knows that when the 


present federal government regulates, it 
regulates with a vengeance. 

He said he had asked three or four 
large assured in his vicinity, selected at 
random, to write him a letter about 
what they thought of insurance as it is 


presently conducted and what they 
would think of federal control. The 
replies bolstered his own convictions, 


Mr. Bell said. Now is the time, he said, 
for the agents to fight as they never 
have before. 

President P. D. Bowen in his address 
declared that there is a new era ap- 
proaching in the advent of many forms 
of comprehensive coverage. This is a 





move in the right direction, he said, and 
will appeal to the public 

“All of us will be able to learn the 
details of our comprehensive coverages 
much more easily than endeavoring to 
absorb the technical interpretations of 
numerous policies which we now han- 
dle,” he said. Comprehensive coverage 
will give to clients added protection and 
broadened contracts, and will be a more 
salable document with greater premium 
possibilities. One contract for practi- 
cally all lines of business should be wel- 
comed by every agent as it has always 
seemed pathetic to see how few agents 
know the first rudiments of the busi- 


ness and those agents wonder why their 
competitors selling at less price are suc- 
cessful, he commented. 

Ignorance in the business is the 
greatest attraction for competition, and 
Mr. Bowen believes it plays a greater 
part than price differentials, he said. 
The association should stress the edu- 
cation of members and endeavor to set 
in motion at once a plan to have the 
monthly bulletin expanded to digest and 
explain each of the new _ contracts. 
Maryland companies will supply with- 
out cost the inforimation necessary to 
do this, he said. 

(CONTINUED ON PAGE 17) 





Don’t Submerge for the Duration! 


UST because the nation is on gasoline ration- 
ing, don’t surrender to the idea that your 
income has to be rationed, as well! 

If your living has been largely derived from 
automobile liability, property damage, fire and 
theft insurance, why not build it back to normal, 
and more, with LIFE insurance? 

The first year commission alone on a $10,000 
ordinary life policy in the New England Mutual 


will usually be as much as you receive for in- 


Let us help YOU to a 


new source of income through. ... 


suring 15 or 20 cars... Among your regular cus- 
tomers, there are bound to be a number who 
need different types of life coverage. Go over 
your list with our nearest general agent. He is 
trained and experienced. His know-how + your 
leads = your profit. 

Why postpone getting in touch with the 
New England Mutual general agent in your city? 
Or write to Wm. Eugene Hays, Director of 


Agencies, at the Home Office in Boston. 


New England Mutual 


Li Insurance Company 








George Willard Smith, President 


THE FIRST MUTUAL LIFE INSURANCE COMPANY 


Agencies in Principal Cities Coast to Coast 
CHARTERED IN AMERICA — 1835 
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Here is an 
advertisement 
that will strike a 
responsive chord in 
the heart of every 
father who is a buyer of 

insurance. And it will <p- 
pear where a lot of fathers 
will see it... in cojor... in 
Time, the weekly news magazine. 
Look for it in the December 13th 
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issue. The Aetna Fire Group, W. Ross 
McCain, President. 





Is there a Santa Claus for fathers? 





Fathers are usually on the giving 
rather than the receiving end of the 
line at Christmas time. 


= 7 * 
But if fathers will compare their in- 
surance premiums of this year with 
those of some years back, they may 
well feel that today’s lower rates rep- 
resent a very practical ‘‘gift.’’ Average 
fire insurance rates are 40% lower than 
thirty years ago. Substantial savings 
for policyholders have also been 
effected on burglary, liability and 
other forms of coverage. 

7 e . 
These reductions are the result of 
many constructive forces: 


The energetic steps taken by munici- 
palities and property owners to guard 


eth sro 
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Che Atina Fire 


against costly conflagrations—the 
consciousness on the part of insur- 
ance companies that insurance is not 
just a business but also a public trust 
—the efficient services of local agents 
and brokers in making modern insur- 
ance protection readily available. 

e . . 
Another point worth knowing about 
insurance is that when your policy is 
with a capital stock company such as 
those comprising the Aetna Fire 
Group it is backed by both a paid-in 
capital and surplus. You are never 
liable for assessment. 

e o * 
Don’t Guess About Insurance 
—CONSULT YOUR LOCAL 
AGENT OR BROKER 


Gnee 1519 through confleigra- 


tions, wars and 
financial depressions, no policyh alder 
has ever suffered loss because of fuilure 
of the Aetna to meet its obliga‘ions. 





WARS CONFLAGRATIONS DEPRESSIONS 
1846 1835—New York City | {| 1319 
Mexican rool : 
Wer 1845—New Vouk Chy 1837 
1851—San Francisco 
1861 | 1866—Portland, Me. 1843 
ivi 
War 1871 —Chicago 857 
1898 1872—Boston 
Spanish- | 1877—St. John, N. B. 1873 
American | 1889—Seattle; Spokane 1893 
War | 1901—Jacksonville, Fla. 
= 1 Z 1904—Baltimore 1907 
or , 
War! 1906—San Francisco 1921 
1941 1908—Chelsea 
World 1914—Salem 1929 
War 2 1941 —Fall River 

















| ai 


HARTFORD, CONNECTICUT 


Aetna insurance Co. + The World Fire & Marine Insurance Co. + The Century Indemnity Co. * Piedmont Fire Insurance Co. * Standard Insurance Co. of N.Y. + Standard Surety & Ca: ualty Co. of N.Y 








Conkling, Price & Webb, prominent 
Chicago general agents, celebrated their 
50th anniversary at a gala dinner at the 
Union League Club Tuesday evening at 
which upwards of 200 guests were pres- 
ent, including producers, company rep- 
resentatives, members of the Critchell 
Miller and Osborn & Lange agencies, 
who have a working agreement with the 
firm, as well as agents reporting through 
Conkling, Price & Webb in the state. 

Lew H. Webb, head of the firm, acted 
as master of ceremonies and was pre- 
sented with new business amounting to 
$50,000 in premiums given by the pro- 
ducers. The presentation was made by 
Douglas Beach, an office broker. The 
women of the office staff of Conkling, 
Price & Webb were remembered by 
U. S. Manager J. M. Haines of London 
Guarantee, who presented each one an 
orchid Mr. Webb was in fine form in 
presiding and responded with felicitation 
to the sentiment of the hour. 


Out of Town Agents Present 


Some of the out-of-town agents pres- 
ent were R. W. Troxell, Rogers W. 
Troxell, Alvin E. Skoog and ‘C. I. 
Thomas of the Troxell agency at 
Springfield, that has represented Lon- 
don Guarantee for 40 years; George 
North Taylor of the ry peeney at 
Streator; Al Ernst, Alton; Moisant, 
Kankakee: J. J. Beattie, berate agency, 
Rockford, new president Illinois Asso- 
ciation of Insurance Agents; J. L. Con- 
nors, Wood River; O. W. and W. J. 
Johnson, DeKalb; eorstgge L. ey 
Decatur; John Dougherty, Cairo; T. 
Tobias, Peoria; L. E. Shogar, 
and Fred Buelow, Bloomington. 
_ A. G. Stanten of the Kemper organ- 
ization in New York City, former surety 
manager for Conkling, Price & Webb, 
came on from New York to attend the 
function. 

Aside from Mr. Webb at the head 
table were his partners, L. W. Zonsius, 
who read a letter from R. Y. Sketch, 
chairman of the board, at the home office 
of London Guarantee in London, and 
W. T. Cline, who read a letter from 
General Manager E. B. Ferguson of the 
home office. W. G. Kress, head of the 
surety department, who with Mr. Webb 
has been connected with the firm since 
it started, read a letter from C. R. Miller, 
chairman of the board of Fidelity & 
Deposit, which the company has “rep- 
resented for many years as_ general 
agent. Others from the head office were 
H. Lloyd Jones, deputy U. S. manager: 
J. R. Robinson, assistant U. S. manager 
London Guarantee; T. J. Irvine, man- 
ager of Phoenix Assurance and vice- 
president of Phoenix Indemnity; Her- 
bert I. Dunn, vice- president Fidelity & 
Deposit; J. Harry Wood, vice-president 
John Hancock Mutual Life, which the 
firm represents as general agent. 


Haines Gave Main Address 


Ae teng 


Mr. Haines made the main address in 
the evening and presented the members 
of the firm and the associate partners 
with medals and also presented the 
office with a 50 year bronze plaque. 
Clarence S. Pellet, head of the Critchell 
Miller Agency, spoke, especially in 
tribute to the late George D. Webb. 
Messrs Dunn and Wood spoke briefly. 
R. FE. Wallace of Chubb & Son, New 
York Citv, was presented as a guest. 
George Wesley, auditor from the head 
office of the London Guarantee, was on 
hand. The whole affair was highly suc- 
cessful and well managed. There were 
a number of prominent customers of the 
firm present. 

( -onkling, Price & Webb has a unique 
and inspiring record of achieveme nt. Itis 
one of the old-time general agencies that 
has conducted its activities along strictly 
general agency lines. The agency was or- 
ganized in 1893 by some men connected 
with the office of James W. Nye, general 


agent of American Casualty & Surety of 
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Conkling, Price & Webb in 
50-Year Celebration 


Saltimore in Chicago, which had just 
failed. George D. Webb was chief clerk. 
Lew H. Webb was bookkeeper. B. H. 
Conkling and Fred A. Price were office 
brokers. W. G. Kress, manager of the 
bond department for Conkling, Price & 
Webb, was office boy in the Nye agency. 
Lew Webb and Mr. Kress are still very 
active. 

London Guarantee & Accident, which 
had entered this country just a year 
previous, became interested in Conkling, 
Price & Webb and appointed it general 
agent. The firm is still the largest sin- 
ele agency of the London. It has the 
entire state of Illinois for the company. 
It has represented Fidelity & Deposit 
as general agent in Chicago and Cook 
county for 37 years. In 1940 it estab- 
lished a life insurance department, secur- 
ing John Hancock Mutual Life through 
the W. M. Houze general agency in Chi- 
cago. Last year it produced more than 
$1,000,000 of life insurance. 

At its inception it acted as manager 
of the western department of the Lon- 
don Guarantee. 

The firm was first officed in the Man- 
hattan building on Dearborn street 
where the London Guarantee & Acci- 
dent had its head office in this country. 
In 1894 it moved to the New York Life 
building, now at 39 South LaSalle street, 
and was one of its first tenants. The 
agency has been quartered in the In- 
surance Exchange since it was opened 
in 1912. 


Prominent in Organizations 


The three partners in the 
agency are Lew H. Webb, L. 
sius and William T. Cline. 

George D. Webb not only was the 
manager partner but was the organiza- 
tion man taking part in the various or- 
ganization activities especially the Na- 
tional Association of Casualty & Surety 
Agents, he being one of the leaders in 
that organization. He was its presi- 
dent and member of its conference com- 
mittee until his death, Lew H. Webb 
is now president of that association. He 
is a trustee of George Williams College 
of Chicago. Mr. Zonsius has a com- 
prehensive knowledge of all lines and is 
regarded as a special authority on work- 
men’s compensation insurance. He is 
legislative chairman Illinois Association 
of Insurance Agents. Mr. Cline is a 
large personal producer, a graduate of 
the University of Pennsylvania and a 
member of the Illinois bar. While he 
originally was known as a credit insur- 
ance man since joining Conkling, Price 
& Webb as a partner he not only heads 
its credit department but his interests 
have been broadened along all lines. 

All the Conkling, Price & Webb peo- 
ple are experienced in the business and 
have been in it for many years. The 
junior men who share in the results are 
Harold W. Giff, casualty underwriter; 
William C. Wigand, auditor; Kyle Simp- 
son, Illinois state agent London Guar- 
antee, and Leslie J. Carpenter, office 
manager. 

This firm has been known for its 
progressive qualities, its splendid serv- 
ice to assured and brokers and the high 
character of its people. 


present 


W. Zon- 


ions 


Big Loss in Columbus 

COLUMBUS, caused a 
heavy loss to the National Mattress 
Company plant in the downtown area 
and threatened to spread to a substation 
of the Columbus & Southern Ohio Elec- 
tric Co., which supplies power to all sec- 
tions of this city. The fire started in a 
rear fourth floor room where cotton was 
processed. It spread rapidly to the build- 
ing and the back wall collapsed. The 
machinery crashed through the burning 
structure. Manager C. L. Lazar said 
that there was about $50,000 worth of 
stock in the building and the machinery 
was valued at $25,000. He looks for a 
total loss. 





FIRE-AUTOMOBILE jy 


MINUTE 
COUNTS 


Many things cause job absences. 
It’s a community responsibility to 
lick lost time. Transit Companies, 
banks, stores, laundries, etc. may 
need to readjust their hours. And 
it’s each individual’s responsibility 
to be on the job every minute he 
possibly can. 


Lost time may mean lost lives. Let’s 
all team up to get this war over with. 
Let’s use our time the very best we 
know how. 


As the President said: “Lost ground 
can be regained; lost time never.” 
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Men are fighting and dying to 
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4 | AMERICANS! : 
| Our sturdy Pilgrim forebears 
7 | fought to defend their homes and 
: Wh establish the ideals for which 
; i] they came fo this new land. 
q That American spirit is in action | 
‘| again today. For this we can be | | | 
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secure their homes and their way 
| of life from despotic and dicta- 
torial power. 


The United States of America 
must ever be a nation of free 
men, living in the strength of 
right, freedom and justice for all! 


BUY WAR BONDS pee de ny be 
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CHICAGO 





TWO LARGE CHICAGO FIRES 


The large brick building housing 
the Seymour & Peck Co. barrel factory 
at 921 West 20th place, Chicago, was 
practically destroyed by fire. The in- 
surance loss will run about $155,000. 


The company manufactured plywood 
barrels and containers. There was no 
use and occupancy. The company op- 
erates a number of small assembly 
plants at various points over the coun- 


try where it has users of its containers. 

Another Chicago fire destroyed the 
four story building at 51 East Wacker 
drive, wiping out the Vesuvio restau- 
rant on the first floor, offices of milli- 
nery workers’ local unions on the sec- 
ond and offices and storerooms of the 
E. A. Albert Furniture Manufacturing 
Co. on the top two floors. There was 
$16,000 insurance on the building, $3,- 
600 on the restaurant and approximately 
$10,000 on the other contents. A build- 
ing On one side had the roof and top 
floor burned out, which will cost the 
insurers $10,000, and in a building on 
the other side water and fire did $15,000 
damage to one millinery firm and dam- 
aged the building and other contents. 
The total insurance loss from the-blaze 
will run more than $100,000. 





E. F. DECKER OPENS AGENCY 

_E. F. Decker, vice-president of the 
Youngberg-Carlson agency, Chicago, 
has resigned and is opening his own 





E, F. DECKER 


agency under the title E, F. Decker & 
Co. in 223 West Jackson boulevard. He 
plans to qualify as a metropolitan su- 
pervising agent of the Chicago Board 
and to represent only the oldest and 
strongest stock fire, casualty, surety and 
marine companies. 

Mr. Decker has done much analyti- 
cal and survey work, especially in con- 
nection with insurance on war industries 
in the last five years, and is experienced 
in fitting insurance coverage to new ex- 
posures, 

He has had over 35 years’ insurance 
experience, having started in St. Louis 
with the W. M. Byrne & Co. general 
agency of Maryland Casualty in 1907, 
becoming chief underwriter. He went to 
Chicago in 1926 as underwriter in the 
brokerage department of Marsh & Mc- 
Lennan in all lines. In 1929 he joined 
Youngberg-€arlson as casualty under- 
writer and became vice-president and 
director in 1934. 

He is past president of the Casualty 





FIRE INSURANCE 
' ACCOUNTANT 


This man has had 17 years fire insurance and statis- 
tical accounting experience. He has handled all 
branches of Fire insurance accounting and now heads 
a home office accounting department. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL SPECIALISTS 
166 W. Jackson Bivd. HAR. 9040. Chicago, III. 














Underwriters Association. Mr. Decker 
plans soon to announce his company 
representation. The telephone number 


is Harrison 2739. 


DISTAFF GROUP OFFERS PRIZE 





The Insurance Distaff Executives As- 
sociation of Chicago has donated a cash 
prize of $10 to the student attaining the 
highest final grade in his course of study 
in the Insurance Institute courses now 
being conducted there sponsored by the 
Chicago committee and the Insurance 
Club of Chicago. This action was 
prompted by a desire to make some con- 
tribution to the insurance interests, A. 
T. Graham, committee chairman, stated 
in the announcement. 





SELF-STYLED AGENT GUILTY 


Frank C. Hart pleaded guilty to a 
charge of larceny before Judge Daly in 
felony court in Chicago this week, he 
having collected premiums from a num- 
ber of individuals on the representation 
that he was an agent for Guarantee Trust 
Life of Chicago. Hart did represent 
Guarantee Trust from March to June of 
this year but then his license was re- 
voked. He will be sentenced Dec. 15. 
He stated to the court that he will make 
restitution to those from whom he got 
money. It was later disclosed that Hart 
is an alien and that his name is Russell 
Osgoodby of 2409 Thayer street, Ev- 
anston, III. 

R. I. Bowen, an examiner in the insur- 
ance department, who is a son of Frank 
Bowen, insurance editor of the Chicago 
“Daily News,” tracked down the case. 





KOMAIKO APPOINTMENT 


The S. B. Komaiko class 1 agency in 
the Insurance Exchange building, Chi- 
cago, has been appointed agent of West- 
ern National of the Fireman’s Fund 
group. Komaiko, who is a_ veteran 
agency executive of Chicago, is president 
of the agency and David Schlacht is 
manager. 





MILLER SUCCEEDS CARLSON 

C. J. Miller has been named fire un- 
derwriter for Fidelity & Guaranty Fire 
in Chicago, succeeding A. G. Carlson, 
who is reporting for army service at 
Fort Sheridan, Ill., Nov. 20. Mr. Miller 
has been fire and marine underwriter 
and fire engineer for Boyle, Flagg & 
Seaman in Chicago for two years. Prior 
to that he was with Travelers Fire in 
Chicago for five years. Mr. Carlson has 
been with Fidelity & Guaranty seven 
years, previous to that having been with 
Travelers Fire. 





KELLER & CO, AGENCY MOVES 


The Fred B. Keller & Co. agency of 
Chicago is moving from A-1840 Insur- 
ance Exchange to A-1601. Mr. Keller 
has been in the business for 47 years. 
He started as office boy with John 
Naghten & Co. Then for 12 years he 
was connected with R. W. Hosmer & 
Co. as an underwriter. In January, 1910, 
Lampert & Keller was organized, and 
in 1923 Mr. Keller changed his alle- 
giance to Keller, Anderson & Co. He 
has been operating under his own name 
for 10 years. Mr. Keller in the early 
days had a great deal of experience with 
grain insurance, being one of the placers 
who ran down LaSalle street with his 
book securing commitments on lines of 
coverage and placing many millions. 
His new office represents an increase 
of over 100% in the office space. 





WILL HONOR W. K. MAXWELL 


A testimonial dinner will be given in 
honor of W. K. Maxwell, resident vice- 
president of Hanover Fire in the west, 
who is retiring from active business at 
the end of the year, at the Union League 
Club in Chicago. The governing com- 


mittee of the Western Underwriters 
Association will meet Tuesday of that 
week and naturally will be participants 
in the Maxwell function the day after. 


Mr. Maxwell is vice-president of the 
organization. President Fred A. Hub- 
bard from the head office of Hanover 
will be on hand. The erg on 
arrangements consists of E. G. Frazier, 
Springfield F. & M., pe an; &S. M. 
Buck, Great American: C. W. Ohlsen, 
Sun; A. F. Powrie, Fire Association, 
and C.F. Thomas, Western Under- 
writers Association. 





THOMAS AT MINERAL WELLS 
Manager C. F. Thomas of the West- 
ern Underwriters Association and Mrs. 
Thomas are spending some days at Min- 
eral Wells, Tex., where Mr. Thomas 
goes once a year for a physical checkup. 
They will return to Chicago soon after 
Dec. 1 and after a few days at home they 
will go on a more extensive vacation. 





CRAVEN HEADS LOSS BODY 

At the annual meeting of the West- 
ern Loss Association Chicago, E.. B. 
Craven, general adjuster Aetna Fire, 
was chosen president to succeed E. F. 
Purcell, Hartford Fire. W. J. Horan, 
Firemen’s, was chosen vice-president 
and Paul F. Olson, Automobile, secre- 
tary-treasurer succeeding H. T. La 
Monte, North America. The new 
members of the executive commitee are 
Mr. Purcell and Mr. LaMonte. The 
hold-overs are Mr. Olson and E. H 
Ellis, L. & L. & G 


COMPANIES 


Boston Marks Its 
70th Anniversary 
in Business 


The Boston this year is commemorat- 
ing its 70th anniversary. Organized by 
Ransome B. Fuller and a group of Bos- 
ton merchants, the company was in- 
corporated as Boston Marine Insurance 
Company Nov. 9, 1873, with a capital of 
$300,000. Mr. Fuller had been attorney 
for a group of underwriters known as 
the “Marine Lloyds,” and was experi- 
enced in marine underwriting. 

The story of the company’s marine un- 
derwriting reflects the development of 
shipping. Its business was at first 
largely the insuring of hulls, freights and 
cargoes of square-rigged ships, barks and 
brigs, trading in all parts of the world, 
and of schooners principally employed in 
the coastwise and West Indies trades. 
Steamers were then few in number, for 
the windjammer had not yet given place 
to the steam liner and tramp. 

Fire underwriting was begun by the 
company in 1896, although it had been 
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Have you ever wished that you 
could offer insurance that would 
save your clients 

(1) Money 

(2) Time 

(3) Give them broader 


coverage than they 
probably nowhave? 


It isn’t a dream; it’s a reality 


The Security Insurance Group's November Broadside shows you how 
to get your share of these premiums. An attractive poster for office 
or window display, sample letters, newspaper mats and advertising 


folders are yours for the asking. Follow our plan and you'll find this 


Broadside worth its weight in gold. 
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“on Tom, North America’s Rent Insurance 
is made-to-order for quick and easy sales. Why don’t you push it? 
I find it doesn’t take much sales talk to add this coverage to 


Many producers are finding 


dwelling and household Fire policies. Seis Aiseienhe, Maik Miaia. 
e , ance a profitable premium- 
Many of my clients say they are amazed at how much depend- getter, with nearly every Fire 
able protection North America offers for so little money. Some of policyholdera prospect! Espe- 
them bought Extended Coverage along with it, too! cially now, when finding an- 


other home or apartment is a 
“You can imagine how quickly these extra premiums are piling problem. We will gladly send 
you Rent Insurance advertis- 
ing mats and folders to help 
you sell this profitable line. 


up a sizable income for me!” 
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authorized to write fire insurance 10 
years previously. The business grew 
rapidly and the name was changed to 
Boston Insurance Company better to 
correspond with the increasing field of 
its operations. 

A few years later the company wrote, 
it is believed, the first automobile policy 
ever issued in the United States. That 
was in 1902 and since then automobile 
insurance has been a very important 
part of its business. Other lines have 
been added through the years. 

There has been a steady growth in 
both assets and premium income. 


Collamore Elected 
Executive V.-P. 
of National Fire 


HARTFORD—H. 8B. _ Collamore, 
vice-president and secretary, has been 
elected executive vice-president of Na- 
tional Fire, succeeding Sidney T.' Max- 
well, who has voluntarily resigned un- 
der the company’s retirement plan. Mr. 
Maxwell will continue as a member of 
the finance committee and a director of 
the companies in the group. Mr. Colla- 
more was elected a director of National 
Fire Oct. 18, and is now a director of 
all companies in the group. He will also 
become executive vice-president of the 
other companies of the group, which he 
has served as vice-president and secre- 
tary. 

Winslow Vice-president and Treasurer 


Cameron Winslow has been promoted 
to vice-president and treasurer. He has 
been treasurer of the companies in the 
group. 

Educated at Yale College and Yale 
Law School, after the war he was iden- 
tified with several investment houses un- 
til 1929 when he joined National Fire as 
secretary of the investment department. 
He was made treasurer in 1940, and has 
become widely recognized as an invest- 
ment man and security analyst. 

Mr. Collamore has had 30 years ex- 
perience with National Fire, starting as 
an examiner. He served in the Texas 
and Pennsylvania fields, transferring to 
the home office in 1925, where he had 
varied executive and administrative re- 
sponsibilities in connection with many of 
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the states and with the companies’ 
countrywide brokerage operations. 





American Motorists Fire Report 

The Illinois department has issued its 
report on the examination of American 
Motorists Fire, 7450 Sheridan Road, Chi- 
cago, as of Dec. 31. It shows assets 
$407,848, capital $200,000, net surplus 
$100,000, premium reserve $65,799, claim 
reserve $7,095. The report states that 
its investments consist entirely of United 
States Treasury bonds. The premiums 
were $155,116 and total income $159,852. 
The losses were $36,430 and total dis- 
bursements $104,970. 


G. G. MacIntosh Resigns 


George G. MacIntosh, assistant sec- 
retary of Fireman’s Fund at the head 
office, has resigned. 


Opposition Arises 
to Uniform Plan 
for Income Tax 


NEW YORK—Some rather strenu- 
ous Opposition to any mandatory ruling 
which requires fire and casualty com- 
panies to allocate their federal income 
taxes on a uniform basis was evidenced 
in a hearing at which company officials 
attended, held by a subcommitee of the 
blanks committee of the National Asso- 
ciation of Insurance Commissioners. The 
hearing was intended as an effort to 
bring about a sound basis for allocating 
income taxes. Companies now are al- 
lowed to report their taxes as they wish 
but there is a general disposition that 
there should be some uniformity. 

Although the company men argued 
against the adoption of any set rule it 
was clear from the proceedings that the 
subcommittee will recommend that a 
uniform method be adopted. A. N. 
Guertin, actuary of the New Jersey de- 
partment, presided. 





Partial Program 


for Commissioners 

NEW YORK—tThe program for the 
meeting of the National Association of 
Insurance Commissioners at the Hotel 
Commodore in New York City has 
been partly completed. The meeting 
will convene Monday, Nov. 29, at 11 
a.m. in the east ballroom. Following a 
vocal selection by Mrs. J. Herbert 
Graves, wile of the Arkansas commis- 
sioner, Superintendent R. E. Dineen of 
New York will welcome the commis- 
sioners. Lee T. Smith, director of real 
estate, will extend welcome on _ behalf 
of the city. Either presidential address 
of Commissioner Harrington or an ad- 
dress by Judge J. B. Gontrum, former 
Maryland commissioner, will follow. 

The customary luncheon sponsored 
by the New York insurance fraternity 
is scheduled for 1 p.m. in the main ball- 
room. The speaker for this luncheon 
will be announced next week. 

Either Judge Gontrum or President 
Harrington will speak at the regular 
session Tuesday, which will convene at 
11 a.m. There is no luncheon scheduled 
that day. The final session will be held 
Wednesday at 11 a.m. 

Programs of committee meetings will 
be available at the hotel Sunday after- 
noon, Nov. 28, and will be given pub- 
licity next week. Reservations for the 
luncheon Monday should be made as 
promptly as possible with the chairman 
of the committee, Albert N. Butler, 92 
William street, New York City. 


Mrs. Coryell with N. A. L. A. 

Mrs. Edith Rae Coryell, for eight 
years chief accountant of Snyder & Co., 
New York City real estate firm, has been 
appointed assistant treasurer of the Na- 
tional Association of Insurance Agents 
to succeed the late William MacVicar. 
Mrs. Coryell was for 13 years with Law- 
rence Management, Inc., Bronxville, 
N. Y., real estate firm. 


Two Vital Cases 
Are Linked by 
U.S. Supreme Court 


WASHINGTON—The government's 
case against the Southeastern Under- 
writers Association has been moved up 
on the U. S. Supreme Court calendar 
to follow immediately the Polish Na- 
tional Alliance case. Court attaches say 
this action was taken of the court’s voli- 
tion in accordance with its practice of 
considering related cases together. It 
was explained that the two insurance 
cases would not be heard together by 
the court, but that one would follow 
the other in argument before that tri- 
bunal. 

It was pointed out that the two cases 
involve the identical question whether 
insurance is interstate commerce, the 
one being concerned with fire insurance, 
the other with life insurance. 

It was learned at the Supreme Court 
that probably the insurance cases would 
not be reached for argument until after 
the Christmas holidays. 

Meanwhile, other government cases 
involving insurance with relation to in- 
terstate commerce will lie dormant, gov- 
ernment officials say. This includes the 


Wilson Secretary of 
Travelers Fire in 
Southern Dept. 


M. T.. Wilson has been appointed 
secretary of the southern department of 
Travelers Fire and Charter Oak Fire. 
Mr. Wilson is a native of Marion, N. C. 
and a graduate in engineering of North 
Carolina State College at Raleigh.- His 
first work was with the Southeastern 
Underwriters Association as an engi- 
neer at Atlanta headquarters. He went 
with the Travelers Fire four years la- 
ter, in 1929, as a fire engineer in the 
Charlotte, N. C., office. In 1931 he was 
appointed special agent at Charlotte 
and in 1935 manager. In January, 1940, 
shortly after the late W. C. Kirkland 
was made secretary of the southern de- 
partment, Mr. Wilson was transferred 
to the home office to succeed him as su- 
perintendent of agencies covering south- 
ern territory. He now succeeds Mr. 
Kirkland as secretary of the southern 
department. 








Department of Justice investigation of 
New York insurance interests. 








The Royal Exchange Assur- 
ance was the first institution to 
go definitely on record as an 
Agency Company . . . February 
28th, 1721. 


FIRE &® CASUALTY LINES 









, om Royal Exchange Fireman remains 
on guard faithfully rendering the full- 
est measure of protection at all times 
and ready for every emergency. 


No obligation is too great, no risk is 
too small, to be included in the all- 
embracing coverage of one of the old- 
est and strongest insurance institutions 
in the world today — the Royal 
Exchange Assurance. 


Royal Exchange Group 


ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO. 
THE STATE ASSURANCE COMPANY, Ltd. 
CAR & GENERAL INSURANCE CORP., Ltd. 


111 John Street, New York 





FIDELITY ® SURETY BONDS 





Through 
Peace and Wars 
ince 1720 
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Since 1720 the Royal Exchange has 
consistently maintained its record of 
prompt and gratifying service to 
agents and assureds. 
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The men and women of Loyalty Croup er> 
pledged, in their home-front effort, to make 
a contribution worthy of the gallant sacri- 
fices being made by Americans under arms. 
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Firemen’s Insurance Company of Newark, New Jersey 


The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Milwaukee Mechanics’ Insurance Company Pittsburgh Underwriters-Keystone Underwriters 










EIGHT COMPANIES 
adapt -4 Western Department Foreign Department Canadian Departments Southwestern Dept. Pacific Department 
120 So. LaSalle St. 111 John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 229 Bush St. 


Chicago, Illinois New York, N. Y. 404 W. Hastings St., Vancouver, B.C. Dallas, Texas San Francisco, Cal. 


Write For Complete Facts About Loyalty Group Coverage and Service 
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Army Inspection 
Plans Outlined 


BOSTON—The revised security pro- 
gram of the army and navy whereby 
the inspection of war plants and smaller 
industrial adjuncts, heretofore conducted 
by the security department of the army, 
will be turned over to field men, was 
presented in detail before the Bay State 
Club by Col, D. T. Carlisle, security 
officer of the First Division. 

Two years ago the insurance men of 
the country oftered their services free 
to the government for the inspection of 
war plants. The offer was refused and 
the work was taken up by a special 
branch of the army created for that 
purpose, in cooperation with the F. B. I. 
The work has now reached a stage 
where the security division of the army 
desires to turn the work over to the 
field men. 


Protection Must Be Continued 


“Today we need you badly,” he said. 
“The army program has had to be 
altered on account of low manpower. 
The army will not be inspecting from 
now on. But protection must be con- 
tinued. If lapsed, it would have a bad 
moral effect on the public. You are 
better organized in this state for the 
work than anywhere else in the country, 
except the Sixth Division. 

“The inspection of plants and sub- 
contractors, interested in war work, will 
be turned over to you. Important also 
will be the supervision of plants inter- 
ested in food products and other neces- 
sities not directly war work but essen- 
tial, such as packing, and especially 
trucking 

“You men will not be asked to make 
special inspections. All we will ask is 
that you make an annual inspection— 
unless conditions warrant something 
more—in the regular routine of your 
work.” 


Reports Submitted to Army 


The reports would be submitted to 
the army authorities and assembled and 
analyzed by them. 

The Bay State Club had previously 
offered the services of its members for 
the work and will work in cooperation 
with Commissioner Harrington, nominal 
head of state inspection. The commis- 
sioner commended the club for taking 
up this work. 

“The success of your work in this 
field,” he said, “will provide one of the 
greatest arguments against federal regu- 
lation of the insurance business and the 
support of state regulation. It is the 
first time that the federal government 
has come to state departments and asked 
for help.” 





Ill. Field Group Has News 
Letter for Service Men 


_ The Illinois Fire Underwriters Asso- 
ciation has got out a news letter con- 
taining excerpts from letters of members 
in service, which is being mailed to all 
members, including those in the armed 
forces. Other issues will be prepared 
and distributed by Miss Ruth Liljegren, 
secretary of the association. Frequently 
those in service ask for letters, and a list 
of their names with mailing addresses 
is appended to the news letter. 

The association subscribes to Tue 
NATIONAL UNpeRwriter for members in 
service, and the association has received 
a number of letters expressing apprecia- 
tion for this way of keeping up with 
the business. One member, Lt. (j.g.) C. 
W. DeHart, formerly a special agent of 
Phoenix of Hartford out of Chicago, 
has been stationed in Washington, 
where he has shared his NATIONAL 
UNDERWRITER with a state agent for 
North British from Michigan, special 
agent for Crum & Forster from Kansas 


City, and special agent of American who 
traveled out of Atlanta. 


General's Field Conference 

The field men’s conference of General 
of Seattle was held last week in St. 
Louis. All the field men in mid-western 
territory were present. Vice-president 
Felix Kurz was present from the home 
office. John B. Scurry of St. Louis, 
western manager, presided. ; 

Field problems and production meth- 
ods were discussed. Attending from 
Chicago were W. A. Miles, head of 
Miles & Miles, general agents; Harry 
Loeding of that agency, and Jack Holt 
of the Chicago service office of General. 
The conference lasted three days. 





Fugate Promoted to State Agent 
Joseph Fugate of Des Moines, who 
has served as special agent of the Loy- 
alty group in lowa for the past three 
years, has now been promoted to state 
agent of Firemen’s and Metropolitan 
and Commercial Casualty. He succeeds 
Otto Besch, who has gone with Eagle 
Star. Mr. Fugate formerly traveled out 
of Kansas City for the Loyalty group. 





Hennie with America Fore 


Robert A. Hennie has been appointed 
special agent of Continental, Maryland 
and Niagara of the America Fore 
group in Ohio, with headquarters at 
Columbus. 

Mr. Hennie was formerly connected 
with his father’s local agency in Cleve- 
land; later he was in loss adjustment 
work, and recently has been state agent 
for Republic of Dallas. 

He will assist State Agent Herman 
Winter in the central Ohio territory. 





To Discuss Inspection Program 

At its Nov. 23 meeting in Wilkes- 
Barre, Pa., the Anthracite Field Club 
will consider plans for assisting in the 
war plant inspection program. Lt. Col. 
John B. Warden, Baltimore, regional 
security officer for Pennsylvania, Mary- 
land and Virginia, will explain methods 
of operation and accept volunteers. 





Bassford Stationed in Newark 


Morris B. Bassford, fire survey en- 
gineer of Travelers in Washington, D. 
C., has been assigned temporarily to the 
Newark district. He will continue cer- 
tain of his duties in Washington terri- 
tory. 





Assistant U. S. Attorney Speaks 
DETROIT—Narcotic addicts are bad 
risks for insurance but fortunately for 
the insurers they seldom own property 
for any appreciable length of time after 








Field Man Sought as 
Saboteur Until Identified 


INDIANAPOLIS—Field men 
cooperating in state defense in- 
spection work are checking up on 
their identification cards more 
carefully after the experience 
which befell Harold H. Wells, 
special agent Cooling-Grumme- 
Mumford Co., Indianapolis gen- 
eral agency. Shortly after Mr. 
Wells inspected the Fairmont 
Grain Company at Fairmont, Ind., 
last week a fire broke out in the 
elevator, causing $25,000 damage. 
Someone remembered that a Mr. 
Wells had been inspecting the 
plant. The sheriff and state po- 
lice, suspecting that he might be 
a saboteur posing as an inspec- 
tor, got on Mr. Wells’ trail and 
followed him to Marion. Mr. 
Wells had left for Indianapolis 
but a Marion local agent con- 
firmed his identification and the 
search ended. 
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addiction, Vincent Fordell, assistant 
United States district attorney, told 
more than 100 field men at the Novem- 
ber meeting of the Michigan Fire Un- 
derwriters Association. J. F. Bohrer, 


state agent Camden Fre, presided. 





Wichita Puddle Honors Hampton 


The Sunflower Blue Goose puddle at 
Wichita presented George L. Hampton, 
Jr., Phoenix of Hartford state agent 
and guardian of the Kansas pond, who 
has just reported at Tucson, Ariz., for 
training in the naval reserve as a lieu- 
tenant (j.g.), a leather traveling kit. Mr. 
Hampton's successor, Frank M. Humph- 
rey, Was a guest. 


Minn.-N. D. Joint Inspection 


Field men of Minnesota and North 
Dakota converged on Grand Forks, N. 
D., and its twin, East Grand Forks, 
Minn., for a two-day inspection. Com- 
missioner Johnson of Minnesota was 
present and the principal speaker at 
the dinner was R. E. Vernor, Western 
Actuariai Bureau, Chicago. 





Selsor N. J. Field Club Speaker 


The New Jersey Field Club will hold 
a luncheon meeting in Newark Nov. 22. 
The guest speaker will be F. W. Selsor, 


claim attorney of Fidelity & Casualty. 
Five new members will be admitted. 





E. H. O’Connor, executive director 
Insurance Economics Society, spoke to 
the San Francisco Blue Goose on “The 
Fifth Freedom.” 

An added feature for the initiation 
meeting of the Indiana Blue Goose in 
Indianapolis next Monday will be a 
movie of the best football game of 1943. 
Cecil Isbell, assistant coach at Purdue, 
through whose courtesy the film is 
loaned, and Joe Deinhart, line coach at 
Purdue, will give the highlights. 

The Wisconsin Blue Goose will hold 
a luncheon and party Nov. 20. 

Harold A. Ritter of Travelers spoke 
before the Ohio Stock Fire Insurance 
Speakers Association in Columbus Mon- 
day on “The Importance of Alaska Dur- 
ing and After the War.” Next week D. 
K. Finley of the safety bureau of the 
Columbus chamber of commerce will 
speak. 


Willard W. Keith, president of Cos- 
grove & Co., Los Angeles, for the past 
two years state director of civilian de- 
fense, has resigned that post. Gov. War- 
ren in accepting his resignation praised 
the effective work accomplished under 
his guidance. 








HOW YOU CAN CLOSE MORE SALES 





Ea Here’s a collection of ideas that should help any salesman with one of 
the most critical parts of the job: what to say when the prospect is 


almost — but not quite — ready to say “yes”. The kit includes a booklet 
that has 42 specific closing suggestions, as well as visual selling cards which 


forcefully drive their points home. 


The technique of closing sales is important to every agent. .. but equally 
important in these times is to take advantage of every opportunity to increase 
your commissions from your clients. Have you been inviting competition 
y not offering complete insurance service...including life insurance? We of 
the Connecticut Mutual Life have long worked closely with fire and casualty 
agents all over the country. We know how to be of practical help to them. 
This kit on the technique of closing sales is just one example of our 
assistance to the men in the field. We’ll be happy to send you one. Send 


the coupon nou! 


INSURANCE COMPANY 


Connecticut Mutual Life Insurance Co., Hartford, Conn. 
Please send me, without cost or obligation, your selling kit, “Closing”. 





Street 


(please print) 





State 
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Ill. Inspection 
Program Set up 


School for Stock and 
Mutual Field Men in 
Chicago, Dec. 2-3 





An Illinois wartime plant inspection 
program has been agreed upon by inter- 
ested groups including representatives of 
stock and mutual insurance, and the pro- 
cedure will be explained and initiated 
at a preliminary two day school to be 
held in the Chicago Board auditorium 
Dec. 2-3. 

The inspections will include proper- 
ties not on the army and navy master 
responsibility list, but which have been 
certified to the regional security officer 
of the sixth regional defense office by 
governmental agencies. The program 
is that sponsored by the National Asso- 
ciation of Insurance Commissioners, ind 
Paul F. Jones, Illinois insurance direc- 
tor, has designated State Fire Marshal 
John H. Craig as state director for the 
war inspection program. 

There was a preliminary meeting last 
week to draft the procedure for inspec- 
tions, at which representatives of the 
sixth regional defense office, the fire 
prevention department of the Western 
Actuarial Bureau, the Illinois War 
Council, American Mutual Alliance, and 
Illinois State Fire Prevention Associa- 
tion met with Mr. Craig, under chair- 
manship of Norman Conrad, assistant 
regional officer of the Office of Civilian 
Defense. 

A. R. Rathslag, Fire Association, sec- 
retary of the Illinois fire prevention 
group, and W. H. Rodda of American 
Mutual Alliance will select an opera- 
tions committee to handle details of 
assignment and the actual inspection 
work. The fire inspections will follow 
the system whick is being so success- 
fully executed in Indiana. Field men 
and engineers of stock and mutual inter- 
ests are being asked to volunteer serv- 
ices and to attend the Dec. 2-3 school 
in order to qualify for the work. Cook 
county representatives will not be in- 
cluded in the program, which will con- 
cern downstate property. If the Cook 
county program can be coordinated, it 
will follow a little later. 

The hope is that the Illinois setup 
will result in a practical pattern which 
can subsequently be implemented in 
other states in the midwest and thus 
check increasing fire losses. A number 
of previous attempts to get such a pro- 
gram under way have been made, but 
conflicting opinions as to its practi- 
cability and a frequently changing pat- 
tern at the national level have stalled 
any action heretofore. 

Insurance men who will participate in 
the Dec. 2-3 school include R. E. Ver- 
nor, manager Western Actuarial Bureau 
fire prevention department; Emmett T. 
Cox and Harry K. Rogers of that organ- 
ization; and R. D. MacDaniel of Grain 
Dealers Mutual. 


Initial C.P.C.U. 
Degrees Awarded 





(CONTINUED FROM PAGE 2) 


Hartford Fire; Esmond Ewing, vice- 
president Travelers Fire; H. P. Stell- 
Wagen, vice-president Indemnity of 
North America; W. A. Hebert, vice- 
president Springfield F. & M.; S. Bruce 
Black, president Liberty Mutual, and 
J. S. Kemper, president Lumbermen’s 
Mutual Casualty. These directors were 
present: W. E. McKell, president New 
York Casualty; Kenneth Spencer, presi- 
dent Globe Indemnity; H. C. Conick, 
assistant U. S. manager Royal; A. C. 
Goerlich, educational director Insurance 
Society of New York; Julian Lucas, 
President Davis, Dorland & Co., New 


York. F. A. Christensen, vice-president 
Continental, represented the National 
Board. 


Hail Advisory Committee 
Meets in Chicago 


The advisory committee of the West- 
ern Hail & Adjustment Association met 
in Chicago Tuesday to discuss the 1943 
experience of companies writing hail 
coverage on growing crops. Field men 
from 19 midwest, southern and mountain 
states, representing state and regional 
hail committees, attended. James B. 
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Hail Bureau, presided as chairman of the 
committee. 

Recommendations of the committee 
will be presented to the executive com- 
mittee of the Western Hail & Adjust- 
ment Association at the latter’s annual 
meeting Dec. 7. Because of the number 
and lateness of hail storms this season, 
much of the statistical data on experi- 
ence is not yet available for the recom- 
mendation of advisory rates for next 
season, and it is possible the advisory 
committee will hold another meeting 
after the first-of the year. W. E. New- 
comb of the Western Underwriters As- 


secretary of the advisory 
committee. J. H. Macfarlane, secretary 
of America Fore, Chicago, heads the 
Western Hail & Adjustment Associa- 
tion. 


sociation is 


New Standard “Ad” Display 


Standard Accident’s advertising de- 
partment has set up a permanent ex- 
hibit of advertising and other business 
promotion helps for the benefit of agents 
visiting the home office. Various forms 
of sales helps are featured including 
survey selling, local advertising and 
Standard’s new group plan. 
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‘TO YOUR WATCHMAN-GUARD 


@ Today’s manpower problems add greatly to the 
difficulty of maintaining adequate guard and watch- 
man forces. That is why so many more plants are 
turning to A.D.T. Automatic Electric Protection 
Services to insure maximum protection with mini- 


A.D.T. Protection Services automatically safe- 
guard against fire, intrusion, sabotage and burglary. 
They never take days off, they never sleep, they 
watch everywhere at once with constant unfailing 
vigilance. And, by catching trouble before it gets 
serious, they help prevent production stoppages and 
losses of time, money and vital materials. Plants 
using A.D.T. Automatic Protection maintain more 
efficient guard service, make substantial savings. 

Find out how these A. D.T. Services can help you 
...a Survey of your protection problems involves 


A.D.T. ELECTRIC PROTECTION SERVICES 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Ave.. New York 


CENTRAL STATION OFFICES IN ALL 


UNITED STATES 
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The rr Evidence on “Coe Kicking 











Oe 


Dear Mr, Traynor: 


I'm glad, 
the cow, 


turn. 


herself. 


150 William St. 
New York 





Yes, indeed, cows can kick back. 
has been around cows will tell you that. All 
the Borden cows can, anyway, and I'll tell you 
why. Every time any of them goes into the 
milking room they have to wipe their feet on a 
mat, and if you ever wipe your feet on a mat 
just try and do it one way. 


in a way, that you brought up the 
matter of Mrs. O'Leary's cow in that adver- 
tisement by the North British and Mercantile 
Insurance Company. 
And nobody cares what happened to her. 
| How would you’ like it if a great-great aunt on 
your father's side hag been roasted as much as 
our poor, dear Fire-Fly? 


Which is one reason why she couldn't defend 
We've always felt that it was en- 
tirely possible that the O'Leary person tied 
the lantern to Fire-Fly's tail anc what with 
the flies anything could and did happen. 


Yes, indeed, cows can kick back! 


Nr. W. J. Traynor, 
North British & Mercantile Insurance Co, 


November 9, 1943 


Anybody who 


Too many people have blamed 


And she was ---- toa 


Sincerely, 
t 


The Cow 
Publicity Director 








NEW YORK—A real cow should 
certainly be an authority on the widely 
debated question of whether a cow can 
kick backward or only forward. So as 
a clincher in the controversy which re- 
sulted from a North British & Mer- 
cantile advertisement showing Mrs. 
O’Leary’s cow kicking backward to 
knock over the lantern and thereby start 
the Chicago fire, W. J. Traynor, pub- 
licity director of North British, offers 
in evidence a letter from Elsie, the Bor- 
den Dairy Company’s widely known 
cow, which confirms his contention that 
cows can and do kick backward. 

Reproduced herewith is Elsie’s letter, 
complete with monogram and personal 
signature, though unfortunately the fac- 
simile cannot do justice to Elsie’s flossy 











Non-Concurrency 
Board to Meet 


The arbitration board representing 
the fire and casualty carriers which was 
appointed to settle the question of non- 
concurrency under extended coverage 
and burglary policies in the Harlem 
riots will probably meet next week. All 
the claims have been paid to insured, 
the two types of insurers having agreed 
on the amounts to be paid, so that the 
only question is how the loss payments 
shall be apportioned. 

The fire insurance members of the 
board are A. J. Smith, of Zweig, 
Smith, president of the New York 
Board of Fire Underwriters; W. A. Ri- 
ordan, assistant general manager New 
York City office, Aetna Life companies, 
and chairman of the New York Board's 
committee on losses and adjustments; 
and E. C. Niver, executive vice-presi- 
dent of the New York Board and sec- 
retary of the committee on losses and 
adjustments. Casualty members are 
William Butler, U. S. Casualty; H. F. 
Diamond, Fidelity & Casualty, and 
William McG innis, American Surety. 





deckle-edged stationery in two delicate 
shades of mauve. 


Scheufler Defends 
Record; Answers 
McKittrick 


JEFFERSON CITY, MO.— Super- 
intendent Scheuffler, whose dismissal 
from office was demanded by Attorney- 
General McKittrick in a letter sent to 
Governor Donnell, in an 8-page letter 
to the governor, declared that the at- 
torney-general’s letter was filled with 
many misstatements. 

Mr. Scheufler defended his record in 
office and said he is the first insurance 
department head since 1922 who, on his 
own motion, effected a rate reduction 
“against the very companies which Mr. 
McKittrick accuses me of favoring.” He 
entered a categorical denial to each of 
the five charges upon which the attor- 
ney-general asked his dismissal and 
added that he was at a loss to under- 
stand the attack made upon him “unless 
the attorney-general resents anyone else 
expressing an opinion, or unless perhaps 
because he is an announced candidate 
for the United States Senate.” 

He went into some detail regarding 
the letter that he sent to Senator Van 
Nuys of Indiana in regard to pending 
legislation at Washington, which was 
put into the record of a hearing con- 
ducted by the Senate judiciary commit- 
tee. 

As to the charge that he had failed to 
return $4,012,454 which the Missouri 
supreme court had ordered paid to pol- 
icyholders in the old 10% rate reduction 
case of 1922, he said machinery had 
been set up for distribution of the 
$2,300,000 in excess premiums growing 
out of that case which the companies 
had found it impossible to return direct 
to the policyholders for various reasons. 

He said that all but $150,478 of the 
$1,651,000 excess premiums in the state 
court litigation growing out of the 
16%8% rate increase which the compan- 
ies attempted to put into effect in 1930 
had been distributed to policyholders 
and that steps have been taken with 
the state auditor and state treasurer for 


Renegotiation of Insurance 
Contracts Now Unlikely 





The question of whether insurance 
contracts either of brokers or insurers 
are to be subject to renegotiation ap- 
pears to have been settled rather def- 
initely in the negative by the changes 
in the renegotiation law that have been 
approved by the House ways and means 
committee. One of the changes would 
increase the existing exemption of con- 
tracts subject to renegotiation from 
$100,000 to $500,000 and that in itself 
would take out of consideration the ma- 
jority of insurance brokers at least. 
There would also be a change narrow- 
ing the definition of subcontracts to 
include only those articles to become a 
component part of the final product. 
That provision would certainly dispose 
of the insurance question. 

Insurance people had given no con- 
sideration to the possibility that they 
might be made subject to renegotiation 
in war contracts until a few months 
ago when some of the renegotiation 
units at Washington sent inquiries to 
large insurance brokers asking whether 
their commissions on war contracts had 
exceeded $100,000. It then became 
known that the question was being dis- 
cussed by Washington authorities. 








escheating the undistributed portion to 
the state treasury. 

As to the $8,000,000 impounded by 
a special three-judge federal court in 
Kansas City, he said he had success- 
fully carried the fight to obtain this 
money for the policyholders through the 
United States Supreme Court without 
any help from McKittrick, although the 
attorney-general was a party to that suit. 

In regard to the 1922 base rate, Mr. 
Scheufler points out that this issue has 
been raised by the attorney-general 
himself in his quo warranto proceedings 
against certain fire companies, still pend- 
ing before the Missouri supreme court 
and said it is not within his province 
to “prejudge any possible proceedings 
pending before the supreme court of 
Missouri.” 
































The Best Insurance in the World 


U.S. WAR BONDS 


For complete protection of 


LIFE — HOMES— PROPERTY—LIBERTY 








American Equitable Assurance Company of New York 
Globe & Republic Insurance Company of America 
Knickerbocker Insurance Company of New York 


Merchants and Manufacturers Insurance Company of 


New York 


New York Fire Insurance Company 


Corroon « Reynolds, Inc. 


MANAGER 
$2 William Street. New York 


Losses paid exceed Two Hundred and Fifty Million Dollars 
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of jurisdiction in the field of insurance is 
to remain complete. To settle this a 
declaration of policy by congress seems 
desirable, he wrote. He added: 

“It is submitted that state supervi- 
sion has capably protected and is capa- 
bly protecting the insuring public. There 
is no evidence supplied in other fields 
to indicate that federal supervision will 
render better service to American policy- 
holders. 


Transfer Would Be Detrimental 


“After several years’ experience in this 
office, I am fully persuaded a transfer 
to federal supervision would be detri- 
mental. Policyholders are in constant 
touch with this office with reference to 
their rights and interests, and we can 
give final answers. Even if there were 
local federal bureaus, those bureaus 
would be required, as other local federal 
bureaus are required, to refer questions 
to Washington. It is safe to say that, 
at least in this area, such procedure 
would be almost unanimously disliked. 

“Again, with such a vast amount of 
federal activity already added for more 
valid reasons, this field, which no one 
(unless it be those in federal bureaus) 
is seeking to transfer, should be left to 
the states. If an effort were made to 
classify companies operating wholly 
within one state into a state group and 
companies operating in several states 
into a federal group, the citizen would 
be deprived of the benefits of the pres- 
ent keen competition which inures to 
his benefit. 

“Many of us are convinced that there 
must be a halt to the present movement 
towards federalization if our federal sys- 
tem is to be preserved and local gov- 
ernment continued.” 


Chicago C.P.C.U. Group 
Hears Talk by Johnson 


The underwriters of the nation will 
4 have a major role in the post-war job 
of insurance and each must do his share 
of the job, if it is to be adequately car- 


Therefore, it is important that insur- 
ance agents, who know so much about 
fire prevention, give every possible as- 
sistance to owners of dwelling property 

.. whether it be a single residence, 
duplex homes, or large apartment 
houses. It is important that you safe- 
guard these and all properties for the 
permanent benefit of your community. 
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How should you go about it? Work 
with the local fire department. Your 
fellow agents will join you in a real 
program of fire prevention education. 
You can get plenty of help from the 
National Board of Fire Underwriters 
and the National Fire Protection Asso- 
ciation. And our fieldmen will be glad 
to assist you in making a plan. 





This job of fire prevention is mighty 
important war work too. 
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Wilkins Executive 
V.-P. of K. C. F.&M. 


L. Earle Wilkins has been elected 
executive vice-president of Kansas City 
Fire & Marine and will be in active 
charge of the company under direction 
of President Morton T. Jones. 

Mr. Wilkins will devote his entire 
time to the expansion of the company’s 
agency organization in the states in 
which it is now licensed and will spend 
a part of his time traveling throughout 
the territory. 

Mr. Wilkins joined the company and 
the R. B. Jones & Sons Agency last 
May as comptroller of the two organiza- 
tions. He was formerly resident man- 
ager at St. Louis for Joseph Froggatt 
& Co. and is president of the Insurance 
Accounting & Statistical Association. 

Substantial increase in premiums writ- 
ten the first nine months of this year 
was reported at the Kansas City F. & M. 
annual meeting. 


Canadian, U. S. Leaders 
Confer on Dominion Issues 


A discussion of fire insurance in Can- 
ada took place in Hartford over a two- 
day period between insurance executives 
from both sides of the border. The con- 
ference was desired by the Dominion 
Board of Insurance Underwriters. 

Those participating included E. J. Kay, 
North British & Mercantile; William 
Lawrie, Phoenix of London; C. S. Mal- 
colm, Roval Exchange, all of Montreal; 
J. H. Riddel, Eagle Star; C. E. Sword, 
Union Insurance Society; Kenneth 
Thom, Western Assurance, and R. L. 
Staling, Sun, all of Toronto; William 
Quaid, Gibraltar F. & M., New York; 
R. D. Safford, Travelers Fire, and P. 
Cochran, Phoenix of Hartford. 

Win friends bv distributing 1944 In- 


come Tax Reduction Records. Write Na- 
tional Underwriter for sample. 











CHIEF ACCOUNTANT 


New England Fire-casualty insurance 
group has immediate opening for man 
with broad experience in fire and casu- 
alty insurance accounting, including 
preparation of annual statements. Must 
be over 38 years of age. Give full par- 
ticulars regarding background and expe- 
rience, stating salary expected, age and 
when available. All replies held in 
strictest confidence. Box No. T-50, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 














WILL PAY CASH FOR FIRE AND CAS- 
UALTY AGENCY IN DETROIT. ADDRESS 
BOX T-44, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 














MARINE MAN AVAILABLE 

Has 17 years production and underwriting ex- 
perience all lines. Age 40, married with two 
children. Prefers agency connection. This man 
can increase your marine volume and is will- 
ing to accept nominal salary with profit par- 
ticipation in increased volume. Address T-51, 
The National Underwriter, 175 W. Jackson 
Blvd.. Chicago 4, Illinois. 














STATE AGENT WANTED 


For well known stock fire insurance company 
with offices in St. Louis. Prefer man familiar 
with the territory. In soply state age. draft 
status and qualifications. ddress Box T-53, 
care The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











ST. LOUIS SERVICE OFFICE 
EXCELLENT OPPORTUNITY FOR 
FIRE AND CASUALTY UNDERWRITER 

Must be conversant with conditions in and 
around St. Louis area. In reply state age 
and qualifications. 

AMERICAN INDEMNITY COMPANY 

Galveston, Texas 











Windstorm Policy 
Is Objective 


In the interest of uniformity in the 
non-statutory states of the east, middle 
west and south insofar as the wind- 
storm contract is concerned, confer- 
ences were held at Chicago last week 
by technicians from the governing or- 
ganizations in the three regions. The 
S. E. U. A. was represented by Lloyd 
T. Wheeler, secretary-manager, and 
the E. U. A. by G. M. Neiley, manager, 
and R. M. Beckwith, assistant manager. 

The discussions are necessarily lim- 
ited to the non-statutory states because 
in statutory states the local require- 
ments have to be observed. The objec- 
tive is to fashion a uniform windstorm 
contract that can be introduced simul- 
taneously in the non-statutory states 
with the introduction of the 1943 stand- 
ard fire policy. Uniformity is desired 
especially so as to overcome the objec- 
tion of interstate risks to a variety of 
conditions in the various states. 

Inasmuch as introduction of the new 
standard fire policy necessitates so many 
changes in forms leaders in the busi- 
ness feel that the time is opportune to 
simplify the portfolio of forms and as 
much uniformity as is possible. There 
is a great deal of close detail work to 
be done. 


May Retain Optional Policy 


In the middlewest and south, it has 
been agreed, the so-called optional pol- 
icy is to be retained. This policy blends 
the fire and windstorm contract on one 
sheet of paper and also contains an 
entry for extended coverage, if it is de- 
sired to attach that endorsement. In 
the middlewest that policy is being used 
almost exclusively. It can be used for 
fire alone, fire and wind, fire and e. c. 
and, theoretically at least, wind alone. 
That can be done in that territory be- 
cause it is the universal custom to buy 
even amounts of fire and wind. In the 
south the optional policy is being widely 
but not exclusively used because in 
some sections it is the custom to take 
wind cover in a lesser amount than fire. 
The optional policy has not been in- 
troduced in the east where windstorm 
insurance has not been popularized. It 
is reported that many assured in the 
east that bought windstorm cover fol- 
lowing the New England hurricane are 
now dropping it. 


Garrison Flays 


Government Threat 


SAN FRANCISCO—Unless all: par- 
ties to the “four-party pact,” which in- 
cludes companies, producers, insuring 
public and state insurance departments, 
unite to meet the threat of government 
encroachment, “common enemy,” agents 
will not be conducting their own busi- 
ness in their own communities but will 
be employes of federal government sell- 
ing insurance over the counter like 
loaves of bread, Commissioner Garrison 
declared at the convention of the Cali- 
fornia Association of Insurance Agents 
here. It is imperative, he said, that the 
four interests assume their responsibili- 
ties because if they are not assumed the 
federal government will step in and 





* there will be no opportunity of solving 


mutual problems by the parties them- 
selves but they will be solved by direc- 
tives mailed from Washington. He urged 
that state regulatory agencies not be 
publicly criticized but that criticism be 
made to the agency involved so public 
confidence will not be destroyed and a 
united front will be presented against 
the common enemy. 

The question before producers is 
whether they are going to continue their 
business as a free enterprise or permit 
first federal regulation and later en- 
croachment into the business by the 
federal government under guise of social 
security, he declared. 


Conference on Food 
Fire Threat Nov. 29 


At the joint conference of the agricul- 
tural committee of the National Fire 
Waste Council and the farm fire protec- 
tion committee of the National Fire 
Protection Association at the Palmer 
House in Chicago Nov. 29, there will be 
a luncheon at which Arthur Page, com- 
mercial editor “Prairie Farmer,” will 
speak on “Rural Fire Protection in the 
Post-War Period.” Percy Bugbee, 
general manager National Fire Prottec- 
tion Association, will preside. 

Reports Monday morning will include: 
Dr. V. N. Valgren on farm fire losses; 
C. R. Welborn, Underwriters Labora- 
tories, rural community fire protection; 
Clarence Goldsmith, water systems for 
fire protection on farms; R, A. Turner, 
4-H clubs; E. H. Bakken, rural scouts; 
B. R. Walinder, America Fore, stock 
fire insurers; H. P. Cooper, National 
Association of Mutual Insurance Com- 
panies, mutual carriers; Mr. Goldsmith, 
farm electrical installations; U. ; 
Tousley, N.F.P.A., lightning protection; 
Wallace Ashby, construction and loca- 
tion of farm buildings. 

In the afternoon R. E. Vernor, West- 
ern Actuarial Bureau will report on 


special agents; Richard Thrush, Amer- 
ican Red Cross; A. O. Boniface, first 
aid appliance, and H. E. Roethe, han- 
dling and storage of gasoline and kero- 
sene. Fire Marshals Renner of Michi- 
gan, Craig of Illinois, Strohm of Iowa, 
and Lund of Minnesota will discuss. 
rural fire protection; S. P. Lyle, U. S. 
extension service farm fire prevention 
program; G. F. Reeder, chamber of 
commerce and farm fire prevention; Roi 
Wooley, O.C.D., mutual aid for rural 
communities, and H. M. Pontius, Ohio 
Farm Bureau, farm bureau prevention 
programs. 





Brokers Seek Stronger Finances 


Foundations for a better financed 
national organization were developed 
in San Francisco during conferences be- 
tween Harry E. Moore, Boston, presi- 
dent of National Association of Insur- 
ance Brokers, representatives of the In- 
surance Brokers Exchange and of the 
Society of Insurance Brokers. Brokers 
there feel the national body should be 
strengthened through adequate financing 
and invited Mr. Moore west for the 
conferences. 





Travelers has declared a dividend of 
$4 a share payable Dec. 10. Previous 
dividends were always payable Jan. 1. 
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Flato’s Creditors 
Fail to Save Him 


from Prison Term 


NEW YORK—Though creditors for 
Paul E. Flato, jeweler, spoke favorably 
of his efforts to repay them, Judge Mul- 
len in general sessions court sentenced 
Flato to a two to four year term in 
Sing Sing prison, calling him “a com- 
mon thief.” Flato pleaded guilty Sept. 
27 to one count of a ten-count indict- 
ment charging him with grand larceny 
in the pawning of $125,384 worth of 
jewels obtained on memorandum. Flato 
on Oct. 1 reopened his jewelry business 
near his old location and paid pawn- 


brokers $51,000, half of the money they | 


had loaned to him for the stolen jewels, 
which he had received as a gift from 
friends. He received 10 days to settle 
his business affairs, but must remain in 
city prison during this time. 


In Bankruptcy Twice 


Richard C. Murphy, counsel for the 
Jewelers Security Alliance, told the court 
that hundreds of jewelers had written 
him expressing their amazement that 
Flato had been permitted to reenter 
business after he had pleaded guilty. “It 
has gotten to a point where customers 
are afraid to give merchandise to jewel- 
~, because of this man’s actions,” he 
said. 

Judge Mullen stated a probation re- 
port showed Flato had gone into bank- 
ruptcy twice, once wiping out debts of 
$100,000 and the second time a larger 
amount. “And then you have the 
temerity and audacity to go back into 
business,” the judge said, addressing 
Flato. 

Counsel for Flato said he had signed 
promissory notes for the remaining 
$51,000 due pawnbrokers to be repaid 
over a five year period, had already 
turned over $10,000 profit to creditors 
and anticipated a $100,000 profit during 
the Christmas season. 

Attorneys for the dealers from whom 
Flato obtained jewelry on memorandum 
and the creditors who brought a $696,000 
involuntary bankruptcy action against 
him May 27 told the court he was 
cooperating in their efforts to obtain 
settlement, one explaining that his books 
were in “such a chaotic condition that 
it would be helpful to have him on hand 
for daily consultations.” 

Since jewelers’ block policies do not 
cover losses resulting from dishonest 
acts, it is unlikely that insurance com- 
panies will have to pay any losses in 
the Flato case on jewelry in trade chan- 
nels. It is possible, however, that there 
may be losses on jewelry left by cus- 
tomers with Flato for repairs and in- 
sured under individual jewelry policies. 
Flato admitted the specific charge that 
he had misappropriated a bracelet val- 
ued at $23,850, which had been loaned 
to him by a dealer. The district attor- 
ney’s office stated that the value of the 
jewels involved in the manipulations was 
close to $250,000. 

Mrs. Douglas Fairbanks, Sr., is suing 
Fireman’s Fund which had insured a 
$12,500 diamond engagement ring she 
left with a representative of Flato’s for 
appraisal in January, 1942. The Fire- 
man’s Fund policy was not issued until 
January, 1943, but Mrs. Fairbanks be- 
lieves her loss is covered. Flato had 
stalled off requests for return of the ring 


until last May, when the involuntary 
bankruptcy action was _ brought by 
creditors. Mrs. P. Marshall, the 


former Corinne Griffith, is suing Flato 
for recovery of a $25, 000 emerald ring 
allegedly stolen in a robbery of his 
Hollywood store some time ago. 





Committee in Charge 
of New York Luncheon 


NEW YORK—Members of the com- 
mittee in charge of the luncheon ar- 
rangements for Monday, Nov. 29 at the 
insurance commissioners meeting are: 
Chairman, A. N. Butler, vice-president, 


Corroon & Reynolds; Orville Davies, 
vice-president, General Exchange; C. 
W. Fairchild, general manager, Associ- 
ation of Casualty & Surety Executives; 
J. Graham, vice-president, Equit- 
able Society; Jesse S. Phillips, chair- 
man, Great American Indemnity; Jun- 
ius Powell, vice-president, U. S. Guar- 
antee; T. N. Silver, president, Lumber 
Mutual Casualty; C. G. Taylor, Jr., 
vice-president Metropolitan. 





A. L. Chalstrom, formerly of Green- 
ville and Griswold, has purchased the 
Conwell & Butts agency, Geodell, Ia. 


Strong Talks at 
Maryland Rally 


(CONTINUED FROM PAGE 4) 


“We should consider our business 
from the standpoint of private relations 
as those dealing with our companies, 
and of public relations as those dealing 
with our assureds,” he added. “I am 
firmly convinced that the commission 
scale is headed downward, whether it 
be by company activity, by governmen- 





tal dictation, or by state supervision. I 
do not believe the companies are inten- 
tionally endeavoring to reduce commis- 
sions. I do believe we have as much 
to do with the commission we get as 
does the willingness of companies to 
pay us, and I am sure the companies 
want us.” 

It is most important to lead them in 
justifying the agency commission scale, 
he said. 

Don’t forget 
sioner, he said. 
one of the agents’ 
future affairs of 


the insurance commis- 
He will turn out to be 
greatest assets in the 
the business. 





An advertise ment similar to this appears in NEWSWEEK, November 15th, and SATURDAY EVEN ING POST, December 25 ath. 
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Insurance Ce ompanies 
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Member Companies—Providing 
practically every form of insurance except life 


Great American 


Great American Indemnity 
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American National 
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Detroit Fire & Marine 
Massachusetts Fire & Marine 
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Rochester American 


INSURE YOUR 


COUNTRY’S 


Left to right: 


matter of minutes. 


industry, by 


PROJECTORS OF THE ATLANTIC CABLE. From a painting by Daniel Huntington. 
Peter Cooper, David Dudley Field, Chandler White, 
Samuel F. B. Morse, Daniel Huntington, Moses Taylor, Cyrus W. Field, Wilson G. Hunt. 


coordinating 
had accomplished their common 
America with Europe by telegraph. 





Marshall O. Roberts, 


Group Action 
Joins Continents 


In 1866, communication with Europe was reduced 
from a ship’s eight-days’ crossing time to a mere 


men of science and 
several talents, 
goal of linking 


Nine 


their 


By coordinating the several talents of its member 
companies, the Great American Group of Insurance 


Companies accomplishes its goal of providing a 


unified insurance program for policyholders. It 


offers a service that 


integrates each element of 


insurance into its proper relationship. 


Great American’s facilities encompass practically 
all forms of insurance except life. 
16,000 conveniently located agents—or your own 


Let one of its 


broker—tell you how you may benefit from them. 
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Col. Batton-Colerhal Public Official 
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for the department, is now secretary 
of Union Life of Richmond. Clare O. 
Evans, another former examiner for the 
department, is now with the accounting 
department of Life of Virginia. 


Colonel Button’s Career 


Colonel Button was Virginia's first 
commissioner having been elected to the 
office when it was created in 1906, In 
early life he was associated with his 
father in the publication of the Lynch- 
burg, Va., “Virginian.” Later he prac- 
ticed law for a time in Appomattox 
county. His experience as a lawyer 
served him in good stead in handling 
prob'ems of a legal character in the 
Virginia department while he was head 
of it. While residing in Appomattox 
countv, he became clerk of the Virginia 


senate. He also served as clerk of state 
constitutional convention. He always 
took a keen interest in politics. A life- 


long Democrat, he was for 21 years 
chairman of the Tenth District Congres- 
sional committee, For more than a de- 
cade he served as secretary of the state 
Democratic committee. He acquired the 
title of colonel when appointed to the 
staff of Governor J. Hoge Tyler. 


COL. BUTTON’S FUNERAL 








Colonel Button was buried in Spring 
Hill cemetery, Lynchburg, where he was 
born Oct. 31, 1865. The body was taken 
to Lynchburg following funeral services 
at All Saints Episcopal Church in Rich- 
mond conducted by the Rev. James W. 
Kennedy, its rector. Colonel Button was 
a vestryman of this church for 22 years. 
A detail of cadets from the Virginia 
Military Institute served as active pall- 
bearers at the church services and es- 
corted the remains to Lynchburg. Col- 
onel Button served on the board of visi- 
tors of that institution for 30 years and 
evinced deep interest in its affairs 
throughout that period. 


Not in Good Health 


He had not been in the best of health 
for a year or more before his death. He 
suffered an attack of pleurisy at his 
country home in Appomattox last sum- 
mer and never fully recovered from the 
attack. As late, however, as Oct. 31 he 
was able to motor to Lexington to at- 
tend a meeting of the board of visitors 
of the Virginia Military Institute. From 
there he motored to Raleigh for a visit. 
The trip was believed to have over- 
taxed his strength, for he had to take 
to his bed after returning to Richmond. 
His death came as a surprise to many 
of his friends in Richmond who did not 
know that it was so near. 


AS SEEN BY FRIENDS 


NEW YORK—Many friends of Col- 
onel Button in this sector commented 
freely on his colorful and enjoying per- 
sonality. 

Colonel Button, because of his deep 
integrity, his talent for getting people 
to work together, and his long continu- 
ity of service as commissioner of Vir- 
ginia, did outstanding work in building 
the National Convention of Insurance 
Commissioners, as the present associa- 
tion was then known, into a unified, pur- 
poseful group rather than merely an 
aggregation of individual opinions, As 
the convention’s secretary and, in keep- 
ing with the organization’s custom, he 
was chairman of the highly important 
examinations committee. 

As an elder statesman he was always 
extremely helpful in showing the ropes 
to new commissioners, some of whom 
took office breathing fire and a deter- 
mination to effect sweeping reforms of 
what they felt to be abuses in the busi- 
ness. His method was always that of 
enlightenment and reasonableness rather 
than blunt opposition. One time, for ex- 
ample, a commissioner went into office 








who was full of radical and unsound 
ideas. Many of his fellow commission- 
ers were for giving him the cold shoulder 
and the silent treatment. Colonel But- 
ton’s views, however, prevailed and the 
decision was to welcome the newcomer 
with all cordiality and reason with him 
about his wild notions, a course which 
proved in the end to be more effectual. 


Contribution Analyzed 


Colonel Button’s contribution to the 
work of the insurance commissioners 
was able summarized by C. W. Hobbs 
of the National Council on Compensa- 
tion Insurance, former commissioner of 
Massachusetts, and long a close friend 
of Colonel Button. Queried by THE 
NATIONAL UNDERWRITER Mr. Hobbs said: 

“Due to an unusually long term of 
office, combined with a fine personality, 
genial, social, and shrewd, he furnished 
what a body with a constantly chang- 
ing membership always needs, a rela- 
tively stable center, about which the 
body integrates itself, maintaining a con- 
tinuity of thought and of policy with 
its past, and proceeds to fairly con- 
sistent and continuous action. In this 
respect he did an invaluable service 
both for the national convention itself 
and for the insurance business. His 
passing from office was a matter of pro- 
found regret to all and his death in 
the fullness of years removes from us 
a rare and well bred character.” 


Reminisced in Address 


Perhaps as good a summary of Col- 
onel Button’s career as anyone would 
want was contained in an _ address 
which he made in October, 1926, at the 
joint annual convention of the Interna- 
tional Association of Casualty & Sur- 
ety Underwriters and the National As- 
sociation of Casualty & Surety Agents 
at White Sulphur Springs. At that 
time Colonel Button had just passed the 
three-score mark and had been insur- 
ance commissioner for 20 years. 

Colonel Button recalled that his in- 
duction into office as insurance com- 
missioner was almost coincident with 
two events that shook two of the older 
branches of the business “from center 
to circumference;” the first being the 
Armstrong investigation of the life in- 
surance business in New York and the 
other the San Francisco disaster of 
April 18, 1906. Mentioning his first 
convention, that of 1906 at Washing- 
ton, D. C., Colonel Button remarked 
that commissioners’ conventions were 
not what they are now. The practice 
was for the executive committee to ex- 
tend invitations to company officials to 
address the convention and the pro- 
gram was made up entirely of such ad- 
dresses and in many cases the company 
officials would insist upon telling the 
commissioners how to run their de- 
partments. 

“Happily, this was changed after the 
convention in Richmond in 1907,” he 
said, “and now the commissioners do 
all of the talking and the company off- 
cials have to listen—whether they heed 
or not is another matter.” 


SURETY PROBE 


When President W. B. Joyce, Na- 
tional Surety, took the surety companies 
severely to task for forgetting the les- 
sons of the past and making a “mad 
rush” for business at “any old price,” 
Colonel Button was much startled at 
these disclosures and was surprised that 
none of the other commissioners did 
anything about them. After no move 
had been made for several months Col- 
onel Button decided it was up to him 
to clean up the situation. 

“Like many new commissioners I 
had a desire to become a crusader, to 
bring about all sorts of reform,” he said. 
With surety reforms in mind he got the 
assent of Commissioners O’Brien of 
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Minnesota, Carroll of Iowa and Carr of 
Maine to join him in an examination of 
the companies. He found that Mr. 
Joyce had not overdrawn the picture. 


Found Guess-Work the Rule 


They found that guess-work was the 
method of setting up unpaid loss re- 
serves in all except one of the many 
companies which they examined. 

“One case I distinctly recall was a 
reserve set aside on Dec. 31 for annual 
statement purposes of $30,000 on a con- 
tract bond in Chicago, whereas the 
company paid between this and the 
time of our examination $75,000 on it 
and subsequently had to pay several 
hundred thousand more,” he said. 

Such was the rivalry between the 
companies that they found any number 
of risks that were either written for 
nothing or at a nominal premium, Col- 
onel Button recalled, citing a case of a 
bond on the treasurer of Cook County, 
Ill., for $200,000 on which no premium 
was paid. Asking the president of the 
surety company how this happened, 
Colonel Button was told, “That was a 
target risk.” This same company had 
deposited with it many thousands of 
cases of canned tomatoes as collateral 
security and it was suggested by the 
other commissioners that Colonel But- 
ton be allotted the task of counting 
them, to which he demurred on the 
eround that he suffered from uric acid 
and could not go near tomatoes. 

Colonel Button recalled the resolution 
introduced at the 1908 convention of 
the insurance commissioners which led 
to the formation of the Surety Associa- 
tion of America, which he characterized 
as “the greatest step that was ever 
taken and the beginning of the wonder- 
ful prosperity that has continued almost 
ever since” in the surety business. Re- 
viewing this entire situation Colonel 
Button said: 

“Thus was consummated one of the 
most constructive pieces of work ever 
undertaken by the National Convention 
of Insurance Commissioners. We saved 
the public from loss of faith in cor- 
porate suretyship and we saved the 
companies from bankruptcy and started 
them on the road to a prosperity of 
which they never dreamed.” 





FACED TRUST-BUSTER 





An aftermath of the Surety Associa- 
tion’s formation is of timely interest 
today in view of the federal govern- 
ment’s anti-trust action against the fire 
companies. After the surety companies 
began to operate on a sound basis it 
was of course inevitable that some rates 
went up, and this was the case with 
public official bonds in Virginia. The 
state attorney-general, who had to pass 
on these bonds, threatened to give the 
business to another company but was 
informed that the rates were all the 
same. 

“He immediately saw red,” Colonel 
Button recalled, “for he was rather in- 
clined to be a ‘trust buster,’ but the 
agent told him that he had better talk 
to the insurance commissioner who 
could explain it better than he could. I 
was sent for and catechised. I ad- 
mitted the guilty part I had taken in it 
and told him that I was more interested 
in the solvency of the companies than 
I was in cheap rates. That was my at- 
titude then and it is now and I hope 
always will be.” 





BROADER EFFECTS 





Colonel Button was not unmindful of 
the effects of insurance company op- 
erations in the broader field than that 
of company solvency. In his talk he 
interpolated a question that he said was 
on his mind for some time and a prob- 
lem that he considered was not one to 
be answered offhand but only after 
mature thought and investigation. That 








was the extent to which the indiscrimi- 
nate writing of bail bonds was adding 
to the sum total of crimes “which seem 
to be rampant in this day and genera- 
tion.” 

“From my observation all that is 
necessary in many cases is a cash de- 
posit and once out of jail, with a 
shrewd and ofttimes unscrupulous law- 
yer to defend him, through constant 
postponements, subornation or disap- 
pearance of witnesses he (the criminal) 
is finally turned loose to continue his 
criminal course.” 

Colonel Button concluded his address 
with a bit of self-appraisal which all 
who knew him will agree was fully 
borne out by his life. 


QUALITY WHAT COUNTS 


“As a commissioner with slightly 
more than 20 years of service behind 
him and over three years of his present 
term ahead of him I can say that dur- 
ing that time I have never aspired to or 
had any desire to hold any other office, 
nor have I ever sought a company 
connection, and whatever I have done 
has been for the good of the cause as I 
saw it, so what I am going to say now 
comes right from the heart. The great 
and overpowering evil of the insurance 
business today, in all of its branches, is 
the mad rush for business. The motto 
seems to be ‘go and get it, good, bad, 
or indifferent, but get it,’ the theory 
being, I suppose that it makes a good 
showing in the advertisements of the 
company that its premium income in- 
creased so many millions during the 
preceding year. 


Need for Conservatism 








“Conservative underwriting seems to 
have become a lost art, everything now 
being based upon volume. Is it not time 
that the companies were taking stock 
and see if it would not be prudent to 
return to the basic principles of insur- 
ance? I think so. I was struck with 
the remarks of my friend Clarence A. 
Ludlum of the Home before the West- 
ern Union, of which he is president, in 
which he was preaching this same doc- 
trine. He cautioned them to get back 
to ‘inspection, selection and rejection.’ 
Sound advice, I should say. My final 
word is: It is quality and not quantity 
that counts in insurance.” 

Colonel Button was a true exponent 
of southern hospitality in its most sin- 


cere and gracious form. The friend- 
ships which he made at commissioners 
conventions and other gatherings were 
personal and enduring. He loved to 
entertain his friends at his home and to 
visit them at theirs. He took a real joy 
in doing kind and helpful things for 
people. Blessed with a high sense of 
honor, he was the ideal southern gen- 
tleman of the old school. 





Instructions as to Navy Manual 

Those desiring copies of the recently 
published Navy Insurance Manual 
should address the Superintendent of 
Documents, Government Printing Office, 
Washington, 25, D. C., sending 35 cents. 
Reference should be made to the manual 
in addition to its title as N 1.19:1N73. 
Revisions will be mailed free of charge 
to holders of record of the manual. 





Arizona Approves N. Y. Form 


PHOENIX ARIZ.—Arizona has ap- 
proved the use of the New York stand 
ard fire policy, effective Dec. 1. Use of 
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the form becomes mandatory on May 1, 
1944, Endorsements are being prepared 
which may be used on the old form to 
bring it within the provisions of the new 
form, 


Alexander Washington Head 

SEATTLE—Eugene H. Alexander, 
special agent of Hartford Accident, has 
been elected president of the Casualty 
Insurance Association of Washington to 
succeed R. P. Cunningham, Aetna Cas- 
ualty. Charles Nealey, Hansen & Row- 
land, is vice-president and B. K. Camp- 
bell, National Bureau of Casualty & 
Surety Underwriters, reelected secre- 
tary-treasurer. Trustees are A. O. Stu- 
berg, Massachusetts Bonding; John C. 
McCollister, McCollister & Campbell, 
and Mr. Cunningham. 





Insurance Women of Springfield, Mo., 
held their November meeting Friday. 
L. R. Fisher, manager of the Kansas 
City branch of TS8ravelers Fire, led a 
discussion on personal property floater. 
Plans for a study course were discussed. 
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REMEMBER “COCOANUT GROVE’... 


This month calls to mind—all too vividly—that fateful 


night of November 28, 1942, when nearly 500 persons lost 


You, to whom your community looks for leadership in 
such matters, can—in cooperation with other insurance men— 


safeguard YOUR city against a similar disaster. 


Write NOW to the National Board of Fire Underwriters, 
85 John Street, New York 7, New York, for a copy of their 
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Cali lone Agents Peer ene Petes 


(CONTINUED FROM PAGE 2 





foundation has also been laid for early 


legislative consideration of the New 


York standard fire form, he said. 

Probably most of the items anticipated 
for after the war that will be potential 
new insurance risks will again be subject 
to installment purchasing and agents will 
be faced with competition from the 
finance agency, he said. The only way 
to meet this competition is by offering 
services beyond insurance, arranging 
finance through institutions not inter- 
ested in controlling the placing of in- 
surance, he said. Plans should be laid 
now actively to interest clients in the 
services which agents can and must 
render in addition to customary insur- 
ance services. 

“How Your Agency Can Be Made 
More Profitable” was the theme of the 
Business Development Office sales panel 
arranged by John T. Breckon, assistant 
director of the B.D.O. W. W. Robinson, 
San Bernardino, presided. 

Ralph E. Bach, vice-president pre- 
sided at the Tuesday afternoon executive 
session, at which officers were elected. 

The annual banquet and installation 
of officers was held Tuesday evening, 
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with Harry R. Schroeter, former presi- 
dent, Oakland, as the installing officer. 
The oath of office was administered by 
Commissioner Garrison. The Menn 
achievement plaque was presented to the 
Fresno association for the most out- 
standing record during the previous 
twelve months. Dr. Benj. W. Black, 
medical director, Highland-Alameda 
County Hospital, gave an address. 

Wednesday's activities started with a 
breakfast meeting, presided over by a 
board of experts. A free breakfast was 
provided those who were able to stump 
the experts. 

The group session on agency produc- 
tion, management and operation, at 
which William P. Welsh, Pasadena, and 
Ernest Cochrane, Fresno, were co-chair- 
men, took up personal insurance ac- 
counts, surveys, sales ideas, financing of 
premiums, use of form surveys, adjust- 
ment of losses, use of new forms of 
coverage to increase business; personnel, 
solicitors, collections, premium financing 
and agency accounting. 

The concluding session on “Planning 
for the Post-War Era—Industry and 
Insurance,’ was opened by E. H. 
O’Connor, executive director Insurance 
Economics Society, on “What Price So- 
cial Security.” 

Other speakers at this session were 
Walter A. Starr, San Francisco, chair- 
man of the Soundview Pulp Co.; John 
Canaday of Lockheed Corp., Burbank; 
and Averell Broughton, New York, 
public relations counsel, National Asso- 
ciation of Insurance Agents. 


Broughton Discusses Public Relations 


When a tobacco company spends mil- 
lions of dollars a year to advertise a 
cigarette, agents may ask what can be 
done with $100,000 or so a year spent on 
public relations in the insurance business, 
Mr. Broughton, said. The answer is 
that plenty can be done if it is under- 
stood as a public relations and not 
primarily an advertising program. He 
said that statements by newspaper col- 
umnists about slush funds constitute the 
sort of thing that is inevitable in any 
political contest and must be taken in 
stride. He urged frequent and friendly 
contact with congressmen and senators. 

Greetings were delivered to the con- 
vention by a number of organization 
officials: John P. Breeden of Corroon 
& Reynolds, president of the Pacific 
Board; John Gurash, American Surety, 
president of the Casualty & Surety Field 
Men’s Association of Southern Cali- 
fornia; Russell L. Countryman, manager 
of Norwich Union and president of the 
hag Underwriters Association of the 

Pacific; Edmund H. Lowe, president 
California Casualty Fieldmen’s Associa- 
tion; George R. Jardine, president Cali- 
fornia Association of Insurance General 
Agents; John T. Breckon, assistant 
director of the B.D.O.; Rollo E. Fay, 
Pacific Coast manager of the National 
Bureau of Casualty & Surety Under- 
writers; J. V. Meherin, president of the 
Society of Insurance Brokers of San 
Francisco, and Vincent S. Kerans, Cor- 
roon & Reynolds, president of Southern 

California Fire U nderw riters Association. 
All spoke briefly on the general theme 
of how the companies and agents should 
plan to prepare for the period after the 
war. 


Demands Will Be Greater 


Mr. Countryman said that insurance 
should plan to anticipate greater de- 
mands. It should seek greater uniform- 
ity of policy contracts and rating meth- 
ods, particularly as between the various 
states. Contracts and rates should be 
simplified, he said, and there should be 
better engineering service to prevent loss 
under more complex industrial condi- 
tions. The public should be given a 
clear understanding of insurance meth- 
ods, make-up and organization. 

Mr. Jardine urged agents to sell cover- 
age on dwelling contents, a field that 
has hardly been scratched. He said he 
has heard of at least three states that 





November 18, 1943 











“The Company's Treatment of Policy- 
holders and Claimants Is Reflected In 
Its Prompt and Equitable Settlement 
of Claims” 


Extract from report of examination of the Gulf conducted by the 
States of Texas, California and Ohio. 





Correspondence From Local Agents Invited 





ULF 
INSURANCE CO. 


DALLAS, TEXAS 


Writing 
Fire, Automobile & Inland Marine 

















Use Our Sales Plans to 


Build Income 





The assistance of a qualified 
fieldman is a valuable asset 
to any agency. Ask our 
fieldman to visit you. 





New York Underwriters Insurance Company 


Under management of 


A. @ J. H. STODDART 


Ninety John Street New York 





























ee a 


1943 











November 18, 1943 





HeNATIONAL UNDERWRITER 








are presently considering the establish- 


ment of state insurance funds to take 
care of the needs of householders, claim- 
ing that private insurance companies are 
not now meeting these needs. 

Ralph E. Bach of San Diego, who 
succeeds C. W. Carpenter as president, 
has been vice-president the past year and 
previously was secretary-treasurer. He 
was chairman of the committee which 
developed the program for stimulating 
and aiding local associations and their 
members through sales promotion work. 


He served as a director five terms and 
during the past year has been in charge 
of membership. Mr. Bach entered the 
local agency business in 1917 and until 
July 1, 1941, operated the insurance 
business in a real estate and mortgage 
loan office. He then founded the Bach 
Agency. 

Lack of facilities prevented the com- 
panies from maintaining the usual hospi- 
tality headquarters at the convention this 
year. Instead the companies joined in 
for “one big party” Monday night. 
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| You save 10% to 40%, dis- 

counts on some types of sup- 
plies beginning with orders for as 
little as $10 worth. 


2 It is easier to earn discounts, 
because they are based on 
combined purchases of various 
types of supplies: for example, pur- 
chases of carbon paper help you 
earn larger discounts on ribbons, 
and vice versa. 


3 You are assured fresh supplies, 

without storage problems, be- 
cause delivery of supplies is made 
as you need them. 


Burroughs produces high quality 
roll paper and ribbons for prac- 
tically all makes of business 
machines, carbon paper for every 
need, journal paper and other sup- 
plies. For full details concerning 
prices and terms, call your local 
Burroughs office or write direct to 


Burroughs Adding Machine Company 
Detroit 32, Michigan 
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IN U. S. WAR SERVICE 


The New York office of New Amster- 
dam Casuaity has 30 former members of 
its staff in the armed services. There is 
one gold star in its service flag, for J. J. 
Hickey, who was lost in action in the 
South Pacific. 

Staff Sgt. Robert E. Huhnke has been 
transferred from McClellan field, Cal., 
te the Redding, Cal., airport. He is a 
son of E. C. Huhnke, Minneapolis man- 
ager of Maryland Casualty, and before 
entering the service was in the insurance 
business in Duluth. 

Louis DeKrauze, special agent for 
Hartford Accident in southern Michigan 
with headquarters in Chicago, reported 
for army duty at Fort Sheridan, III, 
Monday. For several years prior to be- 
ing assigned to the Michigan field, he 
traveled throughout the middle western 
territory in the interest of the accident 
and health department. 

James H. Knorr, a partner in the Du- 
laney, Johnston & Priest agency, Wich- 
ita, has been commissioned a lieutenant 
(j.g.) in the naval reserve and reported 
to the naval training school at the Uni- 
versity of Arizona, Tucson. He is the 
second member of the firm to enter 
military service the past month, H. W. 
Fullington having reported to the army 
at Fort Leavenworth late in October. 

Lieut. Otto L. Culbert, formerly with 
the Wheeler, Kelly, Hagny agency, 
Wichita, has been promoted to captain. 
He has been stationed in England for 15 
months with the service of supplies. 

Donald B. Haverick, special represent- 
ative of Buckeye Union, has joined the 
navy and has gone to Quonset Point, 
R. I., for training. 

Kathryn V. Swanson has been pro- 
moted from corporal to sergeant in the 
marine corps women’s reserve. She 
formerly was with the Chicago Board. 
She is in the photographic section of 
the marine public relations division in 
Washington. ont 

C. Kenneth Ulery, assistant to R. L. 
Stewart, Jr., vice-president of R. B. 
Jones & Sons, Kansas City, will report 
for army service at Ft. Leavenworth 
Nov. 26. 

Eli H. Bounous, 
Wichita Association of Insurance 
Agents, who is with the Dulaney, 
Johnston & Priest agency, is reporting 
Nov. 22, to Fort Leavenworth for in- 
duction into the army. 

Capt. Roger E. Turner, Columbus, 
O., local agent, has been assigned to 
the army’s new Mayo General Hospital, 
Galesburg, Ill., as director of the post 
supply and service division. He was 
commissioned a reserve officer in the 
quartermaster corps in 1932 and re- 
entered active service in November, 
1940. 

Lieut. Col. Charles B. Everest, local 
agent of Council Bluffs, Ia., is now re- 
ported on active duty in Italy. 

Willard Carlson, local agent at Shen- 
andoah, Ia., has been discharged from 
the service and returned to Shenandoah 
to assist his wife in the operation of the 
agency. 





secretary of the 





Unpaid Earned Premiums 


The Central Bureau of New York re- 
ports that unpaid earned premiums re- 
ported by fire companies for June were 
$8,196, a decrease of $5,190 from June, 
1942. For casualty companies the June 
figure was $53,029, a decrease of $47,880. 














PUBLIC RELATIONS 


Most people are friendly to the insur- 
ance industry. Others become so when 


they are told the true facts about it. 


Public Relations is a job for com- 
panies, agents and brokers alike. Let 
us all co-operate to stamp out ignor- 
ance and misinformation about our 


great business. 














THE SPRINGFIELD GROUP 


W. B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
CONSTITUTION DEPARTMENT ° . 
SENTINEL FIRE INSURANCE COMPANY ° SPRINGFIELD, MASS. 
MICHIGAN FIRE & MARINE INSURANCE COMPANY . DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY . SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 





























She 


NITY 


FIRE INSURANCE 
CORPORATION 


90 JOHN STREET - NEW YORK 


JOHN A. HEINZE, PRESIDENT 


, 
TREATY AND FACULTATIVE 


REINSURANCE 


“# FIRE AND ALLIED LINES7«. 
w, 



































EDITORIAL 





COMMENT _ 





Beginning of End of a Chapter 


rhe news that Lester F. Beck is re- 


signing as chief of the navy insurance 


division to take an executive insurance 
position shows strongly what has been 
time—that the im- 
portant organization work of the insur- 
ance departments in the 


indicated for some 


government 
services is Anyone 
knows Mr. Beck knows that, no matter 
how tempting an offer he may have re- 
ceived, he 


about done. who 


would never have considered 
leaving his post had he not felt that his 
department was fully organized and 
functioning and could carry on the re- 
maining work on a more or less routine 
basis. 

Lest anyone 
cency,” Ww 


accuse us of “compla- 
e hasten to point out that this 
does not mean that the war is over or 
that the insurance departments will be 
closed up in afew weeks. 
ance departments, in fact, 
edly be needed for several years after 
the end of actual hostilities. In addi- 
tion to the administration of insurance 
details on cost-plus contracts as long as 
they are operating, there will be count- 
less details to be wound up during the 
closing stages, not to mention the pros- 
pect of protracted claims, about which 
many compensation underwriters are al- 
ready worrying. But the major job of 
these departments, the one 


The insur- 
will undoubt- 


involving 
the establishment of the important pro- 
cedures, was concerned with construc- 
tion and it is obvious that our war plant 
building job, at home and presumably 
abroad, is in its final stages. 

The insurance departments neces - 
sarily operated far in advance of the 
war headlines. Although the whole 
story will not be known until after the 
war, they were operating before Dec. 
7, 1941, and were even then concerned 
with construction jobs in scattered por- 
tions of the globe. Probably the im- 
portant years for the insurance depart- 
ments were 1941 and 1942 and what re- 
mains now is largely routine. 


Pot Shot from the Lett 


In an article entitled “Fire-Insurance 
Racket” the “Nation,” so-called liberal 
weekly, Nov. 6 congratulates Attorney- 
General Francis Biddle on his opposition 
to the Bailey-Van Nuys bills in Con- 
gress. The article is characterized by 
intemperance and inaccuracy, and in 
those respects as well as in its point of 
view, is typical of the utterances by 
“PM” and some of the radio commen- 
tators. 


It is not too soon to look back upon 
those years with a feeling of pride in 
the accomplishments of insurance in the 
war effort. Called upon to provide en- 
first aid, 
medical and other technical services for 


gineering, accident prevention, 
projects so tremendous and so_un- 
charted that neither the government nor 
the contractors could offer any adequate 
estimate of costs and hazards, the in- 
surance departments and the insurance 
business were forced to improvise. The 
plans adopted could not have 
pected to be perfect, under the circum- 
but the important fact is that 
private insurance answered its country’s 
call as did other private business. The 
utilization of the facilities of insurance, 
instead of creating another army of gov- 
ernment employes to do the same work, 
is a bright page in the history of Amer- 
ican business. We have always felt that 
no insurance man who honestly believed 
that any of the arrangements were un- 
fair to him or to any aspect of the in- 
surance business was called upon to re- 
strain his criticism. But, at the same 
time, we have felt, and have often said, 
that the importance of government rec- 
ognition of the value and need of the 
services of insurance companies and in- 
surance advisers should never be over- 
looked criticizing other parts of the 
program. 

THE NATIONAL UNDERWRITER almost 
from the beginning has followed the 
activities of the insurance departments 
closely and reported them in consid- 
erable detail to its readers, particularly 
at a time when few insurance men 
realized the magnitude and the signifi- 
cance of these departments. We never 
had any “inside” information—all that 
we published was open to anyone who 
cared to find it out. We had nothing 
to do with the establishment of the de- 
partments or their programs, but we are 
proud to have played even a small role 
in telling insurance men about them. 


been ex- 


stances, 


The fire insurance business “is not a 
business but a racket using illegal and 
coercive tactics to extort high profits 
from the public,” the “Nation” snaps, 
adding that Senator Bailey “is betraying 
the interests of his own constituents to 
serve this group of racketeers.” It refers 
to complaints from an “Alabama busi- 
ness man” and “a Southern agent” in 
such a way as to imply there are many 
more: “Mr. Biddle’s statement provided 


the committee with a glimpse of the 
complaints which led the Department of 
Justice to act.” 

The “Nation” picks up the fallacious 
comparison of $100 billions in premiums 
and $400 millions in losses, stating “rates 
bear no real relation to the risks”; and, 
although there is probably no business 
that reports more figures, analytical and 
explanatory, the “Nation” makes the 
astounding charge that “statistics are 
meager and haphazard.” 


PERSONAL SIDE OF THE BUSINESS 
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“Behind the fire-insurance companies 
in this fight at Washington is the rest of 
the insurance business, all of it tainted, 
all of it anxious for exemption from fed- 
eral supervision,’ the “Nation” adds, 
sweeping the entire industry into its own 
garbage can of “opinion.” 

Such ill considered, distorted attacks 
hardly represent heavy artillery in the 
field of public opinion, but they should 
help the insurance industry understand 
the job that faces it. 














Commissioner Garrison of California 
has announced dissolution of the law 
firm of Betts & Garrison. Mr. Betts, 
who will continue the general practice 
of law in Los Angeles in association 
with William J. Currer, Jr., is the son 
of Commissioner Betts of Arizona. 


Gus M. Wise, who has been connected 
with the Omaha office of the Western 
Adjustment for 20 years and who was 
honored recently by the Nebraska Blue 
Goose on the 25th anniversary of his 
election as most loyal grand gander, is 
a veteran in the ranks. He started his 
insurance career with the Illinois State 
Board as a rater under Secretary C. F. 
Persch. J. V. Parker, later manager of 
the Western Actuarial Bureau, was con- 
nected with the State Board rating de- 
partment at that time. Subsequently 
Mr. Wise went with the Michigan In- 
spection Bureau and in 1905 he was 
appointed state agent of the Agricultural 
in Indiana. 

He was initiated in the Blue Goose in 
the old Auditorium Hotel in Chicago 
during the meeting of the Fire Under- 
writers Association of the Northwest. 
At this time a large number of men 
were brought into the order. It was 
the annual meeting following the meet- 
ing of the Wisconsin Field Club when 
the Blue Goose was brought into being. 
The Indiana pond was established after 
this and Mr. Wise was elected super- 
visor of the flock and then the next 
year most loyal gander. In 1911 he 
resigned from the Agricultural and went 
with the Sterling Fire of Indianapolis 
which was managed by the late James 
F. Joseph. 

In 1912 he was elected keeper of the 
golden goose egg and was advanced 
through the various chairs, being chosen 
most loyal grand gander in 1918. Fol- 
lowing the closing out of the Sterling 
Mr. Wise became state agent of the 
Providence Washington with headquar- 
ters at Kansas City. He served six 
years as manager of the Lincoln, Neb., 
branch of the Western Adjustment. He 
had to give up that work on account 
of his health and returned to the Omaha 
office as adjuster. 

Mrs. Margaret Cecil Harding, head of 
the Waves in Chicago, who is the chief 
recruiting officer, has been promoted 
from lieutenant junior grade to a full 
lieutenancy. She is a daughter of West- 
ern Manager John C. Harding of 
Springfield F. & M. 

Will H. Harrison, veteran Iowa state 
agent of National Fire, is convalescing 
at the Colonial hospital at Rochester, 
Minn., following a major operation. 


Selden K. Griffen, 


the automobile department, celebrated 
his 30th anniversary with the Phoenix- 
Connecticut group last week. He is 
president of the Hartford Automobile 
haseseminisinante Club. 


DEATHS” 


B. C. Lorraine, 61, Minot, N. D., local 
agent, who also was agency supervisor 
of Mutual Trust Life, died there. It is 
believed he suffered a heart attack while 
driving his car. 

Ernest C. Boelter, 52, local agent at 
Moorhead and Fargo, N. D., died from 
a heart ailment. 

Mrs. Uberto C. Crosby, whose hus- 
band was at one time president of New 
Hampshire Fire and U. S. manager of 
Royal Exchange, and whose son is E. U. 











Crosby, former president of Brown, 
Crosby & Co. died at her home in 
Brookline, Mass., in her 101st year. 


Mrs. Mary Ellen Good of LaGrange, 
Ill., wife of Charles W. Good, Illinois 
state agent of London & Lancashire, 
died last week, in MacNeal Memorial 
Hospital of Berwyn. She had been an 
invalid for many years. The funeral 
was held Tuesday afternoon at La 
Grange and the interment was at Naper- 
ville, Ill., Mr. Good’s old home. 

Willis B. Case, 82, an employe of 
Phoenix Fire for 50 years before his re- 
tirement in 1929, died at his home in 
Hartford. He joined Phoenix in 1879. 


Lafon Riker, retired state agent of 
American in Kentucky, died at DelRay 
Beach, Fla. He had gone there to spend 
the winter about a week before his 
death. He was 78 years of age. 

He made his home at Harrodsburg. 
Mr. Riker was a member of a family 
that has been very active in the field of 
insurance. A nephew, L. G. Riker, for 
years state agent of London Assurance, 
died about five years ago. A cousin, W. 
H. Riker, former associate manager of 
the North America, Chicago, retired a 
few years ago and purchased a farm near 
Lexington, Ky., where he has since 
made his home. 

George S. Cullen of Philadelphia, 86, 
died at the Osteopathic Hospital follow- 
ing an illness of six weeks. He had 
been with Pennsylvania Fire for 25 
years and previously with Franklin Fire 
for 40 years. 

Lieut. Col. John G. Nelms, Rome, Ga., 
agent and civic leader, was killed in ac- 
tion in the European area. He had been 
on active duty since December, 1940, and 


superintendent of was transferred overseas last May. 
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POINTERS FOR 


LOCAL AGENTS 





Ways of Making Agency 
More Profitable Described 


A number of practical suggestions on 
making an agency more profitable were 
presented at the Business Development 
Office “program for sales efficiency” 
during the convention of the California 
Association of Insurance Agents in San 
Francisco. Walter W. Robinson, San 
Bernardino, presided. Also on the pro- 
gram were John T. Breckon, assistant 
director of the B.D.O.; H. H. Hendren 
of Sacramento, who discussed “De- 
veloping Personal Accounts by Friendly 
Agency Service;’ Walter W. Bennett, 
Los Angeles, “Efficient Office Manage- 
ment and Effective Collection Service,” 
and Francis L. McDowell, Riverside, 
“Soliciting Personal Accounts.” 


McDowell on Personal Insurance 


Mr. McDowell said that the personal 
property floater presents unlimited pos- 
sibilities but is not sold by the majority 
of agents, and is not sold on large 
enough amounts. On 79 policies, Mr. 
McDowell said, assured had previously 
carried $171,000 fire insurance with 
other agents, and $216,000 with his of- 
fice or a total of $387,000. He increased 
this to $581,000 personal property 
floater coverage, an increase of $194,- 
000 with premiums in excess of $17,000, 
an average of $216 per policy. 

Previously premiums paid by assured 
to other agents totalled only $2,189 and 
$4,916 to Mr. McDowell’s office. The 
increase was $12,145 to his office for an 
average of $153 per policy and an in- 
crease to assured in excess of $10,000 
with an average of $126 per policy. 
These figures, he said, show that the 
agent need not fear to recommend the 
proper amount of insurance to clients 
or prospects, irrespective of the size of 
the premium involved. Mr. McDowell 
operates a one man agency with no 
solicitors, in a town with a population 
of approximately 40,000. 


Rede Awakening for Competitors 


The other agents involved did not 
know that they had lost over $170,000 
insurance, he said, until some months 
later when their policies were expiring 
and they were then notified to let them 
lapse, as the insurance had been taken 
care of months previously under a 
blanket policy. At one time, he said, 
he sent 66 letters to a selected group 
of prospects, some of whom were not 
even clients of his office. He person- 
ally solicited 52. Only four carried the 
personal property floater, but among 
the remaining 48, he sold 39 policies. 

Two years ago, realizing the increase 
in costs. of building, household furni- 
ture, machinery, equipment, etc., he se- 
cured letters from the Fire Companies 
Adjustment Bureau, various appraisal 
companies, company engineers, adjust- 
ers and local contractors and then cir- 
cularized every assured on his_ books. 
In only one instance did he fail to in- 
crease the insurance an average of 20%. 
He said there were times when he had 
to quit soliciting so that the girls in 
the office could issue the policies al- 
ready sold. Many assured do not real- 
ize that the original cost and book 
values have no bearing on the insurable 
value. 

Rental insurance, he said, has un- 
limited prospects and possibilities. In 
the past year he had sold 75 rental 
policies, both dwelling and mercantile, 
with premiums of more than $4,000. 

Last December, when the merchants 
were busiest, he sold 18 business in- 
terruption policies with premiums of 
more than $3,000 in 10 days by seeing 
merchants between 9 and 10 in the 
morning before the rush started. He 
has called on them each quarter during 


the year since and has increased the 
amount of insurance for 10 out of the 18. 

On these ideas, Mr. McDowell said, 
he has sold business with premiums to- 
taling more than $50,000 in less than 
one year. 





Late Casualty News 


Cut Outside Thett 
Rates in New York 
City Territory 


Theft away from premises rates in 
connection with residence theft insur- 
ance in four boroughs of New York 
City have been reduced by the National 
Bureau of Casualty & Surety Under- 
writers and Mutual Casualty Insurance 
Rating Bureau. In Manhattan and 
Queens the new rate for the first $1,000 
of coverage is $5 compared with $7.50 
previously. On each additional $1,000 
the rate is $3.50 against $5 previously. 
In Brooklyn and Bronx the rates on 
the first $1,000 have been reduced from 
$10 to $7.50 and the rate for each addi- 
tional $1,000 has been cut to $5 from 
$6.75. The new rates are retroactive to 
Sept. 1. 

Unlike the rest of the country, there 
is no automatic theft away from prem- 
ises coverage in these four boroughs, 
and an additional premium is charged 
for any such coverage. Elsewhere, in- 
cluding the borough of Richmond, a 
policy providing at least $1,000 resi- 
dence theft insurance includes $1,000 
coverage away from premises, and ad- 
ditional protection, up to the amount 





of insurance on the premises, may be 
bought for an additional premium. 
Richmond takes same rates and 


the 


rules as the balance of New York state, 
which were not affected by this change. 


Honor H. R. Kendall 
at 50-Year Mark 


H. R. Kendall, chairman of Washing- 
ton National of Evanston, Ill, was pre- 
sented at a luncheon in Evanston the 
other day with a plaque measuring 5 by 
8 feet containing the names of 2,000 
home office and field representatives and 
pictures of the 23 leaders that produced 
business during the 50-day period pre- 
ceding the 50th anniversary of Mr. Ken- 
dall in the insurance business. On the 
plaque opposite each name appears the 
amount that was written by that indi- 
vidual during the 50-day period. 

Presentation was made at the annual 
meeting of the Home Office Veterans 
League which was attended by about 
200. Charles Forrer, manager at Harris- 
burg, spoke for the industrial field force; 
M. F. Houston of Kansas City, for the 
general agents; J. Nat Davis, assistant 
manager of the newspaper department, 
for the home office people, and R. J. 
Wetterlund, general counsel. James 
Helverson, casualty underwriter, was in 
charge of arrangements. 

Over the week end the 12 leading in- 
dustrial representatives for the 50 days 
and the eight leading general agents 
were entertained at a series of events. 
They were guests at a theater party Fri- 
day evening, at a luncheon Saturday and 
then were taken to the Notre Dame- 
Northwestern football game. 

Mr. Kendall was the second oldest of 
six brothers who entered the life insur- 
ance business with Prudential. H. R. 
Kendall joined with his brother G. R. 
Kendall in the organization of what is 
now Washington National in 1911. G. 
R. Kendall is the president. 

The plaque is one of the largest let- 
terpress printing jobs ever produced. 
Printed on a heavy sheet of imported 
paper, embellished with hand-applied 
gold artwork, the testimonial is framed 
under glass in a hand polished walnut 
frame. It weighs nearly 400 pounds. 


Milwaukee County Board Meets 


MILWAUKEE — The Milwaukee 
County Board of Casualty & Surety 








Underwriters held its quarterly meeting 
Nov. 17. Lester Bradshaw, Fidelity & 
Casualty, discussed “The Value of Pub- 
lic Speaking.” Robert Jansen, Western 
Mortgage Co., talked on “People,” 
and Val. Gottschalk, Gottschalk Agency, 
on “Organizations and Their Value to 
Individuals.” 


Am. Auto to Act on 
Participating Plan 
for Its Insurance 


A special meeting of stockholders of 
American Automobile has been called 
for Nov. 24 to vote on a proposition to 
amend the charter “to provide in any 
policies of insurance issued by it that 
the holders of such policies may from 
time to time participate in such divi- 
dends as may be declared by the board 
of directors out of the distributable net 
earnings of the company.” 


This is in line with the action of a 
number of stock companies which in 
the past two or three years have 


amended their charters to provide for 
the issuance of participating policies. 
Associated Indemnity, which was pur- 
chased by American Automobile earlier 
this year, has issued participating con- 
tracts particularly in the compensation 


field. 


Wis. License Revocation Act Upheld 


MADISON, WIS.—Dane county cir- 
cuit court here has upheld the constitu- 
tionality of the Wisconsin statute which 
gives the motor vehicle division power to 
revoke drivers’ licenses held by persons 
convicted of law violations. Suit was 
filed by Clarence Kelly of Madison after 
the division had ordered him to surrender 
his license plates and restricted his 
driving permit. His counsel contended 
the law was unconstitutional because it 
delegates judicial power to the motor 
vehicle division, but the court ruled that 
the division performs only ministerial 
duties in revoking licenses under condi- 
tions imposed by the legislature. Kelly 
was granted a restricted permit after 
being convicted on a traffic law charge, 
and later was deprived of driving at all 
when he was found guilty of driving 
after the hours specified. 








LIFE Holds Something More For You! 





Please send me a sample portfolio 
of your Packaged Plans, with infor- 
mation on Columbus Mutual’s lib- 
and other 


helpful material. 
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It’s easy, with Columbus Mutual’s 
These attractive, simplified, 


every insurance program, every budget. 
are the successful result of Columbus Mutual’s 
35 years of specialization in making it easier for gen- 
eral agents to handle life insurance profitably. Write 
for your sample sales portfolio of Columbus Mutual 
“Packaged Plans” — today! 


You can open up a whole new field of extra business 
and added profits, right among your present clientele, 
by selling LIFE insurance along with your other lines! 


“Packaged Plans.” 
streamlined plans make 


life insurance as easy to sell as other forms of insur- 
You don’t have to be a 
endless hours studying involved instruction books and 


“life expert,” or spend 


sales manuals. Each plan fills a combination of pre- 
ferred benefits, and there is a plan to fit every family, 


“Packaged 


You'll also like the helpful cooperation, the generous 
commissions, the “Golden Rule” 
popular sales policies of the Columbus Mutual Life 
Insurance Company. 


contract and other 


D. E. BALL, President 
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Blanchard Urges 
Research Body for 
Long-Term Results 


Outlines Scope in Presi- 
dential Address Before 
Casualty Actuarial Society 


NEW OFFICERS ELECTED 


President—H arold J. Ginsburgh, 
American Mutual Liability. 

Vice-presidents—A. Z. Skelding, ac- 
tuary National Council on Compensa- 
tion Insurance; C. J. Haugh, actuary 
National Bureau of Casualty & Surety 
Underwriters. 

Secretary-treasurer—Richard Fondil- 
ler, Woodward & Fondiller. 
candles W. Hobbs, National Coun- 
cil. 

Librarian—T. O. Carlson, National 
Bureau. 

Council members—H. V. Williams, 
Hartford Accident; W. R. Williamson, 
Social Security Board, and T. F. Tar- 
bell, Travelers. 


NEW YORK-—A research organiza- 
tion to study thought and practice in all 
phases of insurance and report back the 
conclusions, not for the solution of cur- 
rent problems nor for accumulation of 
ammunition to sup- 
port preconceived 
position, but aimed 
at long term 
rather than short 
term results, 
was urged by 
Ralph H. Blanch- 
ard, professor of 
insurance at Co- 
lumbia University, 
in his presidential 
address before the 
Casualty Actuarial 
Society. Such an 
6tgeaanisa- 
tion, he said, should 
have the spirit of the scientist rather than 
that of the executive whose prime inter- 
est is in current results. 

“This is not to say that research 
should be impractical—its only justifica- 
tion would be that of usable results for 
insurer and insured,” he said. “My point 
is that its value should not be tested by 
immediate practical usefulness nor 
should it be called upon to support com- 
petitive or other controversial activity. 
To be practical in the long run, to 
achieve. significance and results in terms 
of information, thought and practice, a 
research organization should concern 
itself with much that is impractical over 
the short term. Its only short-term test 
should be unbiased and competent study 
of insurance problems. It should be 
critical in the sense of seeking accurately 
to evaluate data and conclusions from 
data. It should be constructive in the 
sense of being always bent on eliminat- 
ing the unsound and promoting adoption 
of the sound. Its primary purpose should 
be to keep insurance in advance of or at 
least in tune with the times.” 

The insurance business not only needs 
improvements of its methods and its 
products but also to convey to the pub- 
lic and to insurance representatives in 
understandable terms what it is doing, 
he said, expressing the belief that re- 
search could improve the methods of in- 
surance carriers and their product and 
develop the analysis which would furnish 
a basis for making these improvements 
understandable. 

“The success of a research organiza- 

(CONTINUED ON PAGE 35) 
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Ralph H. Blanchard 


Seek to End 
Boiler Rate War 


Conferences in N. Y. Con- 
tinue: E. C. and Explosion 
Revisions Proceed 


NEW YORK—Conferences aimed at 
ending the boiler and machinery rate 
war and getting the non-bureau carriers 
back in the fold are still going on and 
are showing sufficient promise that the 
New York department is holding off 
affirmative action for several days more. 
However, there is still so much ground 
to be covered that no one is willing to 
predict whether the eventual result will 
be success or failure. : 

One reason why the department 1s 
withholding action as long as there 1s 
a reasonable chance of the companies 
getting together voluntarily is under- 
stood to be that a voluntary agreement 
would presumably be country-wide, 
whereas any action taken to response 
to a departmental ukase would apply to 
New York state only. Representatives 
of the two groups have been holding 
frequent meetings and just recently be- 
came deadlocked and felt unable to pro- 
ceed. Commissioner Dineen, however, 
has been pressing for a settlement, and 
an all day meeting was held last Friday 
and the National Bureau held a special 
meeting Tuesday of this week. 


Work to Revise Policies 


As the result of an informal memo- 
randum opinion from Attorney-general 
N. L. Goldstein, the committees, which 
are working on the revision of the ex- 
tended coverage and explosion policies 
can go ahead and promulgate the new 
versions which will tie in with the 1943 
New York standard fire policy without 
waiting for enactment of a law to clarify 
the writing powers of fire companies 
regarding explosion. 

Revision of the extended coverage and 
explosion policies had been held up be- 
cause exclusion currently used is am- 
biguous and until the attorney-general 
gave his opinion to the insurance depart- 
ment it was not known whether the pro- 
posed exclusion clause would conform 
with the law, since it broadens the 
coverage somewhat as compared with 
the old clause. 

The old clause was troublesome in 
the case of industrial plants, particularly 
in the oil and chemical industries, for 
it was difficult to say where the line 
of demarcation was between the fire 
companies’ extended coverage and the 
boiler and machinery coverage of the 
casualty companies. The old clause 
reads: “This company shall not be liable 
for loss or damage by explosion origi- 
nating within steam boilers, pipes, fly- 
wheels, engines and machinery con- 
nected therewith and operated thereby.” 
It could be argued that this meant vir- 
tually every item of equipment in which 
an explosion could conceivably take 
place, as it is not clear whether all pipes, 
or only steam pipes are meant, and simi- 
larly with engines and machinery. 


Reading of Proposed Clause 


The proposed clause reads: “This 
company shall not be liable for explo- 
sion originating within steam boilers, 
steam pipes, steam turbines, steam en- 
gines, flywheels, located in the build- 
ing (s) insured or in building (s) con- 
taining the property insured.” 

As the basis for his opinion the at- 
torney-general cites the following lan- 
guage from the insurance code describ- 
ing risks which fire companies may in- 
sure against the hazard of explosion: 

“Explosion of any kind originating 
outside of the insured building or out- 
side of the building containing the 
property insured; Explosion of 

(CONTINUED ON LAST PAGE) 


Compensation Issues 
Arise in Frye Loss 


Meat Packing Concern 
Criticises Army's Denial 
of Liability 


SEATTLE—Two compensation issues 
have arisen from the loss caused last 
February by the Boeing bomber crash 
into the Frye & Co. meat packing plant 
here in which 31 persons lost their lives 
and 14 were injured. 

Frye & Co. officials have criticised the 
army’s position of refusing to allow per- 
sonal liability claims of the meat con- 
cern’s employes and families. The 
army, it appears, is not allowing dam- 
ages in states where workers are cov- 
ered under compensation. Washington 
has a monopolistic state fund and all 
employes of Boeing and Frye involved 
in the accident were covered and they 
or their families are being compensated 
in accordance with provisions of the act. 


Position of Frye Concern 


The Frye officials apparently feel that 
their employes are entitled to more than 
compensation benefits and federal social 
security payments. Under Washington 
law persons covered under the act may 
not bring suit against a third party in 
connection with injuries caused by other 
persons also covered under the compen- 
sation fund. This bars any recovery by 
bringing suit against either Boeing or 
the government. The only recourse is 
to seek enactmeart of a grant by Con- 
gress. 

A second dispute which has resulted in 
litigation involves assessment of the 
compensation claims cost. Frye & Co. 
argues that the loss, having been caused 
by an accident beyond their contro] and 
in no way involving operational hazards 
of the meat packing industry, should be 
assessed against the aircraft industry. 
Their position has been sustained by the 
department of labor and industries which 
held the aircraft industry (which in ef- 
fect is Boeing since it represents vir- 
tually the entire payroll in the state), 
should be assessed for the claims cost 
involving both Boeing and Frye com- 
pensation losses. 


Boeing Appeals Decision 


Boeing has appealed from the decision 
of the state department and has brought 
suit in superior court, contending the 
director of labor and industries acted 
contrary to law in directing that com- 
pensation payments for Frye’s losses be 
assesed against the aircraft industry. 
The case is awaiting trial. 

Frye officials have stated that if Boe- 
ing wins the suit the meat packing in- 
dustry of the state will be assessed ap- 
proximately $200,000 as a result of the 
accident. The Frye company will be 
obliged to pay 160% of its normal 
premium assessment for five years, the 
officials pointed out. 

In stating its contention, the Boeing 
company issued a statement which shed 
further light on the involved loss. The 
following statement indicates that Boe- 
ing officials and the state of Washington 
anticipate some action by Congress 
which may result in reimbursement of 
the state fund for claims now being paid: 


Attitude Is Set Forth 


“The case now pending in superior 
court results from a question of inter- 
pretation of the state workmen’s com- 
pensation act. The director of labor and 
industries acted contrary to existing 
state law in directing that workmen’s 
compensation payments be _ assessed 
against the aircraft industry of the state. 

“This left Boeing’s no recourse but to 
contest this action, because the federal 

(CONTINUED ON NEXT PAGB) 


Equity Rating 
Ban in Ill. Causes 
Much Consfernation 


Department Requires Fil- 
ing of Formula to Be 
Applicable to All Risks 


The order issued by C. M. Kinney, 
special deputy of the Illinois department, 
requiring the filing by Dec. 1 by each 
company of an automobile fleet rating 
formula which would include a definite 
experience credit, fleet credit and equity 
credit for any adjustment in acquisition 
cost, has created consternation in the 
state. At that time, according to the 
order, equity rating plans now im use 
must be eliminated and the companies 
would be required to adhere for a 12 
months period to their new filings. 

Although, according to Mr. Kinney, a 
number of companies have filed a new 
rating plan, the National Bureau of Cas- 
sualty & Surety Underwriters has not 
done so. 

This order is repugnant especially to 
those companies that are heavily inter- 
ested in automobile fleet business. Some 
contend that there is no provision in the 
code for such a requirement and no sta- 
tutory enforcement feature. Mr. Kinney 
is not attempting to require that there 
be uniformity among all companies in 
the fleet rating formula and a number of 
those who object to the requirement 
contend that the requirement Mr. Kin- 
ney imposes is unrealistic except in a 
state of rigid rate regulation where the 
state virtually makes the rates and there 
is a uniform scale. 


Say Mutuals Would Gain 


Some of the stock company people 
feel that under the Kinney program the 
mutuals would have quite an advantage 
in that the price of a particular stock 
company would be fixed and the mutual 
company’s dividend wouid be the sole 
difference in cost. There are some who 
believe that a system of retrospective 
rating would be desirable and would 
meet the situation but it is understood 
that the Illinois department has turned 
thumbs down on the high-low plan. 

In genera] the opponents contend that 
there are so many factors must be taken 
into account in passing underwriting 
judgment upon a long haul truck or other 
commercial car fleet it is impossible to 
reduce the elements to a simple formula 
that would be applicable to all risks. A 
good underwriter, they say, is able to 
get the “feel” of a risk and to know at 
— level it is proper and desirable to 
id. 

Although the majority opinion seems 
to be in rather violent conflict with the 
Kinney program, he does have some 
support. Some underwriters say that 
they would prefer to have the moral 
support of a filed formula, so as to re- 
sist the importunities of agents and 
brokers who attempt to get an indefens- 
ibly low rate quotation for a risk on the 
threat of taking their other business else- 
where unless they get what they want. 


Theory of the Formula 


Some observers assert that the Kinney 
program is especially attractive to the 
smaller companies because they would 
then know what price any other com- 
pany is in a position to quote. If so this 
is an interesting commentary on those 
who are pursuing the anti-trust prosecu- 
tion of the federal government. One of 
the theories there is that rate stabiliza- 
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tion is stifling to the smaller companies 
and redounds to the benefit of the large 
institutions. 

The rating formula that Mr. Kinney 
conceives is one that provides a series 
of percentage credits for various loss 
ratios plus a credit graded according 
to size of risk, plus a provision that if 
the company so desires the rate may be 
further reduced by an amount equiva- 
lent to whatever sacrifice the agent is 
willing to take in commission matched 
by an equal contribution on the part 
of the insurer. 

Mr, Kinney earlier this year issued 
an order effective Sept. 1, requiring each 
company to submit the rate for each in- 
dividual fleet to be approved by the de- 
partment in advance of its effective date. 
That order is now superseded by the 
one eliminating all equity rating plans. 
BUREAU UNDECIDED 

NEW YORK—The 
of Casualty & Surety 
not decided what course it will 
adopt in connection with the Illinois 
department's request that all companies 
file their automobile fleet rating for- 
mulas and follow them from Dec. 1 on. 
It is possible that some basis may be 
worked out shortly, as the commission- 
ers’ meeting will furnish an opportunity 
for bureau and Illinois department rep- 
resentatives to confer. 

One objection to the department's 
procedure of having each carrier file its 
fleet rating plan is that it would be 
highly disruptive, with companies and 
the bureau withdrawing plans found to 
be competitively disadvantageous and 
filing new ones. that would give them 
the edge. The problem is particularly 
dificult for the bureau because of the 
many insurers it represents. Unless it 
were to pitch its rates at exactly the 
right figure it would be losing business 
for its members if the rates were on 
the high side and needlessly disrupting 
the market if the rates were too low. 

The suggestion was made some 
months ago, but never followed up, that 


National Bureau 
Underwriters has 


the department call a conference of all 
automobile insurers operating in IlIlinois 
and attempt to attain not uniformity 


some agreement on the 
various factors to be em- 


but at least 
range of the 


bodied in the rating plans. As things 
are now the possible divergencies in 
rates are virtually without limit in 


extent. 


Compensation Issue Arises 
in Frye Plane Crash Loss 


(CON’T FROM PRECEDING PAGE) 
government cannot mi ike reimbursements 
for these payments if the payments were 
made illegally.” 

The Boeing clarified 


statement also 


Critchell- M iller 
Honored by the 
Phoenix Assurance 


The U. S. management of Phoenix 
Assurance Wednesday noon gave a lun- 
cheon at the Drake Hotel in Chicago in 
tribute to the 75th anniversary of the 
Critchell-Miller Agency in that city 
which places a large amount of casualty 
insurance in the affiliated London Guar- 
antee through Conkling, Price & Webb. 

J. S. Manager T. J. Irvine and Assis- 
tant U. S. Manager J. R. Robinson, with 
U. S. Manager J. M. Haines and Assis- 
tant U. S. Manager H. Lloyd Jones of 
London Guarantee who were in Chicago 
at the 50th anniversary celebration of 
Conkling, Price & Webb, acted as hosts 
at the luncheon. Mr. Haines presented 
the agency a diamond jubilee plaque 
and individual medallions to senior and 
junior partners. The agency has rep- 
resented Phoenix 65 years. 

Members of the Conkling, Price & 
Webb firm, including both senior and 
junior partners were present as special 
guests. 


the question of ownership of the plane, 
as follows: 

“This was an accident of a govern- 
ment-owned airplane operated by the 
Boeing company in conducting tests for 
the government. 

“Government representatives have in- 
dicated that the proper method of ob- 
taining relief under these circumstances 
is to seek it through congressional ac- 
tion. From what we have been told by 
these representatives, we feel confident 
that the war department would render 
every assistance in obtaining passage of 
such a bill, if introduced by a Washing- 
ton congressman, with the backing of 
the state department of labor and in- 
dustries.” 

Twenty of the 31 killed in the crash 
were Frye employes, the remaining 11 
being members of the Boeing test crew. 
The 14 injured workers were Frye em- 
ployes. 

\ Boeing spokesman said that each of 
the 11 crew members was covered by a 
$10,000 blanket accident policy carried 
by the company, in addition to group in- 
surance in varying amounts. 

Recently the army and United States 
Aviation Insurance Group, public liabil- 
ity carrier for Boeing, reached a subro- 
gation settlement of $200,000, reimburs- 
ing the fire companies that paid out 
$467,000 on the Frye loss. The latter 
amount included $362, " for direct dam- 
age and $104,108 U. & 


Markel batevesis 
Purchase Company 


To Take Over Lincoln Fire 
of New York and 
Increase Capital 


NEW YORK—Markel Service of 
Richmond, Va., on behalf of itself and 
American Fidelity & Casalty, has offered 
to buy Lincoln Fire and stockholders 
have been so notified by President A. T. 
Tomblyn. These interests have offered 
to buy all the outanding preferred shares 
at $5 a share and all or any part of the 
common stock at $5 a share. Already 
the holders of all the preferred stock 
and more than 50% of the common 
shares have indicated that they will ac- 
cept the offer. 

President Tomblyn called attention in 
his letter to the fact that by reason of 
amendment to the New York insurance 
law companies transacting a class of 
business which Lincoln Fire is author- 
ized to do must by Jan. 1 have a paid 
in capital of at least $250,000. Lincoln 
Fire now has $210,000 capital and hence 
is $40,000 shy of the amount required. 

The stockholders have called a special 
meeting to vote on the increase in capi- 
tal, reclassification of preferred shares 
and a change in name of the company. 
The required increase in capital is being 
made by an increase in the par value of 
the 10,000 shares of preferred stock from 
$1 to $5. The purchaser of the preferred 
stock has agreed to make a further con- 
tribution of $90,000. The dividend on 
the preferred stock will then be 70 cents 
cumulative. 

Lincoln Fire was incorporated in 1923. 
It had paid up capital of $400,000. In 
1925 it was increased to $600,000 and 
$425,000 was contributed to surplus. In 
1927 the capital was then increased to 
$800,000 while the surplus was increased 
by $550,000. The company enjoyed a 
profitable experience until 1930 when it 
took over the direct business of Urbaine 
Fire of Paris, which later led to the ab- 
sorption of Chicago Fire & Marine. Lin- 
coln Fire also was adversely affected 
when Globe & Rutgers Fire was placed 
in rehabilitation. It has been inactive 
in direct writing for a number of vears 
and has gradually reduced its capital. 


Globe Indemnity Cashier 


Mary A. Sorosky, who has been with 
the Chicago office of Globe Indemnity, 
has been appointed cashier, assuming the 
accounting and collection duties of Miles 

’, Haupt, office manager, who has re- 
signed. 
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Completed Program 
for A.M.A. Meeting 


Interesting Presentations 
to Be Made at the 
Forthcoming Conference 


The meeting of the insurance section 
of the American Management Associa- 
tion which will be held at the Statler 
Hotel, Cleveland, Dec. 1-2 promises to 
be a most interesting occasion and it 
will be diversified in nature. W. F. 
Lund, manager insurance and office 
planning section of the United States 
Rubber Company, is vice-president of 
the Management Association in charge 
of its insurance section, and will preside 
over the deliberations as a whole. 

The first session will be devoted to 
the subject of surety bonds. The speak- 
ers will be Carl Kuhn of Cleveland, man- 
ager Fidelity & Deposit, and P. A. Zim- 
merman, assistant secretary Towner 
Rating Bureau, New York City. Mr. 
Kuhn will take up the subject of surety 
bonds and Mr. Zimmerman fidelity. 

W. D. Winter, president Atlantic Mu- 
tual, will speak at the luncheon on “In- 
surance in the Post War World.” Pre- 
siding over the luncheon will be W. 
Stewart of McKeehan, Merrick, Arter 
& Stewart, prominent firm of Cleveland 
attorneys. 

During the afternoon session the first 
day Clayton G. Hale of Hale & Hale, 
local agents at Cleveland, will preside. 
He is prominent in the local insurance 
educational activities. There will be a 
panel discussion and the participants will 
be John R. Blades, insurance consultant 
New York City; Fred J. Bristle, W. A. 
Alexander & Co., Chicago; William Les- 
lie, general manager National Bureau of 
Casualty & Surety Underwriters, and 
H. W. Yount, vice-president Liberty 
Mutual. 


Practical Insurance Program 


At the morning session of the second 
day the subject discussed will be “A 
Practical Insurance Program for Indus- 
try.” Amos E. Redding, assistant sec- 
retary Aetna Casualty, will preside. The 
speakers will be H. L. Hubbell, manager 
real estate and insurance department 
Westinghouse Electric Company, Pitts- 
burgh; Bryon Picton of Picton, Cava- 
naugh & Co., insurance agents at To- 
ledo. 

At the afternoon session of the sec- 
ond day the theme, “Establishing Insur- 
able Values for Loss Adjustments” will 
be discussed. L. Jamison of H. L. 


Jamison & Co., New York City, will 
preside. Representing the insurance 
buyer will be C. A. Leach, insurance 


manager Glidden Company, Cleveland. 
R. F. Dumphrey, president Appraisal 
Affiliates, New York City, will speak for 
the appraisers; B. E. Prentice, Hartford 
Steam Boiler, will talk on boiler and 
machinery insurance; W. G. Ball, chief 
adjuster Associated Factory Mutual 
Companies, will speak for the adjusters 
as will Allen C. Guy, manager Western 
Adjustment at Columbus, O. 

Capt. F. G. Glendenning, certified pub- 
lic accountant of Philadelphia, who is 
in the army, has secured a special leave 
to attend the meeting and will speak 
for the accountants. 


Michigan Injunction 
Case to Come Up Friday 


LANSING, MICH.—tTrial on its 
merits of an injunction suit seeking to 
void the new Michigan financial re- 
sponsibility act passed by legislature 
will be started in Wayne county circuit 
court, Detroit, Friday. 

Maurice Moule, assistant attorney- 
general handling defense of the law, 
said no new pleadings were filed by the 
petitioners for a permanent injunction 
as had been anticipated when the trial 
was delayed recently to permit such 
filings. 
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lll. A. & H. Practices 
Committee Report 
Accepted by Jones 


Study of Claim Practices 
and Advertising 
to Be Continued 


SPRINGFIELD, ILL.— Insurance 
Director Jones of Illinois has accepted 
the report of the Committee on Acci- 
dent and Health Practices in Illinois and 
has approved a statement of principles 
adopted by the committee of 25 members. 
Except for a provision which ruled out 
policies which provide for the payment 
of principal sum because the accidental 
death of all members of an entire family, 
the entire statement was adopted unani- 


mously by the committee, although the 
paragraph in question was approved by 
a large majority. A small minority 
submitted an alternative recommenda- 
tion. 

The statement of principles defines the 
types of policies which should be desig- 
nated as “limited policies” and a number 
of improvements are recommended in 
requirements in drafting limited pol- 
cies, such as the proper mention and 
emphasis of exclusions, reductions, ex- 
ceptions and limitations. Recommenda- 
tions were also made regarding uniform- 
ity in type size and composition so as 
to avoid improper emphasis of special 
benefits payable under limited circum- 
stances. 


Agree to Study Advertising 


The companies also agreed to study 
their advertising and claim settlement 
practices. Mr. Jones urges that this 
work be inaugurated at once and states 
that a set of advertising rules and a 
guide for the study by the committee of 
claim settlement practices will be sug- 
gested by the department for considera- 
tion by the committee. 

In submitting the statement to Mr. 
Jones, George F. Manzelmann, president 
North American Accident, general chair- 
man, pointed out that the report is a 
step in the right direction but it does 
not entirely solve all of the problems 
involved. The committee will continue 
to function and stand ready to cooperate 
with the insurance department on any 
problems that might arise in the future, 
Mr. Manzelmann stated. The commit- 
tee will also continue to accept the re- 
sponsibility for the policing of the 
business in the state in cooperation with 
the insurance department. Mr. Jones 
approved this step. 


Follow Joint Statement 


The first three sections of the state- 
ment of principles closely follow the 
joint recommendation made to the Na- 
tional Association of Insurance Com- 
missioners by the joint committee of the 
Health & Accident Underwriters Confer- 
ence and the Bureau of Personal Acci- 
dent & Health Underwriters. They 
cover the past medical history of the 
applicant, reinstatements and the prep- 
aration of policies, particularly limited 
forms. 

Under Section 4, family group policies 
are considered. No family group policy 
is to be issued that sets forth the total 
principal sum that will be paid in the 
event of accidental death of the entire 
insured family under a specific circum- 
stance. The committee recommends that 
such a policy contain a clause showing 
the maximum amount payable for the 
loss of each individual member of the 
insured’s family under such a condition. 

Indemnities in a family group policy 
which do not apply to all members are to 

(CONTINUED ON PAGE 36) 


Indiana Hearing 
on Retrospective 
Plan of Rating 


INDIANAPOLIS — A hearing on 
retrospective rating in workmen’s com- 
pensation insurance is scheduled for 
Friday morning in the office of Com- 
missioner Viehmann. The plan _ has 
been under consideration by the depart- 
ment since last July and Commissioner 
Viehmann referred the subject to the at- 
torney-general for a ruling on certain 
points. He held that the decision is op- 
tional with the insurance commissioner. 

There are points in the plan which 
are not approved by the commissioner 
and his associates. “We do not feel 
that we can, under existing laws, ap- 
prove of any plan that loads premiums 
above the established rates,” Commis- 
sioner Viehmann states. 

In order that the subject may be thor- 
oughly aired, the commissioner has in- 
vited all interested to have representa- 
tives present. The companies will be 
represented by the law firm of Slay- 
maker, Merrell, Locke & Reynolds and 
a number of the company organizations 
will send representatives. Insurance 
buyers will be represented by members 
of the Indianapolis and the Indiana 
chambers of commerce. The hearing is 
open to the public and it is expected 
that it will be well attended. 


WSA to Waive Subrogation 
Against U. S. on Stevedores 


While the warshipsteve and warship- 
termop contracts, respectively the steve- 
dore and terminal contracts of War Ship- 
ping Administration, are not being re- 
vised at this time, WSA, in spite of con- 
trary requirements, will accept a waiver 
of subrogation against the U. S. in con- 
nection with stevedoring risks under 
compensation policies. The change will 
be applicable to new and renewal poli- 
cies effective Oct. 21, but will also apply 
to outstanding policies where such 
waiver has not been obtained or has been 
disapproved. 

The classification and rating commit- 
tee of the New York compensation in- 
surance rating board adopted an en- 
dorsement Oct. 22, 1942, permitting in- 
surance carriers to waive their right of 
subrogation under the compensation 
policy against the United States in con- 
nection with insurance for stevedoring 
risks. Discussion followed with WSA 
as to whether the terms of the endorse- 
ment extended to instrumentalities and 
agents of the United States, the board 
desiring that it be limited to the United 
States. This view now prevails under 
the new WSA interpretation. In a let- 
ter to the board informing it of the in- 
terpretation, WSA points out that its 
requirements in connection with BI and 
PD liability policies remain unchanged 
and that these still require a waiver of 
subrogation against the United States, 
its instrumentalities and agents. 


Oster Acting Head of 
Am. Surety at Denver 


Fred H. Oster, assistant manager of 
the Denver branch office of American 
Surety and New York Casualty has 
been —- acting manager, suc- 
ceeding D. Clark who has gone with 
Standart & Nain there. Mr. Oster is a 
graduate of the University of Illinois. 
He was head of the air corps unit there 
and graduated as a lieutenant colonel, 
receiving a second lieutenant’s commis- 
sion in the officers’ reserve corps. He 
became associated with American 
Surety in 1930 and was in the claim 
department at the Denver office for five 
years. He became assistant manager 
in 1939. 











Fireman’s Fund Indemnity directors 
at a meeting declared a quarterly divi- 
dend of 60 cents per share, payable - ec. 
12 to stockholders of record Dec. 


Accident-Health Real Aid 
in Building an Agency 


SAN FRANCISCO—Building an ac- 
cident and health business, which will 
in turn “insure your agency,” is a source 
of real joy, Mrs. Gladys A. Leggett of 
Berkeley said at the accident and health 
sales congress of the Accident & Health 
Managers Club of San Francisco, at- 
tended by delegates to the annual con- 
vention of the California Association of 
Insurance Agents. 

“There are, however,” Mrs. Leggett 
said, “certain fundamentals that are nec- 
essary and must be maintained. First, 
choose your clients with care—be sure 
they are substantial people. For as they 
grow financially, your business will in- 
crease. Second, when you take an ap- 
plication be sure it is taken correctly 
and truthfully. Third, establish a con- 
fidence between each company you rep- 
resent and yourself, so that they can 
depend upon the statements in the ap- 
plication to express the real state of 
health of the applicant. Fourth, if you 
feel for any reason your client may not 
quite come up to standard, take time 
and care and try to explain in a detailed 
letter to the company underwriter why 
you feel the applicant should qualify for 
this insurance. It is bad to have a case 
rejected. It means loss of time and 
money and sometimes the loss of a good 
friend or client. When the companies 
you represent feel real confidence in your 
ability to underwrite, you have won a 
real victory. Better not take an appli- 
cation than have a rejection.” 


Best Contracts from Accident-Health 


Mrs, Leggett, who has appeared on 
numerous programs of both life and ac- 
cident health organizations, took over 
the insurance business of her husband, 
Howard M. Leggett, when he died in 
1920, leaving her with two minor chil- 
dren. She had been a school teacher 
but preferred to endeavor to carry on 
her late husband’s business. She took nu- 
merous educational courses and has made 
an oustanding record in her general in- 
surance business. Mrs. Leggett frankly 
admits, however, that during the inter- 
vening 23 years, her best contacts have 
come from her health and accident busi- 
ness. Group cases have been written 
because of an accident poner on a key 








man in some firm; business life insur- 
ance because of an accident policy on 
one of the partners; fire insurance on a 
large firm’s property because of an acci- 
dent policy on the comptroller. 

Claims, she said, are the greatest busi- 
ness-getter of all, urging the agents to 
educate their clients to report all claims 
immediately. The agent in turn reports 
them to the claim adjuster and should 
follow the claim through to see that 
it is paid promply. This is highly im- 
portant in building a successful agency. 
Women in Business to Stay 

Mrs. Leggett referred to the many 
women now entering business or profes- 
sional life and the various industries 
for the first time. Many are entering 
the field of insurance and will remain 
permanently, she said, not merely using 
it as a stop-gap from one experience to 
another. Intelligent men and women, 
she pointed out, are aware that there 
is a real opportunity for financial inde- 
pendence and mental stimulus in the 
insurance business. “Women are here in 
business to stay. They want independ- 
ence for themselves and their depend- 
ents. There is no other business where 
a woman can provide adequately for her 
family and still arrange her time so that 
a proper home environment may be 
maintained. 

“Many men returning home from their 
country’s service with slight physical 
handicaps will be enthusiastic about en- 
tering the insurance business, because 
in this business they will find real op- 
portunity for financial and personal ad- 
vancement. 

“Why will the accident and health in- 
surance business be attractive to these 
people? Because there is a steady 
monthly income which can be counted 
upon and the commissions on this type 
of business are good. When times are 
good, people buy accident insurance be- 
cause they have the money and they 
believe they need it. In hard times it 
is a necessity and they dare not be 
without it. It is my belief that there is 
a challenge for every insurance salesman 
to so educate the American public that 
they will feel the need of buying accident 

_ (CONTINUED ON PAGE 35) 


ented Accident to 
Become U.S.A.I.G. Member 


Standard Accident is to become a 
member of the United States Aircraft 
Insurance Group on Jan. 1. It is the 
11th casualty company number of the 
group, the others being Aetna Casualty, 
American Surety, Century Indemnity, 
Hartford Accident, Maryland Casualty, 
Massachusetts Bonding, New Amster- 
dam Casualty, —- Travelers In- 
demnity and U. S. F. & G. In addition 
there are three pda casualty com- 
panies, they being New York Casualty, 
Standard Surety & Casualty and U. 5. 
Casualty. Eighteen fire companies are 
members and 27 of their affiliated fire 
companies are associates. 





State Drivers Must Insure 


COLUMBUS—Truck drivers for the 
Ohio highway department and other 
state employes who drive state cars but 
who do not own automobiles of their 
own will have to take out automobile 
insurance, according to an opinion ex- 
pressed in official circles in Columbus. 





Bohen Preferred Vice-president 

Arthur C. Bohen, who has been treas- 
urer of Preferred Accident, has been 
elected vice-president of that company. 
Mr. Bohen has been one of the big 
factors in the Preferred Accident or- 
ganization for a number of years and 
is well known to its field force and 
casualty men generally throughout the 
country. 


Senieali Surety Creates 
Lafrentz Educational Fund 


American Surety has given to the In- 
surance Society of New York $25,000 in 
honor of F. W. Lafrentz, chairman of 
American Surety, who just recently cele- 
brated his 50th anniversary with the 
company. 

It is provided that the gift shall be 
used to establish a permanent endow- 
ment fund to be known as the F. W. 
Lafrentz Surety & Insurance Educa- 
tional Fund. 

Mr. Lafrentz, who has contributed 
much toward the development of cor- 
porate suretyship and insurance during 
the past half century, has always taken 
a keen interest in and strongly sup- 
ported various activities relating to the 
field of education. 





Revive Lumber Prevention Work 


SAN FRANCISCO — California’s 
lumber industry, through the California 
Redwood Association, is reviving the 
Lumbermen’s Accident Prevention As- 
sociation, which has been inactive since 
1939 when the members joined the lum- 
ber section of the Western Safety Con- 
ference. 

Under the revival plan the association 
will work more closely with the indus- 
trial accident commission of California 
and coordinate prevention activities in 
woods, mills and retail lumber yards. 
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Provident L. & A. 
to Add Million 
to Its Capital 


_ CHATTANOOGA, TENN. — Plans 
for increasing the capital of Provident 


Life & Accident from $1,750,000 to 
$2,800,000 have been announced by 


President Robert J. Maclellan. 

He states that the directors approved 
the recommendation of the executive 
committee for an increase of the par 
value of shares from $25 to $40. A meet- 
ing of the stockholders has been called 
for Nov. 22 to ratify the action. 

“The recommendation that the capi- 
tal be increased was due to the large 
growth of the business over the past 
few years and for the further protec- 
tion of the policyholders through a 
stronger capital structure,” Mr. Maclel- 
lan says. No increase is being made in 


the present cash dividend of $1 per 
share, payable quarterly. Provident is 
doing business in 35 states. It has an- 


nual premium iacome of approximately 
$13,000,000 and assets of $23,000,000. 

Provident L. & A. is the third com- 
pany in Tennessee within a month to 
announce an increase in capital stock. 
Life & Casualty and National Life & 
Accidert, both of Nashville, have pre- 
viously announced increases. 


Expect Final Word on 
Illinois Bankers Life 
Situation in Few Days 

Circuit Judge Miner of Chicago is ex- 
pected on Friday to determine the form 
of decree that he shall enter in the 


Illinois Bankers Life case. At a hearing 
last Fridav the sufficiency and propriety 





of a decree drawn by Attorney Vernon 
C. Loucks was examined. Mr. Loucks 
started the suit on behalf of the policy- 
holders of the old Illinois Bankers Life 
Association, the predecessor assessment 
company, against the estates of Hugh T. 
Martin, A. 7. Sawyer and W. H. 
Woods. 

Attorney Edward R. Johnston, attor- 
ney for Illinois Bankers Life Assurance 
Company, as intervening petitioner, sub- 
mitted a decree that differed in certain 
respects from that of Mr. Loucks and 
Judge Miner will have to determine 
which theory to accept. 

Both Mr. Loucks and Mr. Johnston 
seek a money judgment against the 
Woods estate of $160,000, since that es- 
tate owns none of the stock. They also 
both seek a recovery of the 20% of the 
stock that is owned by the Sawyer es- 
tate but they differ in what they want 
from the Martin estate which owns 80% 
of the stock. Mr. Loucks wants all of 
the stock placed in constructive trust 
for the benefit of the policyholders of 
the old assessment company whereas 
insofar as the Martin estate is con- 
cerned Mr. Johnston wants a money 
judgment. 

In any event, it appears, the stock 
will have to be sold because the shares 
comprise almost the entire Martin and 
Sawyer estates and it would be necessary 
to sell them to satisfy a money judg- 
ment. The difference seems to be that 
if Mr. Loucks’ theory should prevail 
and the stock were placed in a construc- 
tive trust, Judge Miner would have a 
very large voice in deciding to whom the 
stock should be sold whereas if a money 
judgment were entered against the Mar- 
tin estate, the estate itself would be the 
one to negotiate the sale, although sub- 
ject presumably to approval of the buyer 
on the part of the Illinois insurance de- 
partment. 

There are three bidders for the stock 
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so far in the field—United Fidelity Life 
of Dallas, Paul Buckley of Newtown, 
Conn., on behalf of a syndicate the iden- 
tity of which has not been revealed, and 
Alired MacArthur, president of Central 
Life of Chicago. 

If an appeal is taken, the defendants 
will have the problem of arranging large 
supersedeas bonds. 





World Starts Life Department 


World of Omaha is launching its new 
life department this month in a special 
campaign honoring President T. D. Eil- 
ers’ 56th birthday. Vice-president B. B. 
Gribble, who is in charge of life sales, is 
distributing sample policies and instruc- 
tions to managers. World has been 
specializing in accident and health since 
1903. Recently its charter was amended 
to permit the writing of life insurance. 





Panel on Brokerage Business 


The November meeting of the Chi- 
cago Accident & Health Association 
Wednesday featured a panel discussion 
on obtaining brokerage business. R. B. 
Kegley of Moore, Case, Lyman & Hub- 
bard acted as master of ceremonies and 
covered the topic from a general acci- 
dent and health field angle. Robert Car- 
son of the Rockwood Company viewed 
the subject from a bureau company 
standpoint, and W. Welsh Pierce of 
Massachusetts Indemnity told how 
brokerage business is obtained. 


Satisfied Clients K. C. Topic 


At the monthly luncheon of the Kan- 
sas City Association of Accident & 
Health Underwriters how to produce 
“Satisfied Policyholders” was discussed 
by L. L. Graham, vice-president in 
charge of claims of Business Men’s As- 
surance, from the claim man’s point of 
view; Paul Simpson, underwriter for 
Travelers, from the underwriter’s angle 
and J. M. Belwood, Connecticut Gen- 
eral Life, from the agent’s viewpoint. 

Martin L. Seltzer, president, and John 





W. Eagleson, Jr., director of the Des 
Moines association told of the plans for 
the national mid-year convention in 
Des Moines. 





Hold Des Moines Conference 

Harold R. Gordon, executive secre- 
tary Health & Accident Underwriters 
Conference, held a meeting in Des 
Moines last week for officials of mem- 
ber companies there, with 16 in attend- 
ance. Matters of current interest to the 
business were discussed. 





O’Connor in Salt Lake City 

SALT LAKE CITY—E. H. O’Con- 
nor, executive director Insurance Eco- 
nomics Society, addressed a large gath- 
ering of insurance men, doctors and 
business executives on “ ‘What Price So- 
cial Security?” at a meeting sponsored 
by the Utah Accident & Health Club 
and local chamber of commerce. More 
than 400 attended. 

“The greatest social security is what 
the individual makes for himself through 
life insurance and other worthy thrift 
producing systems,” Mr. O’Connor said. 
“New projects do not come from the 
government, but from individual vision 
and private initiative.” 





Compensation Talk in Wichita 


Harry W. Tharp of Tharp Adjust- 
ment Co., Wichita, spoke at the Nov. 
16 luncheon meeting of the Wichita Ac- 
cident & Health Underwriters Associa- 
tion on “Workmen’s Compensation— 
Where It Stops and Other Insurance 
Takes Over,” followed by an informal 
discussion. A number of guests and 
prospective members were present and 
plans for the year were discussed. 





O’Connor Speaks in Los Angeles 
LOS ANGELES—More than 350 

heard E. H. O’Connor, executive direc- 

tor Insurance Economics Society, speak 
1 “What Price Social Security” at a 
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Manufacturers’ Policy-Bridges are de- 
signed to provide the complete protection 
needed to carry each assured safely over 
__the experiences of Financial Loss. 
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Casualty Insurance Company - Fire Insurance Company 
PHILADELPHIA 


The Manufacturers Companies, writing nearly every form of insurance 
(except Life) accept business solely through Agents or Brokers 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
Through 
good times, wars and depressions—it 


policyholders against loss. 


has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 


PREFERRED” 


Se Y Myr 


op New 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability * Compensation 
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mass meeting arranged by the Accident 


& Health Managers Club of Los An- 
zeles. 

He was introduced by Harry Perk, 
a an member of the executive committee 
of the National Association of Insur- 
ance Agents and chairman of the south- 
ern California district for the Economics 
Society. 

Mr. O'Connor also spoke to home 
office men of Occidental Life of Cali- 


rornia 


Volunteer Firemen Rates Reduced 


Massachusetts 
materially the 


Bonding reduced 
rates on its volunteer fire 
one blanket accident policies. The ba- 
sic premium (one piece of apparatus) 
for each $1,000 principal sum is cut from 
$20 to $12.50; each $5 weekly indemnity 
(payable 52 weeks), $20 to $12.50; hospi- 
tal rider, $5 weekly, $4 to $3; reimburse- 
ment rider, $500 medical each 
fireman, $80 to $50 

All rates are increased 30% for each 
additional piece of apparatus, whether 
maintained or housed in the same loca- 
tion or in two or more locations. 


COMPENSATION 


has 


expense, 





Companies Eager 
to Settle Claims 
on Fair Basis 


TRENTON, N. J.—The earnest 
tention of casualty companies to see 
that workmen’s compensation claims 
are settled on a basis of fair play to 
all is brought out ina letter which 
Assistant General Manager J. Dewey 
Dorsett of the Association of Casualty 
& Surety Executives has sent to the 
industrial commissioners of the various 
states. Mr. Dorsett states that member 
companies of the association, aware of 
the increasing number of accidents and 
consequent claims for workmen’s com- 
pensation insurance that have developed 
as a result of vast wartime employment, 
have taken affirmative action to correct 
any existing faults or any that may arise 
in the future in the settlement of claims 
and have reaffirmed the principles of 
insurance claims management and prac- 
tice. 

The companies have instructed all 
their employes in the necessity for strict 
observance of these claims principles and 
are distributing a booklet published by 
the association entitled “Statement of 
Principles of Insurance Claims Manage- 
ment and Practice in the Field of Work- 
men’s Compensation” to their employes, 
independent adjusters and all others who 
have anything to do with settling such 
claims. Mr. Dorsett also advises that 
the branch offices of the association have 
been advised to keep in close touch with 
the state labor departments and adjust- 
ers and bring any infractions of the 
principles to the attention of association 
headquarters. 

Mr. Dorsett in his letter calls the spe- 
cial attention of the commissioners of 
labor departments to the seventh article 
in the statement of principles which is 
as follows: “There should be complete 
cooperation with the agencies adminis- 
tering the workmen’s compensation laws. 
Personal contact with them should be 
established and periodical conferences 
held to learn at first hand of any possi- 
ble complaints or criticisms. Full com- 
pliance with the provisions of the work- 
men’s compensation laws must be 
observed. The high level on which the 
business of insurance is conducted 
should be apparent through the fair deal- 
ing and efficiency of its representatives. * 


in- 


Mo. Claim Change | Retroactive 
JEFFERSON CITY, MO.—The 1941 
amendment to the Missouri insurance 
code, extending the time for filing a 
claim under the workmen’s compensa- 
tion act from six months to one year, 
applies to claims existing at the time 
that the amendment went into effect, 
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the Missouri supreme court held in the 
case of Wentz vs. Price Candy Com- 
pany. The plaintiff, a woman employe 
of the candy company, filed her claim 
for compensation six months after the 
injury had expired but within one year. 
The amendment became effective during 
the six months period. 


Cal. Compensation 
Studies to Continue 


SAN FRANCISCO—While most of 
the irregularities in compensation under- 
writing have been corrected as the re- 
sult of the investigations by former 
Commissioner Caminetti, “there are still 
some carriers in the state whose prac- 
tices in this field are not in accord with 
the dictates of the insurance code, the 
manual, or of good practice,” according 
to Commissioner Garrison. In a bulletin 
Commissioner Garrison reiterates his 
intention to continue with the investiga- 
tion and hearings to the extent neces- 
sary to establish a complete record of 
the various competitive practices and the 
remedies best suited to avoid any abuses 
which may be disclosed. 

Pending the completion of the hear- 
ings and the gathering of statistical 
data, insurance department auditors have 
been studying current transactions and 


it is through these audits that Commis- 
sioner Garrison has determined irregu- 
larities still continue in the practices of 
some Carriers. 

Considerable time must necessarily 
elapse before complete statistical data 
can be gathered and, where necessary, 
revision made of the rules and rates set 
forth in the manual, but that during this 
period it is desirable to eliminate as 
many of the remaining irregularities and 
abuses as possible, Commissioner Gar- 
rison states. Any departure in any re- 
spect from the strict written rules of the 
manual must be submitted to the Cali- 
fornia Inspection Rating Bureau and the 
written approval procured. Where man- 
ual rules appear to be ambiguous any 
resultant problem should be submitted 


to the bureau for its written approval. 

Carriers who fail to take these steps 

will be held strictly accountable, Mr. 

Garrison warns. 

Churches Under N. D. Act 
BISMARCK, N. D.—Ministers, jani- 


tors and other employes of religious or- 
ganizations now are covered by North 
Dakota’s compensation act, P. B. Gar- 
ber, attorney for the state workmen’s 
compensation bureau, said in answer to 
an inquiry from church groups for a 
legal interpretation of the bureau’s 
right to compel them to take out cov- 


erage for employes. Prior to this year, 
he explained, a congregation did not 
need to take out compensation cover- 
age on its employes and an injured per- 
son could bring suit only against the 
congregation for which he worked. The 
revised law makes a congregation sub- 
ject to the compensation act. 


Minn. Rate Hearing Dec. 6 


ST. PAUL—President Armand Har- 
ris of the Minnesota Association of In- 
surance Agents announced this week 
that the executive committee of the as- 
sociation has approved the new com- 
pensation insurance rating plan and will 
recommend that the Minnesota Com- 
pensation Insurance Board approve it 
when it comes before that board. 

The board has set Dec. 6 for a hear- 
ing on the 1944 rate proposals of the 
Minnesota rating bureau. 


Prepares New Law Booklets 


New workmen’s compensation law 
booklets for Michigan, Pennsylvania, 
Rhode Island and Illinois are being 


prepared by the law department of the 
Association of Casualty & Surety Ex- 
ecutives and soon will be ready for 
distribution. In these states important 
amendments to the act have been made. 
The booklets will contain the complete 
new cases since last date of publica- 
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amended text of the law, pertinent sup- 
plementary laws, and annotations of 
new cases since last date of publica- 
tion. In case of Illinois, annotations 
are being digested, revised and reclassi- 
fied to make decisions on any particular 
point more readily accessible, improve- 
ments that previously were incorporated 
in the Michigan and Rhode Island book- 
lets. 


Harrington Dubious on New Plan 


BOSTON — Commissioner Harring- 
ton states that the new workmen’s com- 
pensation rating program of the National 
Council on Compensation Insurance 
has not yet been presented to him for 
in official ruling. 

“Until and unless that program is 
supported by complete data and sta- 
tistics, and unless I am convinced that 
the plan will be non-discriminatory be- 
tween small companies and the large 
ones, I shall withhold my decision in 
the matter,” he said. 





CHANGES 








three years, was an insurance broker 
in Chicago for five years, and then 
traveled for Massachusetts Bonding out 
of Milwaukee as a special agent for 
three years. 


Miss Stephany Returns to Globe 


Miss Florence Stephany has been ap- 
pointed assistant casualty underwriter 
by Globe Indemnity in the Chicago of- 
fice. She succeeds Ian W. G. Mc- 
Gowan, who is now in service. 
Miss Stephany formerly was with 
Globe Indemnity in Chicago for 3% 
years ag assistant to the casualty under- 
writer, and then spent two years with 
American Surety and New York Cas- 
ualty in the same capacity. For the past 
214 years she has been at home. 





Reynolds to Northern California 


William W. Reynolds has been ap- 
pointed special agent of Hartford Acci- 
dent, covering the California north coast 
territory. He succeeds Walter Carter, 
who resigned to go into a war plant. 
Mr. Williams has been with the organi- 
zation in various parts of California 
about 10 vears. 





D. L. Clark Goes with 


Standart & Main, Denver 


Donald L. Clark, manager of the 
branch office of American Surety and 
New York Cas- 
ualty at Denver, 
will become execu- 
tive vice-president 
of the general agen- 
cy of Standart & 
Main, Denver, 
Dec. 1. 

Mr. Clark has 
been with Ameri- 
can Surety since 
1924. Starting as 
special agent in the 
Denver branch ter- 
ritory composed of 
Colorado, Wyoming 
and New Mexico, ~ 
he succeeded to the position of assistant 
manager, and for the past 12 years has 
been manager. 

Mr. Clark will assist in agency work 
as well as in the production and handling 
of business in Colorado and Wyoming, 
which are serviced by the agency. 








Cusick Handles Underwriting 
for Employers Mutual 


W. S. Cusick, underwriter and pro- 
duction man, has resigned from the 
William C. Danne & Co. agency, Chi- 
cago, and has gone with the Chicago 
service office of Employers Mutual 
Casualty there in charge of underwrit- 
ing. 

He has had many years’ insurance 
experience, having been connected with 
Travelers in Philadelphia, San Fran- 
cisco and Boston, then associated with 
Hartford Accident in Chicago in an 
underwriting capacity. He also for 
three years was a special investigator 
of the Illinois industrial commission. 





Will Rejoin American Auto 


Lieut. William Kommers, formerly of 
Antigo, Wis., who is being retired to the 
inactive list of the army as of Nov. 24 
because of injuries received in the North 
African campaign in June, will join Am- 
erican Automobile in St. Louis next 
month. 


Anderson with Jones & Whitlock 


Thomas C. Anderson, who has been 
manager of the casualty department of 
Engelhard & Co., Chicago, the past six 
years, has gone with Jones & Whitlock 
there as chief underwriter of the Lloyds 
department, succeeding Frank Mac- 
Gibney. 

Mr. Anderson entered the business 
with Rollins-Burdick- Hunter, Chicago, 
and was for six years in the ocean ma- 
rine department of that. agency. He 
then became assistant manager of the 
Norwich Union branch in Chicago for 








SURETY 


Chicago Group Installs 
New Administration 


The Surety Underwriters Association 
of Chicago installed its new officers at 
its traditionally festive annual dinner 
party, attended by 75. Alex P. Clark 
of Conkling, Price & Webb took over 
the presidency from Joseph I. Johnson 
of Aetna Casualty. Warren H. Hilton, 
Hartford Accident, is vice-president; E. 
J. O’Donnell, Bartholomay & Clarkson, 
secretary, and McClung Smith, Trav- 
elers, treasurer. 

E. F. Thoma, probate judge of Du- 
Page county and past president of the 
County Judges Association of Illinois, 
was a guest. R. J. Joyner, Maryland 
Casualty, was introduced as the president 
of the recently formed Surety Claims 
Men’s Association of Chicago. Kenneth 
Gallagher, formerly special agent of 
American Surety and now a lieutenant 
stationed at navy pier in Chicago, was 
a visitor. A navy film was shown. 


Banks Require Fidelity 
Bonds to Back Loans 


Banks as a general rule are now re- 
quiring borrowers to purchase adequate 
fidelity bonds before a large line of 
credit is granted. The banks realize 
there is a rapid change in personnel and 
there are more temptations before peo- 
ple. Increased taxes and advance in the 
cost of living together with other fac- 
tors have increased one’s expenses. The 
temptation to borrow from the employ- 
er’s funds, therefore, without his con- 
sent is becoming more acute. Merchants 
and manufacturers that are selling ra- 
tioned goods subject to priorities find 














“If” Suit for $30,000 
to Be Heard in Neb. 


What would appear to be a con- 
jectural rather than an actual haz- 
ard is involved in a suit brought 
by M. A. Larson against Secre- 
tary of State Marsh of Nebraska, 
his deputy and their bondsmen, 
Great American Indemnity and 
Century Indemnity, which the Ne- 
braska supreme court will hear in 
January. 

Larson, who was a candidate 
for state ‘railroad commissioner in 
the Republican 1942 primary, is 
suing for $30,000, the salary for 
the six-year term to which he al- 
leges he would have been nomi- 
nated and elected if his name had 
been placed on the ballot in the 
manner required by law. 
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SOMETHING TO BE THANKFUL FOR 


Thanksgiving is a time-honored day in America that means much 
more than a day of feasting. For the Pilgrims it meant thankful- 
ness for an abundant living in a land that gave them freedom 
- « « if means exactly that to Americans today. From a busi- 
ness standpoint, we are thankful for the many new agents who 


are representing Emmco and for the many others who since the 


- 
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YOU, TOO, CAN 
INCREASE YOUR 
SALES VOLUME 


Many aggressive agents 
have increased their busi- 
ness upon joining the 
Emmco Family. For the in- 
side story about Emmco’s 
“Shoulder - to - Shoulder” 
Plan, write today. Let us 
show you how the “Emmco 
Extras” can help you in- 
crease your sales volume. 








SHOULDER-TO-SHOULDER 
PLAN 





E. M. MORRIS, PRES. bd H. C. WILLIAMS, VICE PRES. & SEC’Y. ° 


THOS. F. SHORTALL, VICE PRES. & SUPT. OF AGENCIES ° 


beginning have helped in establishing Emmco as a sound, de- 
pendable insurance company. In a friendly sense, the Emmco 
organization is thankful for the many fine associations that have 
come through our business relations ... our “shoulder-to-shoulder” 
plan has made many friends, and happy clients. Investigate 


Emmco’s agency-company proposition. Drop us a line today. 








HOME OFFICES * SOUTH BEND, IND. 


c. L. SCRANTON, MGR. UNDERWRITING DEPT. 
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that there is more stealing of goods by 
their own employes because of the ad- 
vance in prices and the difficulty in get- 
ting merchandise. Hence all these people 
are excellent customers. 


Hospitals Demand Bonds 


Hospitals under the supervision and 
control of the War Department demand 
bonds of commissioned officers and 
civilian employes who have charge of 
funds placed with custodians by some 
government patients. For commissioned 
officers the rate per thousand is $1 and 
civilian employes $2.50. 





Discuss New BBB Credit 

DETROIT—Revision of the experience 
credit on the new bankers blanket bond 
was the subject of discussion at the 
November meeting of the Surety Asso- 
ciation of Michigan, with Harold Me- 
grew, assistant manager of Fidelity & 
Deposit, presiding. 

There was a difference of opinion 
among the surety men as to the merits 
of the change from the standpoint of the 
insurers, but all agreed that the bankers 
favor the new setup. A number of mem- 
bers expressed their views of the 
changes, many contending that the alter- 
ations pave the way for more and larger 
bond sales. 


COMPANIES — 


General of Texas 
Preparing to 
Start Operations 


General Insurance Corporation, stock 
casualty company organized in June, has 
opened its principal offices in the Guar- 
dian Life building, Dallas. J. H. 
Abright, formerly vice-president of 
Traders & General, has been elected 
executive vice-president of General and 
will be in active charge of its opera- 
tions. 

General is taking over Lloyds Guar- 
antee Assurance of Dallas, reinsuring 
the liabilities and assuming the assets 
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as soon as necessary details can be 
worked out. General is occupying the 
offices formerly housing Lloyds Guar- 
antee. General will have no connection 
with any other carrier, Mr. Abright said. 

General increased its surplus from 
$50,000 to $200,000 as of Oct. 31, giving 
it a capital of $200,000 and a surplus of 
like amount. The additional surplus was 
contributed in cash. The charter of 
General has been amended to permit 
writing of fidelity and surety business. 
It was originally licensed to do a gen- 
eral casualty and fire business. 


Mr. Abright Widely Known 


Mr. Abright is widely recognized as 
a casualty man and an expert on work- 
men’s compensation insurance. He has 
had 26 years’ experience in insurance 
home offices in Dallas. He announced 
that the new company will operate on 
a strictly agency basis. 

J. M. Ferguson, Jr., is president of 
General; Ben E. Keith, vice-president, 
and Lewell J. Lafferty, treasurer. All 
of these officers live in Fort Worth 
Directors include W. P. Bomar, E. E. 
Bewley, Kay Kimbell and Gaylord Stone 
of Fort Worth; Jack Burrus, Dallas; 
A. Liebscher of New Braunfels; and 
S. C. Boswell of Ada, Okla. 

Mr. Ferguson, who was formerly with 
Federal Underwriters of Texas for 
many years, organized Associated Em- 
ployers Lloyds of Fort Worth, and is 
attorney-in-fact for that organization, 
the directors of which consist largely 
of grain men. 

As of Dec. 31, 1942, Lloyds Guarantee 
had assets of $381,581. It was organ- 
ized in June, 1938, with an authorized 
guaranty fund of $150.000, which subse- 
quently increased to $159,000. It has 
been writing full cover automobile, 
workmen’s compensation, fire and allied 
lines in Texas. It had total net pre- 
miums in 1942 of $112,594. 





Gains for Illinois Agricultural 


Illinois Agricultural Mutual had 119,- 
532 policies in force on Sept. 30, in- 
cluding automobile, farm employers lia- 
bility, cargo and livestock policies. This 
was an increase of 11,595 for the year, 
A. E. Richardson, manager, reported 
at the annual meeting in Chicago. Losses 
totaling $909,394 and $1,026,299 in divi- 
dends were paid during the fiscal year 
ending Sept. 30. Earned premiums 
amounted to $2,438,452, a $209,934 in- 
crease. Incurred losses were $1,143,010, 
a loss ratio of 46.9% of earned pre- 
miums. Operating expenses _ totaled 
$171,740, 7% of earned premiums. 





Now Operates in Illinois 


Northwest Casualty of Seattle now is 
entered and operating in Illinois. It is 
managed by P. J. Brown, manager of 
the midwest department office of the 
Northwestern Mutual of Seattle group 
in Chicago. 


PERSONAL 


Franklin D. Jost, superintendent of the 
Grand Rapids, Mich., office of Aetna 
Casualty, celebrated his 25th anniversary 
with the company. He started with 
Aetna Casualty Nov. 12, 1918, as a pay- 
roll auditor at the Milwaukee branch. 
In 1925 he became a special agent at 
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Milwaukee, in 1927 transferring to Grand 
Rapids. He went to Detroit in 1929 
and returned to the Grand Rapids office 
in 1936 as superintendent. Associates 
honored him with a dinner party. 

Martin W. Lewis, president Towner 
Rating Bureau, has been elected first 
vice-president of the Flatbush Boys’ 
Club of Brooklyn, one of the largest 
boys’ clubs in the country, serving each 
year more than 2,000 boys. Serving as 
directors with Mr. Lewis are three other 
insurance men, William M. Tomlins, Jr., 
first vice-president of American Surety; 
Albert L. Carr, vice-president of Na- 
tional Surety; William Cairns, Jr., 
partner in Blanchard & Cairns, credit 
insurance general agents London Guar- 
antee. 

Frank W. Franzen, vice-president of 
all Loyalty group casualty companies, is 
confined to the Orange Memorial Hos- 
pital where he was operated on last 
Friday. 

Mr. Franzen is a second lieutenant 
in the service company of the New Jer- 
sey State Guard, a member of the 
Orange rationing board and also a mem- 
ber of the board of the Crestmont Golf 
Club. 

James W. Adams, 56, for 17 years an 
engineer with Fidelity & Casualty, tra- 
veling through Wisconsin as a boiler in- 
spector, died at Columbus hospital, Mil- 
waukee. Born in Ireland, he had been 
an engineer on ocean going ships before 
entering insurance work. 

Lieut. Wilbert C. Peterson, 27, bom- 
bardier on a Flying Fortress operating 
out of England, has been killed in ac- 
tion. He formerly was with General 
Accident in Chicago, starting there as an 
office boy in 1937 and advancing rapidly 
to claims investigator. He entered the 
army air force in 1942. He had earned 
an army air medal and had been on a 
number of bombing missions before he 
was reported missing in action in Octo- 
ber. Subsequently the German govern- 
ment notified the International Red 
Cross that he had been killed in action. 
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AN AGENCY COMPANY 


Backed by 19 years of successful 
operation, this Company is con- 
vinced that the insurance agent 
is essential to our success—still 
another reason why a constantly 
growing family of agents repre- 
sent Commercial Standard. Mul- 
tiple line facilities—general fire, 
automobile, workmen's compen- 
sation, miscellaneous casualty, 
fidelity and surety bonds—make 
this strong Texas institution an 
asset to any agency. 
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Blenechend Urges 
Research Body 


(CONTINUED FROM PAGE 25) 


tion would depend quite as much on the 
executive and operating personnel of the 
insurance business as on. the person in 
direct charge of research,” he said. “His 
quasi-autonomous position and his func- 
tion as an associate rather than as a cog 
in the machine must be generally recog- 
nized. Above all he must be encouraged 
in independence of investigation and 
thought, for his carrying out of the prin- 
cipal purpose of his organization should 
lead him to discover what he believes to 
be defects in the methods of his employ- 
ers and of the business generally. Such 
discoveries or recommendations for 
change, whether accepted to not, should 
be received sympathetically rather than 
antagonistically. 

“Insurance companies have built up 
a magnificent financial structure and 
have contributed largely to the develop- 
ment and safety of American business 
and of personal investments. But their 
very success seems to have bred dis- 
trust of change, an almost religious faith 
in things as they have been. Rightly or 
wrongly the notion has got abroad that 
they are possessed of a negative atti- 
tude, that they may be depended upon to 
resist innovations and encroachments. 





SUGGESTS PROJECT 





“Let me outline one problem which 
might well be assigned to a research or- 
ganization, that of analysis of disburse- 
ments. The present analysis into losses, 
expenses, and surplus and the break- 
down of those items into their compo- 
nent parts is serviceable as a guide to 
rate determination and to operative pol- 
icy, but it fails to convey any functional 
analy sis of insurance. Would it not be 
desirable to analyze disbursements in 
terms of (1) payments for the benefit of 
the insured, which would include losses, 
adjustment expenses in whole or in part, 
and expense of services, (2) selling (as 
distinguished from service) expense, and 
(3) surplus. 

“The ratios now available are mislead- 
ing to the uninitiated (and to some of 
the initiated). It is essential to know 
what has produced the ratios. Reduc- 
tion of losses often leads to increase in 
expense ratios, but with an over-all sav- 
ing to the public. Yet a high expense 
ratio or its companion, a low loss ratio, 
is often used as presumably clear evi- 
dence of the unworthiness of the insur- 
ance institution. A study of the sort I 
have outlined should provide a basis for 
sound discrimination between risks and 
classes of risks in calculating the .ex- 
pense portion of the premium. Graded- 
rate schemes should provide adequate in- 
come to meet the justified expenses of 
carriers and middlemen. They should 
not involve ‘sacrifices’ by anyone other 
than sacrifice of the advantages of an 
inaccurate rating system. 

“Exploration of the possibilities of re- 
search in insurance would exhaust my 
time and your patience. They seem to 
me to be limitless. I mention a few 
without elaboration: the financial re- 
sults of individual exclusion clauses in 
policy contracts; all-risk insurance on 
fixed property; bases for selecting 
agents; new fields for extension of cov- 
erage; remuneration of middlemen; the 
function of government in relation to in- 
surance. 

“A program of research such as I 
have suggested should be entered into 
with the understanding that it may take 
several years to demonstrate its value. 
None has yet been organized, though I 
understand that three research depart- 
ments are in contemplation. There is no 
blueprint for it, and it would have to 
proceed by experimentation. Consider- 
able time would be necessary to develop 
background and organization, and little 
in the way of findings should be ex- 
pected in the near future. Its adoption 
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would, I believe, contribute greatly to Accident. Health Real Aid luncheon and the general session that 
the development and perhaps the_pres- followed, which attracted an attendance 
ervation of the interest sponsoring it, in Building Agency of more than 250. 

Mr. Fondiller was presented a a travel- pln Marshall Goodmanson, Provident Life 
ing bag and fine desk set on his 20 (CONTINUED FROM PAGE 27) & Accident, president of the club, pre 
years as_ secretary-treasurer of the . . sided at the luncheon, introducing C. ( 


Saat ashen 7  e naiet , insurance ir rotec as r 

Society. W. R. Williamson, rating and ; - “me ; oe their own protection as Washburn, Preferred Accident, general 
research department Hartford Accident, a eee ed Suerenence. ; chairman of the sales congress Phe 
gave a paper on “Some Backgrounds of More than 175 attended the luncheon principal speaker was Harry W. Jones, 


American Social Security,” and A. L. which marked the opening of the con superintendent of Piedmont publi 
Bailey, statistician American Mutual gress. In addition, many agents attend- schools, on “The Post-War Ait Age.” 
Alliance, New York, on “Sampling ing the annual convention of the Cali- Commissioner Garrison was an honored 
Theory in Casualty Insurance.” The fornia Association of Insurance eae guest and spoke briefly, pledging the co 
informal discussion was on post war took advantage of the accident and operation of the insurance department 

rating problems. health men’s invitation to attend the Mr. Jones pointed to the growth of 
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travel and shipment “ air which is 
bound to come in the post-war period 
and urged that insurance be prepared to 
give coverage to meet the demands as 
the arise. He pointed out that there 
should be a greatly increased demand for 
accident insurance when many of those 
who have never been “air minded” begin 
to fly; also that because of the speed 
with which people and cargo can be 
transported trom one country to an- 
other, there will be additional hazards of 
disease, presenting further opportunities 
for insurers. He reminded that under 
such conditions, a cholera epidemic, for 
instance, or the state of health in any 
portion of the globe will be of interest 
and concern to the people of America be- 
cause of the increased travel between 
the various countries and the speed with 
which it will be accomplished, as well as 
the transportation of freight by air. 

Officials of the California Association 
of Insurance Agents, including C. W. 
Carpenter, president; Ralph E. Bach, 
vice-president; and Frank Colridge, ex- 
ecutive secretary, also were honored 
guests at the luncheon. 

George W. Kemper, Fireman’s Fund 
Indemnity, chairman of the speakers 
committee, presided at the main con- 
gress session. 


Agent Principal Underwriter 


“The Agent as the Principal Under- 
writer” was discussed by E, J. Miller, 
Massachusetts Bonding, San Francisco, 
president California Association of Acci- 
dent & Health Clubs. Mr. Miller pointed 
to the reason for and value of every 
question in the accident and health ap- 
plication, going into detail as to the rea- 
son for their use, and urging that appli- 
cations be fully and properly completed, 
listed what constitutes “moral hazard,” 
stressing its importante and saying that 
as a practical matter, it is as important 
as physical condition. 

Frank H. Beckmann of Beckmann- 
Hollister & Co., business engineers, 
spoke on “Keeping up with the Times” 
and urged searching self-analysis and a 
practical, workable, definite goal. 

The congress closed with an address 
by E. H. O'Connor, executive director 
of the Insurance Economics Society of 
America. 


Ill. A. & H. Practices 
Report Accepted 


(CONTINUED FROM PAGE 27) 

be clearly set forth in separate sections or 
endorsements. Additions to the family 
are to be taken care of by further en- 
dorsement, setting forth the name and 
amount of insurance provided to such 
additional member. If there are any 
withdrawals or terminations in the in- 
sured family, no further evidence of 
insurability 1s to be required of the prin- 
cipal insured or remaining members of 
the family. 

Under Section 5 the companies agreed 
to reexamine all of their advertising, 
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175 W. Jackson Blvd., Chicago 4, Illinois. 
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with particular reference to limited poli- 
cies, on the following basis: 

“Emphasis of maximum benefits by 
identifying the amounts of policies on 
the basis of double or triple indemnities 
without sufficient mention of exclusions 
and limitations, and without sufficient 
mention of smaller indemnities applying 
to the causes most likely to occur will 
be avoided. An offer of free inspection 
of a policy, while not objectionable in 
principle, is not considered as a cure for 
misleading statements in advertising. 

“Emphasis upon the benefits applying 
to one member of a family group with- 
out sufficient explanation that the bene- 
fits do not apply to all members of the 
family will be avoided. 

“Emphasis upon the sale of insurance 
at cost, or upon saving of agents’ com- 
missions when other acquisition expenses 
are not mentioned shall be avoided. 

“Emphasis by mutual accident and 
health companies as non-profit organiza- 
tions shall be avoided.” 


To Study Claim Practices 


Section 6 provides for further study of 
claim practices and the misconduct of 
agents. 

In accepting the report, Mr. Jones 
said that he is making the recommenda- 
tions on limited policies effective at once, 
adjusting insurance department proce- 
dure to include the improved practices. 
Rules and regulations embodying these 
changes are being formulated by the 
department and will be effective as soon 
as the companies can be informed, after 
allowing a reasonable period of time in 
which to make required changes. Rec- 
ommendations in regard to application 
forms and underwriting practices will be 
made effective at once by the department 
as forms are submitted for approval. 

Jones suggested that the com- 
mittee give further consideration to 
underwriting practices, application forms 
and procedures for reinstatement of 
lapsed policies. 


Jones Commends Committee 


The committee was commended for its 
spirit of cooperation in working with the 
insurance department and Mr. Jones said 
that it illustrates what may be accom- 
plished when companies follow a plan 
of self regulation according to high busi- 
ness standards. “It is certain that more 

can be accomplished in this manner for 
the benefit of the insuring public than 
would be possible if the companies were 
insistent upon limiting their actions to 
the literal minimum requirements in the 
statutes.’ 

Members of the sub-committee signing 
the report in addition to Mr. Manzel- 
mann were C. O. Pauley, secretary Great 
Northern Life; R. J. Wetterlund, general 
counsel Washington National, repre- 
senting the Health & Accident Under- 
writers Conference; D. J. Kadyk, attor- 
ney representing Illinois Commercial 
Men’s; Roy L. Davis, Chicago manager 
of the Casualty & Surety Executives 
Association, representing the Bureau of 
Personal Accident & Health Under- 
writers; and Richard G. Lonnon, treas- 
urer Guarantee Trust Life, representing 
the mutual assessment and mail order 
companies. 


Gorman to San Francisco 


A. C. Gorman, former superintendent 
of agencies of Fireman’s Fund Indem- 
nity, who joined National Automobile at 
Los Angeles a few months ago as vice- 
president, has been transferred to San 
Francisco in charge of the northern Cal- 
ifornia branch. office, succeeding Harry 
Adams, resigned. 





Aviation Law Discussed 


A discussion of aviation law as it af- 
fects insurance featured the November 
luncheon meeting of the Casualty Ad- 
justers Association of Seattle. W. R. 
McKelvy of the law firm of Skeel, Mc- 
Kelvy, Henke, Evenson & Uhlman, was 
the speaker. 

John Curley, 


instructor with the 


Krem! traffic control system, will speak 
Nov. 19. 


“WHAT 
& 
MISTAKE 
i 
MADE!” 


BIG DAMAGE SUIT PENDING— 
NO DRAM SHOP LIABILITY 
INSURANCE POLICY 


The building may be sold by court order to satisfy a judgment. 





Yes—it is a big mistake for the owner of a building in which 
there is a tavern, restaurant or club serving intoxicating bever- 
ages, to be without Dram Shop Liability Insurance. 


Courts and juries seem to favor the “have 
nots." The “have” must pay. 


INSURANCE IS THE ONLY PROTECTION 
For Best Terms Address 


A.F. SHAW & CO., INc. 


CHICAGO, 175 W. Jackson Bivd. Phone WABASH 1068 
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INSURANCE NEWS BY SECTIONS 











MIDDLE WESTERN STATES 





Fort Wayne Course 
Discussion Leaders 


The fire and allied lines course of the 
Fort Wayne (Ind.) Association of In- 
surance Agents is going full blast, with 
a capacity enrollment. The standard 
course of the National Association of 
Insurance Agents is being followed, un- 
der the direction of Kenneth C. Beard, 
chairman of the educational committee 
and Miss Irma Hartman, secretary of 
the Fort Wayne board. 

D. T. Hobbs, South Bend manager 
Travelers Fire, will conduct the dis- 
cussion on collateral fire contracts 
Thursday of this week. Other leaders 
scheduled are: Dec. 2, R. C. Walker, 
Indianapolis, state agent Royal-Livepool, 
reporting forms; Dec. 9, G. N. Schu- 
macher, special agent Hartford Fire, 
consequential loss contracts; Dec. 16, H. 
W. Mullins, Indianapolis, state agent 
National of Hartford, business inter- 
ruption; Jan. 6, L. P. Allaire, Indi- 
anapolis, special agent Fireman’s Fund, 
general rules and regulations; Jan. 13, 
R. S. Welch, Indianapolis, special agent 
Crum & Forster, rules and rating. Mr. 
Mullins, who is chairman of the joint 
committee of agents and field men on 
these courses, will conduct the review 
and examination Jan. 20. 

The course opened Oct. 21 with two 
sessions on the standard fire policy led 


by J. C. O’Connor, Chicago, editor “Fire, 
Casualty & Surety Bulletins” of THe 
NATIONAL UNDpERWRITER, followed by R. 


L. Whitehouse, Fort Wayne manager 
Underwriters Adjusting, on loss provi- 
sions and M. R. Beal, Indianapolis, spe- 
cial agent Automobile of Hartford, on 
other property insurance. 





Bay City Loss Emphasizes 
Obsolete School Problem 


LANSING, MICH.—Officiais of the 
department of public instruction who 
have been checking school fire hazards 
since a junior high school was de- 
stroyed at Bay City a week ago, dis- 
closed that some 11% of the state’s 
8,000 public school buildings have been 
found obsolete, of non-fire resistant 
construction, while another 12% are 
held to be usable for only the next 10 
years. 

During the past month there have been 
several school building fires, six in a 
single week, and there have been 11 
serious fires so far in 1943, according to 
Waldo O. Hildebrand, secretary-man- 
ager Michigan Association of Insurance 
Agents. The Bay City school was 61 
years old and had long been condemned 
as a fire trap. Insurance on building 
and contents amounted to $54,000, with 
an additional $5,000 on an annex which 
suffered considerable water damage. 
Loss, so far, has not been estimated but 
replacement value of the building is un- 
derstood to be far in excess of the in- 
surance coverage. 





Wolford in Special Agency 
Job with R. B. Jones & Sons 


Glen A. Wolford has been appointed 
special representative of the agency 
service department by R. B. Jones 
Sons, Kansas City. Mr. Wolford has 
been division insurance examiner for 
the Missouri River division of the army 
engineer corps, Omaha, for the past 
year, supervising insurance on cost-plus- 
a-fixed-fee contracts in connection with 
the construction of a large number of 


war projects in the midwest. 

He was succeeded as division insur- 
ance examiner for the army engineers 
by John McGraw of Omaha, who re- 
ceived his casualty insurance training 
through Aetna. 

Mr. Wolford entered insurance in 1920 
in the Kansas City branch office of 
U. S. F. & G. later joining Ocean Acci- 
dent there. For a time he was a broker 
in the office of Mann, Barnum, Ker- 
dolff & Welsh at Kansas City. 





Detroit Women’s Bosses’ Night 


DETROIT—The bosses’ night dinner 
of the Detroit Insurance Women’s 
League drew an attendance of 250, more 
than half of them company executives, 
field men and agents for whom the 
members of the League work. W. T. 
Benallack, secretary of Michigan Fire & 
Marine, “first citizen” of the Blue Goose, 
was the toastmaster. 

Mr. Benallack complimented the 
women on their achievements during the 
year. The guest of honor, Commissioner 
Forbes, local agent in Grand Rapids for 
many years, discussed the current status 
of the business both from the standpoint 
of the department and from a national 
view. 

W. B. Cary, Michigan Insurance 
Agency, president Detroit Association 
of Insurance Agents, pointed out the 
value of the league from an educational 
and morale-building view, as well as 
from its social aspect, and on behalf 
of the agents’ association heartily en- 


dorsed it. Henry Peacock, Kelly-Halla- 
Peacock Co., Inc., past president De- 
troit association, also spoke. Tony 


Weitzel, newspaper columnist and radio 
commentator, talked on the value of the 
insurance business to the public. 


New Michigan Board 


The Oakland County Association of 
Insurance Agents has been organized 
at Royal Oak, Detroit suburb. Waldo 
O. Hildebrand,  secretary-manager 
Michigan Association of Insurance 
Agents, attended the initial meeting at 
which Edwin W. Grow was elected 
president; Lyle E. Baker, vice-presi- 
dent, and Mrs. Mary A. Bricker, secre- 
tary-treasurer, all of Royal Oak. Bruce 
M. LaFrance was named as chairman 
of a committee to frame the constitu- 
tion and by-laws. Plans were made 
for another meeting Dec. 1 to which 
agents from other nearby communities 
are to be invited. 








Important Ohio Committee 


Trustees of the Ohio Association of 
Insurance Agents have appointed a 
committee consisting of E. B. Berkeley, 
Cleveland; Thomas T. Bryant, Cincin- 
nati, and R. E. Linville, Youngstown, to 
consider the New York fire policy situa- 
tion in Ohio. 

Later a committee on reaffiliation will 
be named. C. G. Hale, Cleveland, has 
been named chairman. 


Minneapolis Reciprocal Retires 

United Retail Merchants Underwrit- 
ing Association of Minneapolis, a recip- 
rocal, has retired from business. Direct 
policies were cancelled pro rata and were 
rewritten in Retail Lumbermen’s Inter- 
Insurance Exchange of Minneapolis. 
The two institutions have been under the 
same management. O. D. Hauschild is 
president of the attorney-in-fact corpora- 
tion of both exchanges. 








Form Livestock Mutual 


LANSING, MICH.—Michigan Mu- 
tual Livestock is being organized here 
under the new law permitting mutuals 





to write this class of business. Sevy- 
eral men identified with Michigan Mu- 
tual Hail are active in the new com- 
pany. Ford S. La Noble, former sales 
manager, is president; Fred Milbourn, 
Charlotte, president, is vice-president, 
and Fred M. Hector, secretary-treas- 
urer, is a director of the new company. 
Fred J. Stringham, Lansing local agent, 
is secretary-treasurer. 

Mr. Stringham reports that minimum 
requirement of 100 members contracting 
for $50,000 insurance is about met. A. 


P. Decker, state representative from 
Deckerville, sponsor of the enabling 
act, is a director. 


Officers plan to work with Michigan 
State College on an educational pro- 
gram to assist dairymen in lowering 
the mortality rate on farm animals. 





Priest on Executive Committee 


Frank T. Priest, senior member of 
Dulaney, Johnston & Priest, Wichita, 
and a former National association ex- 
ecutive committeeman, has been added 
to the executive committee of the Kan- 
sas Association of Insurance Agents by 
President Urban Brown of Emporia. 
Other members are Laurin Jones, 
Dodge City; I. C. Forney, Newton; 
G. S. McAnany, Kansas City; Edwin S. 
Nellis, Topeka, _ retiring president; 
President Brown, Vice-president George 
Stoskopf, Baxter Springs, and Secretary 
Evan H. Browne, Kansas City. Two 
changes in committee appointments are 
also announced. C. G. Blakeley, Jr., 
Topeka, will head the conference com- 
mottee and Mr. McAnany the speak- 
ers bureau and public relations. Other 
chairmen remain as announced last 
week, 


Dodge City Dry Goods Loss 


Laurin W. Jones of Dodge City, past 
president of the Kansas Association of 
Insurance Agents and known state-wide 
for his fire prevention activities, having 
just won the Rosse Case Memorial Cup 
for fire prevention work for the second 
consecutive year, sustained a_ severe 
blow to his fire prevention ambitions 
for his home city when a dry goods 
store there suffered an estimated $60,000 
fire loss in a night fire. To make it worse, 
Mr. Jones carried the bulk of the in- 
surance on the property. 





Farmers Mutual Reports 


Farmers Mutual Reinsurance of IIl- 
inois paid $464,900 in claims, $334,106 in 
dividends, and added $286,072 to its sur- 
plus, which amounted to $1,598,588 at 
the end of its fiscal year, Sept. 30, J. H. 
Kelker, manager, reported at the annual 
meeting in Chicago. 

Coverage written on growing crop hail 
risks increased, with a gain of 25% in 
policyholders. 





Cuyahoga Officers Reelected 


The Cuyahoga County Board of Un- 
derwriters in Cleveland reelected C. B. 
Aldridge as president; E. A. Strauss, 
vice-president; Burt Adams, treasurer, 
and J. E. Stone, secretary. The trus- 
tees elected are Mr. Aldridge, Mr. 
Strauss, Mr. Adams, Mr. Stout, Esther 
Vetter, R. D. Mock, and L. F. Beam. 





Iowa Mutuals in Annual Meeting 


DES MOINES—Iowa mutuals held 
their annual meeting here Wednesday. 
The conference was preceded by a meet- 
ing of agents of Iowa Mutual Tornado 
and of Farmers Mutual Reinsurance. 

Loss prevention, as a wartime con- 
servation measure was featured. In- 
cluded were discussions on the Iowa 
rural fire prevention committee program. 
Speakers included Commissioner Fischer, 
William Treimer of Hartley, president 
of the state association; A. V. Gruhn, 
Chicago, general manager of American 


= 


Mutual Alliance, and Maj. Frank Miles 
of Iowa state selective service. 


Forshay Agency Sold 


ANITA, IA.—Mr. and Mrs. Charles 
Gipple of Anita have purchased the For- 
shay Loan Insurance Agency from 
Mrs. Wilma Forshay, widow of the late 
R. W. Forshay, former president of the 
National Association of Insurance 
Agents. Mrs. Gipple had served as a 
secretary in the agency for a number 
of years and her husband has resigned 
his position with the municipal light 
plant to operate the business. 


Hale Addresses Cleveland Women 


CLEVELAND—Clayton G. Hale of 
the Hale & Hale Co., former assistant 
chief of the insurance division of the 
Navy Department, addressed the Insur- 
ance Women of Cleveland Friday. 

He interpreted the significance of the 
present relation of insurance to the fed- 
eral government and the bills before 
Congress. He discussed the subject 
very frankly, presenting only the exact 
facts. 











Jarvis Heads Aviation Department 


James D. Jarvis has sold the Jarvis 
Agency at Winfield, Kans., to J. 
Banks and will join the Wheeler, Kelly, 
Hagny agency, Wichita, Dec. 1, to take 
charge of its newly established "aviation 
department. Mr, Jarvis has had aviation 
as well as insurance experience. He only 
recently received a physical discharge 
from Strother Field in Kansas and has 
more than 100 hours flying time to his 
credit. 


Large Mansfield, O., Loss 


The Balyeat Manufacturing Co. at 
Mansfield, O., was practically destroyed 
by fire. There was $50,000 insurance on 
contents and $7,000 on buildings, and 
both losses are total. There is a line of 
use and occupancy of $30,000, but the 
loss on this item has not been estimated. 








Illinois Adjusters’ Conference 


Adjusters from the Illinois offices of 
Underwriters Adjusting and Davenport, 
Ia., will hold their annual conference in 
Chicago Friday with Kipp C. White, 
assistant general manager and super- 
visor of the Illinois district. 


Wichita Church Loss $72,500 


The Central Church of Christ, Wich- 
ita, burned with a total loss to the in- 
surance coverage, $72,500 on contents 


SOUTH 


N. C. Agents Hold 


Regional Parleys 


ASHEVILLE, N. C.—The North Car- 
olina Association of Insurance Agents 
is holding a series of 12 regional meet- 
ings, which started here. Commissioner 
W. P. Hodges; S. G. Otstot, state asso- 
ciation secretary, and H. Pierce North, 
Business Development Office, New 
York, spoke. Mr. Otstot brought high- 
lights of the recent national convention, 
Mr. Hodges the greetings of the state 
and Mr. North latest developments of 
service programs from his organization. 
Vice-president Thomas Woodward, Wil- 
son, presided. Edward Rawlins, Raleigh, 
chairman, represented the Field Club, 
and J. F. Fletcher, Raleigh, the com- 
pensation and automobile bureau of the 
state insurance department, of which he 
is manager. There was an open forum, 
an executive session and discussion of 
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the new workmen’s compensation rating 
plan, legislation in Washington, the Na- 
tional association's educational and pub- 
lic relations programs, and progressive 
automobile collision coverage. 





Mississippi Mutual 
Agents in Convention; 
Many Speakers Heard 


JACKSON, MISS.—The Mississippi 
Mutual Agents Association is meeting 
here this week. It takes on some as- 
pects of a mid-south convention with 
Lee Davis, president of the Texas as- 
sociation; A. B. Dupuy, president in 
Louisiana, and Harry Pritchett, presi- 
dent in Alabama, in attendance and 
bringing with them other agents from 
their states. Outstanding executives in 
the mutual insurance field have come 
from all quarters to participate. 

Speakers include: J. M. Eaton, as- 
sistant general manager American Mu- 
tual Alliance, Chicago, on “Service 
Through Organization;” J. J. Beall, 
vice-president Northwestern Mutual 
Fire, Seattle, “Mutuality in Insurance;” 
John A. Arnold, vice-president National 
Retailers Mutual, Chicago, “Main 
Street Vacancies;” O. M. Earl, vice- 
president Grain Dealers Mutual Fire, 
Indianapolis, “Companies and Agents 
Build Through Sound Public Rela- 
tions.” 


Other Speakers on the Program 


Len K. Sharp, secretary Mill Own- 
ers Mutual Fire, Chicago, speaks on 
“Advertising Your Agency;” E. J. 


Rasbe, manager inland marine depart- 
ment Central Manufacturers Mutual, 
Van Wert, O., “Personal Property 


Floater;” John Henry, attorney Utica 
Mutual, “Development of Casualty In- 
surance;” Gaulden Smith, Mutual Insur- 
ance Agency, Hattiesburg, Miss., “The 
Local Agent.” 

Officers in charge of the convention 
are C. B. Ditto, Greenwood, Miss.; 
Gaulden Smith, Hattiesburg, and H. C. 
Bailey, Jackson, secretary-treasurer. 





Florida Agents’ Board in 
Session at Tampa 


Support of the bill in Congress to 
preserve state regulation of insurance 
Was reiterated by the executive board of 
the Florida Association of Insurance 
Agents at a meeting for two days in 
Tampa. The board reemphasized its 
stand set forth in a resolution recently 
adopted and furnished the Florida dele- 
gation in Congress, in connection with 
S.B. 1362. It also concurred in and en- 
dorsed the recent article by President 
Moor in the “Insur-Agent” suggesting 
that all local boards having by-laws 
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which prohibit membership to agents 
that represent non-board companies con- 
sider repealing such rules and adopted a 
resolution to that effect. 

The educational program of the Na- 
tional Association of Insurance Agents 
was considered and plans were laid for 
the secretary and an officer or director 
to visit various local boards with a 
view of establishing study classes. 





Texas Farm Men to 
Hold Conference 


Underwriting plans for farm business 
in Texas for 1944 were to be formulated 
at a meeting of the Texas Farm Under- 
writers Association planned for Austin 
Nov. 19. Representatives from all farm 
underwriting companies are in the asso- 
ciation and among the out-of-town visit- 
ors will be George C, Cundiff, manager, 
and F. C. Grams, assistant manager 
farm department of Home in Chicago. 
While in Austin the members will take 
advantage of the opportunity to discuss 
their problems with the state insurance 
department. 


Tenn. Bureau Rules Modified 


NASHVILLE, TENN.—Rules of the 
Tennessee Inspection Bureau have been 
modified, changing methods of adding 
additional insurance and providing for 
extending coverage on term fire policies 
within the life of the term policy. A 
special committee of the Tennessee As- 
sociation of Insurance Agents, headed 
by C. M. Hunt of Nashville, has been 
working to secure these modifications 
for some months. It is said that the 
changes will be of considerable benefit 
to agents. 








Bandy, Cawthon in Jackson 


JACKSON, TENN.—President J. H. 
Bandy of Nashville and Manager R. T. 
Cawthon of the Tennessee Association 
of Insurance Agents were guests and 
spoke briefly at the meeting of the Jack- 
son Insurance Exchange Monday night. 
Earl Seaton, president of the exchange, 
introduced them. 





Tennessee Directors to Meet 

NASHVILLE, TENN.—The quar- 
terly meeting of the directors of the 
Tennessee Association of Insurance 
Agents will be held here Dec. 3. Matters 
of special importance to local agents of 
the state will be taken up. 





Adjust Rates to New Zoning 

JOHNSON CITY, TENN.—A new 
zoning law for Johnson City has been 
approved by city commissioners and an 
ordinance putting it in effect will be- 
come a law probably next week. Some 
adjustment of insurance rates may be 
necessary. Joe A. Summers, local agent, 
aided in formulating the new law. 





Robinson Chattanooga Speaker 

CHATTANOOGA, TENN.—E. L. 
Robinson, chief underwriter of U. S. F. 
& G. in Atlanta, addressed the school 
sponsored by the Chattanooga Insurance 
Exchange and Chattanooga Association 
of Insurance Women on “Liability In- 
surance.” 





Hail Storm in Arizona 


Losses amounting to more than $20,- 
000 resulted from the recent heavy hail 
storm in Globe, Ariz., according to the 
Fire Companies Adjustment Bureau, 
which has set up offices there to take 
care of nearly 300 claims, most of them 
for damage done to roofs and windows. 





Mrs. Helen Oehler of the Red Cross 
Speakers Bureau committee addressed 
the meeting of the Insurance Women of 
Dallas. It was announced that bond 
sales conducted by the women on a sin- 
gle day totaled $142,425. The next class 
in the educational program will study 
fidelity and surety. It commences Nov. 
26, under the direction of R. A. Hub- 
bard of American Surety. 


EASTERN STATES ACTIVITIES 





Cocoanut Grove Fire Cause 
Marked Off as “Unknown” 


BOSTON—Aiter a year of investi- 
gation, indictments and criminal trials, 
im Which members of the building com- 
Mission, police department and licens- 
ing bureaus have been haled into court 
in connection with the Cocoanut Grove 
night ciub disaster in Boston, which 
took 492 lives and injured more than 
3u0, the net result has been the con- 
viction and imprisonment ot the owner 
of the club and a report just submitted 
by the state hire marshal that the cause 
ot the fire was “unknown.’ 

An inspector of the building depart- 
ment was in the past few days tound 
not guilty of “williul” negugence by 
direct order of the court, because the 
respondent alleged he did not know the 
law governing a place of public as- 
sembiy and entertainment applied to 
night clubs. A tew days before another 
oticial was found not guilty of neglect. 
A dozen or so of others indicted have 
all been freed by the court. 

The report of State Fire Marshal Gar- 
rity, who, incidentally went out of office 
the day aiter filing the report, states: 

“Aiter exhaustive study and careful con- 

sideration and after many personal in- 
spections of the premises, | am unable 
to find precisely and exactly the imme- 
diate cause of the fire.’ The report ab- 
solved a bar boy who said he thought 
he might have started the fire by drop- 
ping a match in an imitation palm tree 
whue fixing a darkened light bulb. It 
criticized some construction features and 
the apparent lack of responsibility on 
the part of the owner and occupant for 
the safety of guests and employes. 

“There was clear evidence that the 
only available fire protection consisted 
of several portable fire extinguishers 
scattered about the premises,” the re- 
port says, “and at no time had employes 
been instructed with reference to pro- 
viding for the safety of the occupants.” 





Favorable Reports Made on 
D. of C. Insurance Bills 


WASHINGTON—Favorable reports 
were made late last week by a Senate 
subcommittee on two bills affecting in- 
surance operations in the District of 
Columbia. They are: 

S.1028 providing for amending the law 
by permitting the imposition of lighter 
penalties, such as fines upon insurance 
agents and brokers violating the regula- 


tions. Heretofore, the minimum penalty 
was to suspend or revoke licenses. 

S.1029 providing for a fire insurance 
rating bureau here. The subcommittee 
recommended amendments to this meas- 
ure of a purely technical character in 
order to secure uniformity in citations. 

One of the bills provides for a maxi- 
mum fine of $200 for violation of the 
regulations. 

Senators Burton, Ohio, and Buck, Del- 
aware, signed the favorable subcommit- 
tee report, with Senator Bushfield, South 
Dakota, dissenting. He held that insur- 
ance rate studies could be accomplished 
without legislation and that rates should 
be controlled by competition. 

It was pointed out in the majority re- 
port that the District of Columbia gov- 
ernment has no control over fire and 
casualty insurance rates and that during 
the past 20 years premiums have totaled 
$43,000,000 and losses $13,000,000. 

In a letter to the Senate committee on 
District of Columbia, District Commis- 
sioner John Russell Young asserted that 
out of every dollar paid by policyhold- 





Mass. Agents’ New Head 
Is Man of Experience 





Harold D. Barnes of the Reynolds & 
Barnes agency, Pittsfield, the new presi- 
dent of the Massa- 
chusetts Associa- 
tion of Insurance 
Agents, entered in- 
surance in 1922 
when he became a 
solicitor in the 
Parker & Shipton 
Agency in Pitts- 
field. In 1925 he 
was made a part- 
ner, and in 1927 
with a boyhood 
friend, Howard 
Reynolds, he pur- 
chased the interest 
of the other mem- 
bers of the firm, James D. and James 
F. Shipton, continuing the agency un- 
der the old name and at the same lo- 
cation. In 1930 the agency name was 
changed to its present title. In 1934 
the office space of the agency was 
doubled to take care of expanded busi- 
ness. Mr. Barnes served as regional 
vice-president of the Massachusetts as- 
sociation in 1938. and is now a member 
of the governing board of the Berkshire 
county association. 


H. D. Barnes 
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ers, 70 cents is profit for insurance in- 
terests. 





Essex County Get-Together 


NEWARK—tThe Essex County In- 
surance Agents Association will hold a 
Thanksgiving get-together in the 
Maplewood Country Club Nov. 23. 
Each member will be permitted to bring 
two employes in addition to their wives. 

Several officers of the New Jersey 
Association of Insurance Agents will at- 
tend, including Edward F. Walton, 
president; Theodore Brown, secretary- 
treasurer; Herbert Brooks, chairman of 
the executive committee; Fred J. Cox, 
chairman of the public relations com- 
mittee; William O’Brien, publicity di- 
rector; William D. O’Gorman, former 
president. Mrs. Ada V. Doyle, presi- 
dent of the National Association of In- 
surance Women and former president 
of the Insurance Women of New Jer- 
sey, also will attend. 





New York Insurance Women 
Form State Federation 


The newly-formed Federation of New 
York Insurance Women’s Clubs, organ- 
ized at a one-day conference in Syra- 
cuse, has elected these officers: Luella 
Goodridge, Albany, president; Alfrieda 
Diller, Syracuse, vice-president; Mar- 
jorie O’Connor, Albany, corresponding 
secretary; Eleanor Culkins, Rochester, 
recording secretary, and Katherine 
Dwyer, Schenectady, treasurer. Next 
year’s convention will be held in Buffalo. 

Clubs are active in six cities: Syra- 
cuse, Rochester, Buffalo, Schenectady, 
Utica and New York City. 

Nearly 200 insurance women from 
various parts of the state attended. 
Guests of honor were Mrs. Ada V. 
Doyle, Caldwell, N. J., president Na- 
tional Insurance Women’s Association; 
Mrs. Clara MacCubbin, Baltimore, first 
vice-president, and Mrs. Claire E. Mc- 
Curry, Paterson, N. J., corresponding 
secretary. Both Mrs. Doyle and Miss 
MacCubbin spoke at the banquet and 
Miss MacCubbin conducted a round-table 
discussion of subjects pertinent to the 
operation of local clubs. 





T. S. Van Syckel, manager and vice- 
president of the T. D. Van Syckel Co. 
agency, Newark, has been appointed an 
assistant field director of the American 


COAST 


Special Agents Provide 
Agents Program at Chico 


A sales promotion program was pre- 
sented at the monthly meeting of the 
Butte County Association of Insurance 
Agents at Chico, Cal. Paul Mergen- 
thaler, special agent of Home, reviewed 
the extended coverage endorsement, and 
Truman Flowers, special agent of Crav- 
ens, Dargan & Co., reviewed rent, rental 
value and leasehold interest insurance. 
Both are members of the Special Agents 
Association of Central-Northern Cali- 
fornia, which is cooperating with the 
California Association of Insurance 
Agents in presenting subjects on sales 
promotion programs which it sponsors. 

J. J. Kitrick, Oroville, president of the 











Butte County association conducted the 
meeting. 


Wilshire Case Is Terminated 


LOS ANGELES—Superior Judge 
Vickers handed down a decision deny- 
ing the petition of Republic of Dallas 
asking for a writ of mandate on the 
California commissioner to compel him 
to rescind his order penalizing the com- 
pany in the Wilshire Service Corpora- 
tion case. 

The order of the then commissioner, 
A. Caminetti, Jr.. made March 25, 1943, 
following a hearing in which he found 
the company had violated provisions of 
the insurance code, reprimanded the 
company, ordered it to cancel some 70 
policies by an unlicensed agent, to re- 
fund to policyholders the premiums paid 
on the policies, and to refrain from writ- 
ing the risks for a period of five years. 
These policies Wilshire issued before 
the commissioner decided its articles au- 
thorized it to act as an insurance agent. 

When the order was served on the 
company it asked for a rehearing, and 
this was held, with the result that the 
commissioner reissued his order. The 
company then took an appeal to the 
superior courts of Los Angeles county. 

Republic was unable to secure a trial 
de novo in which it could introduce be- 
fore the court of record all the facts 
connected with the case. Instead the 
court’s decision was rendered on the ba- 
sis of the transcript of the hearing held 
before the commissioner. 

The attorney for Republic wrote to 
President H. H. Gaffney. 

“IT cannot under any fair construction 
or interpretation of the evidence find 
any showing that a single employe of 
the Republic Insurance Company know- 
ingly transacted business with the Wil- 
shire Service Corporation with knowl- 
edge that a ‘certificate of convenience’ 
had not been issued after application for 
same had been made.” 





“Pre-Flight” Lectures Listed 


SAN FRANCISCO—The “pre-flight” 
training courses for new employes in 
fire insurance offices have been started 
again under the auspices of the Fire Un- 
derwriters Association of the Pacific. 

Lectures will include: “The Company, 
Functions and Importance in the Eco- 
nomic Structure—the Premium Dollar, 
Where It Goes and What It Does,” 
Lynn Latta, Travelers; “Policy and 
Daily Report Writing, Cover Notes 
and Binders,” P. F. Gardiner, Norwich 
Union; “Cancellations, Premiums and 
Endorsements and How to Figure 
Them,” T. E. Green, Hartford; “Maps 
and Block Cards,” with illustrations, Le- 
land Shay, Hinchman, Rolph & Landis; 
“Organization of a Company and Func- 
tions of Various Departments,” R. B 
Masters, Security of New Haven. 





Coast Broker Groups Confer 
SAN FRANCISCO — California in- 


surance brokers, through their respec- 
tive organizations, held a series of meet- 
ings here with Harry E. Moore, Boston, 
president National Association of Insur- 
ance Brokers. The principal subject un- 
der discussion was the legislation now 
pending in Congress and the anti-trust 
investigations being conducted by the U. 
S. Attorney-General. 

The Insurance Brokers Exchange and 
Society of Insurance Brokers of San 
Francisco and the Society of Insurance 
Brokers of Southern California partici- 
pated. 
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Young to Succeed Cownie 
as Manager of Caledonian 


Douglas Cownie, manager of Cale- 
donian in Canada, with offices in Mon- 
treal, is retiring from active duties at 
the end of December after 32 years of 
service. He joined Caledonian in 1911 
and was appointed manager of the north- 
west branch in Winnipeg in 1912, re- 
maining there until 1930, when he was 
appointed to his present position. 

Reginald L. Young, now inspector in 
Ontario, will succeed Mr. Cownie, effec- 
tive Jan. 1. He joined the company in 
1937. Prior to that he was with Gen- 
eral Accident in Toronto. Mr. Cownie 
is being retired on pension. 





Special Ont. Agency Agreement 


The Ontario Fire & Casualty Insur- 
ance Agents Association is advising 
agents that a special form of agency 
agreement is availzble to all members. 
This follows a report read at the annual 
conference of the association in October 
to the effect that a certain Ontario 


agency had ignored the principle that 
business on the books of an agency is 
the property of the agency. 





Disturbed Over Agency Plan 


TORONTO — Considerable friction 
exists regarding the agency registration 
plan adopted by the Canadian Under- 
writers Association. The Ontario Fire 
& Casualty Agents Association is dis- 
turbed over rumors that it is helping the 
C.U.A. in its plan to get agents to repre- 
sent only tariff companies and is investi- 
gating the situation so it can report to 
members. Agents are urging that the 
C.U.A. compromise its differences with 
the Independent Fire Insurance Confer- 
ence. 





E. P. Withrow, branch manager of 
Dominion of Canada General at Winni- 
peg for 23 years, has completed 40 years 

of service with the company. 

J. H. Tudhope, president and manager 
of Canadian Aviation Insurance Manag- 
ers, has resigned to become executive as- 
sistant to the Trans-Canada Air Lines, 
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MARINE INSURANCE NEWS 





Further Reduction 


Has Been Made in 
Cargo War Risks 


NEW YORK—Marine underwriters 
have made further reductions in cargo 
war risk rates, thus confirming reports 
that the shipping situation continues to 
improve, An example of the drastic re- 
ductions that have been made in the past 
15 months is that the highest published 
rate at the present time is on shipments 
to and from Turkey, beyond Mersin, but 
not beyond Istanbul, where the rate is 
now 9%. In August of last year the pub- 
lished rates included figures as high as 
30% on voyages between the United 
States and the east coast of India. The 
present rate on this route is 8%. 

The most recent changes in war risk 
rates are reductions on voyages between 
the United States and Canada and on 
the Pacific coast western hemisphere 
voyages. In some cases the rates have 
been cut in half and even to one-third of 
the original rate. Rates on voyages be- 
tween United States and west Africa not 
south of Lobito are reduced from 5% to 
44%4% and on voyages between the 
United States and west Africa south of 
Lobito, South Africa and west Africa 
not north of Beira the rate is reduced 
from 6% to 5%. Reductions of 1% are 
also made on voyages from U. S. Atlan- 
tic and Gulf ports via Panama to Austra- 
lia, the rate now being 4% and 3% on 
voyages between U. S. Pacific ports and 
Australia via the Pacific. Rates on voy- 
ages between the United States and 

3razil, Argentina and Uruguay are re- 
duced from 4% to 34%%. 

The rate between the United States 
and Greenland has been reduced from 
3% to 1%% and between United States 
and Iceland the rate is 3%. The rate 
was cut in half for shipments between 
U. S. gulf ports and the West Indies, the 
north coast of South America and Mex- 
ico, Central America and the west coast 
of South America and is now 1%. 

Drastic reductions were also made on 
U. S. Atlantic coastwise voyages, the 
base rate of 2% being reduced to 4% 
and as low as 4% for certain voyages 
via Long leland Sound and Cape Cod 
Canal. 


Discontinue Insurance Cover 


NEW YORK—Lighter operators in 
New York harbor have discontinued in- 
surance coverage of import consign- 
ments during the removal from piers 
to rail terminals of warehouses and have 
informed owners and shippers that they 
must provide for this under their open 
cargo policies. A lighter operator may 
be compared to the small trucker operat- 
ing as freight forwarder. 


John Ulreich Transferred 


Commercial Union announces the 
transfer of John Ulreich from the in- 
land marine department to the ocean 
marine department at 123 William 


Street, New York City. 

Mr. Ulreich has been with Commercial 
Union for over 14 years and for the past 
several years has been underwriter of 
its metropolitan all risks and inland ma- 
rine department. 





House Committee O. K.s 
Bill, Senate Defers 


(CONTINUED FROM PAGE 1) 
before the Senate judiciary subcommit- 
tee that the preamble would be dropped. 
Neither is -there any significance in the 
fact that only the Walter bill was re- 
ported out, as it is the committee’s prac- 
tice to report out the bill of the ‘major- 
ity party member when there is dual 
sponsorship. It was desired to have 
joint sponsorship in both and the House 
and Senate but only one member may 
sponsor a bill in the House. Hence Wal- 
ter of Pennsylvania, a Democrat, and 
a Republican, 


Hancock of New York, 


sponsored identical bills, which are com- 
panion measures to the bill jointly spon- 
sored in the Senate by Senators Bailey 
of North Carolina and Van Nuys of In- 
diana, chairman of the Senate judiciary 
committee. 


E. T. Cox with Prevention 
Department of W. A. B. 


Emmett T. Cox, fire department in- 
structor of the Indiana Inspection Bu- 
reau, has joined the staff of the West- 
ern Actuarial Bureau to succeed the 
late J. Burr Taylor, special representa- 


tive of the fire prevention department 
of that organization. Mr. Cox was act- 
ing chief of the Sullivan, Ind., fire de- 
partment for three years, and in 1933 
went with the state fire marshal’s office 
as director of education. In 1939 he 
joined Indiana Inspection Bureau as fire 
department instructor. For the past 18 
months he has acted as senior civilian 
protection officer for the Office of 
Civilian Defense in Indiana. He has 
served as assistant director of the Pur- 
due fire school since 1934. He is one 
of the authors of “Industrial Fire Bri- 
gades Training Manual” published this 
year by the National Fire Protection 
Association. He is chairman of the 
N.F.P.A. subcommittee on industrial 
fire brigades. He will serve as secre- 
tary of the fire department instructors’ 
conference. 


W. F. Martineau New York 
Deputy Superintendent 


NEW YORK—Superintendent Dineen 
of New York has appointed Walter F. 
Martineau of the Syracuse law firm of 
Farnham & Martineau, as deputy super- 
intendent in charge of the New York 
City office. The position pays $8,100 
a year. 

In his 15 years of law practice in 
Syracuse Mr. Martineau has been trial 
counsel for Globe Indemnity, Metro- 
politan Casualty, Commercial Casualty, 
Glens Falls Indemnity and Alliance 
Casualty. He has been associate counsel 
for the Syracuse law firm of White & 


Shinaman, who represent Metropolitan 
Life and New Amsterdam Casualty in 
the Syracuse area. 


Whether to Increase S. S. 
Payroll Tax Is on Tapis 


WASHINGTON — Early considera- 
tion by the Senate finance committee is 
expected of the question whether pay- 
roll taxes will be increased Jan. 1 under 
the social security act. An increase from 
1% to 2% will become effective unless 
postponed by Congressional action. 

The Senate finance committee hear- 
ing has been set for Nov. 19 when the 
A. F. of L. and the C. I. O. are sched- 
uled to testify. The matter is being 
dealt with in connection with the im- 
pending revenue bill. 

Senator Vandenberg, Michigan, has 
led in two postponements of the payroll 
taxes on the ground that additional re- 
serves for social security were not 
needed. He has called for another re- 
view of the problem this fall, but to date 
has withheld judgment whether the S. S. 
tax should be increased. 








Examination Report on 
Mid-States of Chicago 


The Illinois department has made a 
report on Mid-States of Chicago, writing 
automobile finance business and con- 
trolled by the General Finance Corpora- 
tion. It is a stock company. The ex- 
amination is as of June 30, 1943. Its 
assets are $515,754, capital $200,000, net 
surplus $230,696. Its claim reserve is 
$5,680, premium reserve $59,543. The 
premiums for six months were $87,956, 
total income $94,961, losses $45,665, to- 
tal disbursements $123,518. The report 
states that claims are settled promptly 
and in accordance with policy provisions. 


Seek to End Boiler Rate 
Scale Controversy 





(CONTINUED FROM PAGE 25) 


pressure vessels which do not contain 
steam or which are not operated with 
steam coils or steam jackets.” 

“My reading of the above quoted sub- 
divisions,” the memorandum _ states, 


“leaves no doubt in my mind but that 
both the present exception to the ex- 
plosion coverage and the proposed re- 
vision of the extended coverage endorse- 
ment are equally proper. I believe that 
the new clause (while somewhat broad- 
ening the coverage provided under the 
old clause) includes exceptions over and 
beyond those required by that statute 
itself and therefore, to some extent, 
limits the coverage undertaken by fire 
insurance companies. It merely makes 
clear that the policy will not cover any 
explosion resulting from certain speci- 
fied machinery, or parts thereof, oper- 
ated by or containing steam. Certainly 
those companies that write boiler and 
machinery insurance under subdivision 
9 of section 46 of the insurance law can 
have no objection to this. .. .” 

The only point which is not entirely 
clear is the status of steamjacket vessels 
or those operated with steam coils, for 
although the attorney-general concludes 
that “there is no objection to the word- 
ing” of the new clause, his citation of 
the passage barring fire companies from 
covering such vessels operated with 
steam jackets or steam coils raises the 
question as to whether the new clause 
could be interpreted so as to permit fire 
companies to cover these vessels. 

Commissioner Dineen desires _ that 
both sides compose their major differ- 
ences and agree on a uniform manual 
for use country-wide. If a new manual 
is adopted in the boiler and machinery 
field embracing higher rates than what 
the warring factions have been charging 
it will have but little practical effect 
for some time to come because during 
the past several months practically all 
the boiler and machinery business of 
the country has been rewritten for a 
four-year term. When the agents and 
brokers realized that the bottom had 
been reached in rates and that the only 
change could be in an upward direction 
they proceeded to get all of their busi- 
ness rewritten as promptly as possible. 
The insurance companies were inun- 
dated with orders. “We are dead for 
the next three or four years,” one of 
the boiler underwriters remarked. 





W. L. Hamilton has sold his agency at 
Fort Dodge, Ia., to Ewald Trost. 

Link Barger, senior member of the 
Barger & Jones agency, Lovilia, Ia., has 
retired. The agency will be continued by 
the junior partner. 
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to Check Loss of Personnel .. . 
“Honesty Engineering !” 


Warn trusted em- faced the loss 
ployees help themselves to vour 
money or merchandia—— 
ance will repay 
But it cannot m: 
trained, hard-to- 
or offset the blov 
office or plant. 





ployee dishonesty but: (1) discloses 
undesirable personnel and prevents 
waste in training; (2) through tested 
methods helps keep good employees 
from going wrong; (3) helps employ- 
ers eliminate leaks and pitfalls and 
acts of carelessness which often lead 
to employee dishonesty. 


Your U.S. F. & G. agent will be glad 
to give you more information about 
10w the Personnel-Protection Plan 
elps you keep your employees by 
eeping them honest. Consult him. 
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Branch Offices in 43 Cities— Agents Everywhere 
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UNITED STATES FIDELITY & GUARANTY CO. 
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FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: BALTIMORE, MD. 


Consult your insurance agent or broker <i nas you would your doctor or lawyer 
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